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5404-S. E AVH APP H2882. 3

ESSB 5404 - H COW AMD
By Committee on Appropriations

Strike everything after the enacting clause and insert the
fol | ow ng:

"PART |
GENERAL GOVERNMENT

NEW SECTI ON. Sec. 101. FOR THE HOUSE OF REPRESENTATI VES

General Fund--State Appropriation (FY 2004) . . . . . . . $28, 295,000
General Fund--State Appropriation (FYy 2005 . . . . . . . $28, 269, 000

Departnent of Retirenment Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $45,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $56,609,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $25,000 of the general fund--state appropriation is provided
for allocation to Project Citizen, a programof the national conference
of state legislatures to pronote student civic involvenent.

(2) $150,000 of the general fund--state appropriation for fisca
year 2004 is provided for the joint select commttee on fiscal

stability.
(a) The joint select commttee on fiscal stability is created
consisting of twelve nenbers as follows: Three nenbers shall be

appointed by the |eader of each of the two |argest caucuses of the
senate and the two |argest caucuses of the house of representatives.
The governor shall appoint an additional person to serve as the chair
of the commttee. The chair may vote on procedural questions, but may
not vote on substantive questions concerning the research or
recommendati ons of the conmttee.

(b) The comittee shall develop recommendations for specific
statutory and constitutional provisions to establish or revise the
fol |l ow ng:
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(1) Spending limts;

(ii) Tax limts;

(1i1) Emergency reserve accounts; and

(tv) Tax reforns necessary to: Create a sustainable system of
state and l|ocal finance; inprove the fairness of state and |ocal
taxation; and inprove the conpetitiveness of Washi ngton's econony.

(c) The commttee shall conduct a series of public hearings on
these topics and its proposed recomendati ons. The hearings shall be
held in locations across the state and structured to encourage full
participation by persons who represent a bal ance of perspectives and
constituencies. The commttee shall submt its findings and
recommendations in a report to the fiscal commttees of the | egislature
by January 1, 2004.

(d) The commttee shall use legislative facilities and staff from
senate conmttee services and the office of program research. The
departnment of revenue shall provide necessary support and information
to the commttee. The chair of the commttee shall be reinbursed for
travel expenses in accordance with RCW 43.03. 050 and 43. 03. 060. Al
expenses of the commttee, including travel, shall be paid jointly by
the senate and the house of representatives.

NEW SECTI ON.  Sec. 102. FOR THE SENATE

General Fund--State Appropriation (FY 2004) . . . . . . . $22,145,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $23,169, 000

Departnent of Retirenment Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $45,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $45,359, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $25,000 of the general fund--state appropriation is provided
for allocation to Project Citizen, a programof the national conference
of state legislatures to pronote student civic involvenent.

(2) $150,000 of the general fund--state appropriation for fisca
year 2004 is provided for the joint select commttee on fiscal

stability.
(a) The joint select commttee on fiscal stability is created
consisting of twelve nenbers as follows: Three nenbers shall be
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appointed by the |eader of each of the two |argest caucuses of the
senate and the two |argest caucuses of the house of representatives.
The governor shall appoint an additional person to serve as the chair
of the commttee. The chair may vote on procedural questions, but may
not vote on substantive questions concerning the research or
recommendati ons of the conmttee.

(b) The committee shall develop recomendations for specific
statutory and constitutional provisions to establish or revise the
fol | ow ng:

(1) Spending limts;

(ii) Tax limts;

(1i1) Emergency reserve accounts; and

(i1v) Tax reforns necessary to: Create a sustainable system of
state and l|ocal finance; inprove the fairness of state and |ocal
taxation; and inprove the conpetitiveness of Washi ngton's econony.

(c) The commttee shall conduct a series of public hearings on
these topics and its proposed recomendati ons. The hearings shall be
held in locations across the state and structured to encourage full
participation by persons who represent a bal ance of perspectives and
constituencies. The commttee shall submt its findings and
recommendations in a report to the fiscal commttees of the | egislature
by January 1, 2004.

(d) The commttee shall use legislative facilities and staff from
senate conmttee services and the office of program research. The
departnment of revenue shall provide necessary support and information
to the commttee. The chair of the commttee shall be reinbursed for
travel expenses in accordance with RCW 43.03. 050 and 43. 03. 060. Al
expenses of the commttee, including travel, shall be paid jointly by
the senate and the house of representatives.

NEWSECTI ON. Sec. 103. FOR THE JO NT LEGQ SLATI VE AUDI T AND REVI EW
COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $2,120,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $2,230,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4, 6 350,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $490,000 of the general fund--state appropriation for fisca
year 2004 and $510,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of
Engrossed Substitute House Bill No. 1053 (governnent accountability).

If the bill is not enacted by June 30, 2003, the anounts provided in
this subsection shall |apse.

(2) Amounts provided in this section are sufficient to inplenent
the provisions of Substitute House Bill No. 1013 (UTC perfornance
audit), Substitute House Bill No. 1041 (nmental health advance
directives), Engrossed Substitute House Bill No. 1367 (government
accountability), and Engrossed Substitute House Bill No. 2112

(alternative public works study).

NEW SECTION. Sec. 104. FOR THE LEG SLATIVE EVALUATION AND
ACCOUNTABI LI TY PROGRAM COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,629,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,773,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,402,000

NEW SECTI ON. Sec. 105. FOR THE OFFI CE OF THE STATE ACTUARY
Department of Retirenent Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . $2,590,000

NEW SECTION.  Sec. 106. FOR THE JO NT LEG SLATIVE SYSTEMS
COW TTEE

General Fund--State Appropriation (FY 2004) . . . . . . . . $6,661, 000
General Fund--State Appropriation (FY 2005 . . . . . . . . $6,661, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $13,322,000

NEW SECTI ON. Sec. 107. FOR THE STATUTE LAW COW TTEE

General Fund--State Appropriation (FYy 2004) . . . . . . . . $3,899, 000
General Fund--State Appropriation (FY 2005 . . . . . . . . $4,0083, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $7,902, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $42,100 of the general fund fiscal year
2004 appropriation and $43,800 of the general fund fiscal year 2005
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appropriation are provided solely for the uniform |egislation
conmi ssi on.

NEWSECTI ON. Sec. 108. LEG SLATIVE AGENCIES. In order to achieve
operating efficiencies within the financial resources available to the
| egi sl ative branch, the executive rules commttee of the house of
representatives and the facilities and operations conmttee of the
senate by joint action may transfer funds anong the house of
representatives, senate, joint legislative audit and review conm ttee,
| egi slative eval uati on and accountability program conmttee,
| egi slative transportation commttee, office of the state actuary,
joint legislative systenms commttee, and statute |aw conm ttee.

NEW SECTI ON.  Sec. 109. FOR THE SUPREME COURT

General Fund--State Appropriation (FY 2004) . . . . . . . . $5,6457,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $5,6 660,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $11,6117,000

NEW SECTI ON.  Sec. 110. FOR THE LAW LI BRARY

General Fund--State Appropriation (FYy 2004) . . . . . . . . $2,055,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $2,059, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$4,114,000

NEW SECTI ON.  Sec. 111. FOR THE COURT OF APPEALS

General Fund--State Appropriation (FYy 2004) . . . . . . . $12,533,000
General Fund--State Appropriation (FY 2005 . . . . . . . $12,770,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $25, 303,000

NEW SECTI ON.  Sec. 112. FOR THE COWM SSI ON ON JUDI Cl AL CONDUCT

General Fund--State Appropriation (FY 2004) . . . . . . . . . $909, 000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $911,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 820,000

NEW SECTI ON.  Sec. 113. FOR THE ADM NI STRATOR FOR THE COURTS
General Fund--State Appropriation (FY 2004) . . . . . . . $18,454,000
General Fund--State Appropriation (FY 2005 . . . . . . . $18,321,000
Public Safety and Educati on Account--State

Code Rev/LL: seg 5 H 2882. 3/ 03 3rd draft
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Appropriation . . . . . . . . . . . . . . . . . . . . $25 507,000

Cvil Legal Services Account--State Appropriation . . . . $16,902, 000

Judicial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $27,955,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$107,139, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The judicial information systens account appropriation shall be
used for the operations and maintenance of technology systens that
i nprove services provided by the suprene court, the court of appeals,
the office of public defense, and the admnistrator for the courts.

(2) $1,813,000 of the general fund--state appropriation for fiscal
year 2004 and $1,562,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of Senate
Bill No. 5990 (financial obligations). |If the bill is not enacted by
June 30, 2003, the anounts provided in this subsection shall |apse. O
the anounts provided in this subsection:

(a) $813,000 of the general fund--state appropriation for fisca
year 2004 and $762,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for billing and related costs for
the office of the admnnistrator for the courts; and

(b) $1, 000,000 of the general fund--state appropriation for fiscal
year 2004 and $800,000 of the general fund--state appropriation of
$800, 000 for fiscal year 2005 are provided solely for distribution to
the county clerks for the collection of l|egal financial obligations.
The funding shall be distributed by the office of the adm nistrator for
the courts to the county clerks, in accordance wth the funding formula
determ ned by the Washi ngton association of county officials pursuant
to Senate Bill No. 5990.

(3) $9,261,000 of the civil | egal services account--state
appropriation is provided for civil |egal services.

(4) $7,641,000 of the civil | egal services account--state
appropriation is provided solely for <civil |legal services. | f
Substitute House Bill No. 1744 (court fees) is not enacted by June 30,
2003, the amount provided in this subsection shall |apse.

(5) $278,000 of the general fund--state appropriation for fisca
year 2004, $285,000 of the general fund--state appropriation for fiscal

Code Rev/LL: seg 6 H 2882. 3/ 03 3rd draft
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year 2005, and $263,000 of the public safety and education account
appropriation are provided solely for the workl oad associated with tax
warrants and other state cases filed in Thurston county.

(6) $750,000 of the general fund--state appropriation for fisca
year 2004 and $750,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for court-appointed special
advocates in dependency natters. The adm nistrator for the courts,
after consulting with the association of juvenile court adm nistrators
and the association of court-appointed special advocate/guardian ad
litemprograns, shall distribute the funds to vol unteer court-appointed
speci al advocate/guardian ad litem prograns. The distribution of
funding shall be based on the nunber of children who need vol unteer
court-appoi nted special advocate representation and shall be equally
accessible to all volunteer court-appointed special advocate/guardi an
ad litem prograns. The adm nistrator for the courts shall not retain
nore than six percent of total funding to cover adm nistrative or any
ot her agency costs.

(7) $750,000 of the public safety and education account--state
appropriation is provided solely for judicial program enhancenents.
Wthin the funding provided in this subsection, the adm nistrator for
the courts, in consultation with the suprene court, shall determ ne the
programor prograns to receive an enhancenent. Anong the prograns that
may be funded from the amount provided in this subsection are unified
famly courts.

(8) $12,572,000 of the judicial information systens account--state
appropriation is provided solely for inprovenents and enhancenents to
the judicial information system This funding shall only be expended
after the office of the admnnistrator for the courts certifies to the
of fice of financial nanagenent that there will be at |east a $1, 000, 000
endi ng fund balance in the judicial information systens account at the
end of the 2003-05 bi enni um

NEW SECTI ON. Sec. 114. FOR THE OFFI CE OF PUBLI C DEFENSE

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $666,000
General Fund--State Appropriation (FY 2005 . . . . . . . . . $884,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $12,609,000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . . $14,159,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $204,000 of the public safety and education account
appropriation is provided solely to increase the reinbursenent for
private attorneys providing constitutionally mandated indi gent defense
i n nondeath penalty cases.

(2) $51,000 of the public safety and education account
appropriation is provided solely for the i nplenmentati on of chapter 303,
Laws of 1999 (court funding).

(3) Amounts provided fromthe public safety and educati on account
appropriation in this section include funding for investigative
services in death penalty personal restraint petitions.

(4) $50,000 of the public safety and education account--state
appropriation is provided solely for the evaluation required in chapter
92, Laws of 2000 (DNA testing).

(5) $235,000 of the public safety and education account--state
appropriation is provided solely for the office of public defense.

NEW SECTI ON.  Sec. 115. FOR THE OFFI CE OF THE GOVERNOR

General Fund--State Appropriation (FY 2004) . . . . . . . . $4,014, 000
General Fund--State Appropriation (FY 2005 . . . . . . . . $3,917,000
General Fund--Federal Appropriation . . . . . . . . . . . . $1,6144,000

Water Quality Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$3,872,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $12,947,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $3,872,000 of the water quality account appropriation and
$1, 144,000 of the general fund--federal appropriation are provided
solely for the Puget Sound water quality action teamto inplenent the
Puget Sound work plan and agency action itenms PSAT-01 through PSAT-05.

(2) $100,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for a consultant to support the work of
the early learning and child care task force created in section
501(1)(d) of this act.

Code Rev/LL:seg 8 H 2882. 3/ 03 3rd draft
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NEW SECTI ON.  Sec. 116. FOR THE LI EUTENANT GOVERNOR

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $561,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $562,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$1,123,000

NEW SECTI ON. Sec. 117. FOR THE PUBLI C DI SCLOSURE COWM SSI ON

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,878,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,860,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,738,000

NEW SECTI ON. Sec. 118. FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2004) . . . . . . . $23,436,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $17,513, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,977,000
Archi ves and Records Managenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$8,549, 000
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $717,000
El ecti on Account--Federal Appropriation . . . . . . . . . $13,121,000
Local Government Archives Account--State Appropriation . . $2,345,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $72,658,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,296,000 of the general fund--state appropriation for fiscal
year 2004 is provided solely to reinburse counties for the state's
share of primary and general election costs and the costs of conducting
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

(2) $1, 826,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 686,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the verification of initiative
and referendum petitions, maintenance of related voter registration
records, and the publication and distribution of the voters and
candi dat es panphl et.

(3) $125,000 of the general fund--state appropriation for fisca

Code Rev/LL:seg 9 H 2882. 3/ 03 3rd draft
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year 2004 and $118,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for |egal advertising of state
measur es under RCW 29. 27.072.

(4)(a) $1,805,004 of the general fund--state appropriation for
fiscal year 2004 and $1,830,772 of the (general fund--state
appropriation for fiscal year 2005 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statew de significance during the 2003-05 biennium The funding | evel
for each year of the contract shall be based on the anount provided in
this subsection. The nonprofit organization shall be required to raise
contributions or commtnents to make contributions, in cash or in kind,
in an amount equal to forty percent of the state contribution. The
office of the secretary of state may naeke full or partial paynent once
all criteriain (a) and (b) of this subsection have been satisfactorily
docunent ed.

(b) The legislature finds that the comm tnent of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a four-year contract wth the nonprofit organization to
provi de public affairs coverage through June 30, 2006.

(c) The nonprofit organi zation shall prepare an annual i ndependent
audit, an annual financial statenent, and an annual report, including
benchmarks that neasure the success of the nonprofit organization in
nmeeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Making contributions reportable under chapter 42.17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

Code Rev/LL: seg 10 H 2882. 3/ 03 3rd draft
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(5) $867,000 of the archives and records managenent account--state
appropriation is provided solely for operation of the central
m crofil mng bureau under RCW 40. 14. 020( 8) .

(6) $6,038,000 of the general fund--state appropriation for fiscal
year 2004 is provided solely to reinburse the counties for the state's
share of the cost of conducting the presidential primry.

(7) The entire elections account appropriation is provided solely
for the inplenentation of Engrossed House Bill No. 1161 (help Anmerica
vote act). If the bill is not enacted by June 30, 2003, the anount
provided in this subsection shall | apse.

NEW SECTION. Sec. 119. FOR THE GOVERNOR S OFFICE OF | ND AN
AFFAI RS

General Fund--State Appropriation (FY 2004) . . . . . . . . . $227,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $238,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %465,000

NEW SECTION. Sec. 120. FOR THE COW SSI ON ON ASI AN- AVERI CAN
AFFAI RS

General Fund--State Appropriation (FY 2004) . . . . . . . . . $192,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $192,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$384,000

NEW SECTI ON. Sec. 121. FOR THE STATE TREASURER
State Treasurer's Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $138,215,000

NEW SECTI ON.  Sec. 122. FOR THE STATE AUDI TOR

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,310,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,6511,000

State Auditing Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $12,892,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $15,713,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Audits of school districts by the division of municipal
corporations shall include findings regarding the accuracy of: (a)

Code Rev/LL: seg 11 H 2882. 3/ 03 3rd draft



©O© 00 N O Ol WDN P

e e e e
oo N O o A WOWDN R O

19
20
21
22
23

24
25
26
27
28
29
30
31
32
33
34
35

Student enrollnent data; and (b) the experience and education of the
district's «certified instructional staff, as reported to the
superintendent of public instruction for allocation of state funding.

(2) $706,000 of the general fund--state appropriation for fisca
year 2004 and $707,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for staff and related costs to
verify the accuracy of reported school district data submtted for
state fundi ng purposes; conduct school district programaudits of state
funded public school prograns; establish the specific anount of state
fundi ng adj ust nents whenever audit exceptions occur and the amount is
not firmy established in the course of regular public school audits;
and to assist the state special education safety net conmttee when
request ed.

(3) $500,000 of the general fund--state appropriation for fisca
year 2004 and $700,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to i nplenent Substitute House Bil
No. 1053 (governnent accountability). If the bill is not enacted by
June 30, 2003, the anmounts provided in this subsection shall | apse.

NEW SECTI ON.  Sec. 123. FOR THE C TI ZENS' COW SSI ON ON SALARI ES
FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $80,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $154,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$234,000

NEW SECTI ON.  Sec. 124. FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2004) . . . . . . . . $4,168,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $4,224,000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,857,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6824,000
Tobacco Prevention and Control Account--State

Appropriation . . . . . . . . . . . . .. $270, 000
New Mot or Vehicle Arbitration Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1, 184,000
Legal Services Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . %166,411,000

Code Rev/LL: seg 12 H 2882. 3/ 03 3rd draft



© 00 N O O WON PP

W NNNNNNNMNNNNRRRRRRERLERPR PR
O © 0O ~N O U DM WNIEO®OOO-NOOO M WNDNERO

31
32
33
34

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $180,938,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving |l egal services. The report shall be submtted to
the office of financial managenent and the fiscal commttees of the
senate and house of representatives no |ater than ninety days after the
end of each fiscal year.

(2) The attorney general and the office of financial managenent
shall nodify the attorney general billing systemto neet the needs of
user agencies for greater predictability, tinmeliness, and explanation
of how legal services are being used by the agency. The attorney
general shall provide the follow ng informati on each nonth to agencies
receiving |legal services: (a) The full-time equivalent attorney
services provided for the nonth; (b) the full-tinme equivalent
i nvestigator services provided for the nonth; (c) the full-tinme
equi val ent paral egal services provided for the nonth; and (d) direct
| egal costs, such as filing and docket fees, charged to the agency for
t he nont h.

(3) Prior to entering into any negotiated settlenment of a claim
against the state, that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives commttee on appropriations.

(4) $240,000 of the Ilegal services revolving account--state
appropriation is provided solely to inplenent Engrossed Substitute
House Bill No. 1803 (recreation and conservation trust). |If the bill
is not enacted by June 30, 2003, the anpunt provided in this subsection
shal | | apse.

NEW SECTI ON.  Sec. 125. FOR THE CASELOAD FORECAST COUNCI L

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $639,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $640,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 279,000
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NEW SECTION. Sec. 126. FOR THE DEPARTMENT OF COVMUNI TY, TRADE
AND ECONOM C DEVELOPMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $59, 755, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $59, 500, 000
General Fund--Federal Appropriation . . . . . . . . . . . $198,410,000
General Fund--Private/lLocal Appropriation . . . . . . . . $10,598, 000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $5,905,000
Public Wrks Assistance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,929, 000
Bui | di ng Code Council Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,065,000
Adm ni strative Contingency Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,774,000
Low I ncome Weat heri zati on Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,293,000
Vi ol ence Reduction and Drug Enforcenent Account--

State Appropriation . . . . . . . . . . . . . . . . . . $6,048,000
Manuf actured Hone Installation Training Account- -

State Appropriation . . . . . . . . . . . . . . . . . . . $258,000
Communi ty Econom ¢ Devel opnent Account - -

State Appropriation . . . . . . e e . . . . ... . . $1,909,000
Washi ngt on Housi ng Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $16,770,000
Public Facility Construction Loan Revol vi ng

Account--State Appropriation . . . . . . . . . . . . . . $626,000
Lead Paint Account--State Appropriation. . . . . . . . . . . . $6,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $367,846,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,838,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 838,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with the Washi ngt on
technol ogy center. For work essential to the m ssion of the Washi ngton
technol ogy center and conducted in partnership wth universities, the
center shall not pay any increased indirect rate nor increases in other
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i ndirect charges above the absolute anount paid during the 1995-97
fiscal biennium

(2) $61,000 of the general fund--state appropriation for fisca
year 2004 and $62,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item OCD- 01.

(3) $10,180,797 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent formula
grant program to be distributed in state fiscal year 2004 as foll ows:

(a) $3,551,972 to Iocal units of governnment to continue
mul tijurisdictional narcotics task forces;

(b) $611,177 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,343,603 to the Washington state patrol for coordination,
investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $197,154 to the departnent for grants to support tribal [|aw
enf orcement needs;

(e) $976,897 to the departnment of social and health services,
di vi sion of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $298,246 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $687,155 to the department to continue domestic violence |egal
advocacy;

(h) $890,150 to the departnment of social and health services,
juvenile rehabilitation adm nistration, to continue youth violence
prevention and intervention projects;

(i) $60,000 to the departnment for conmunity-based advocacy services
to victins of violent crinme, other than sexual assault and donestic
vi ol ence;

(j) $89,705 to the departnment to continue the governor's council on
subst ance abuse;

(k) $97,591 to the departnent to continue evaluation of Byrne
formul a grant prograns;
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(1) $572,919 to the office of financial nanagenent for crimna
hi story records inprovenent; and

(m $804,228 to the departnent for required grant adm nistration,
moni toring, and reporting on Byrne formula grant prograns.

These anounts represent the maximum Byrne grant expenditure
authority for each program No programmay expend Byrne grant funds in
excess of the amounts provided in this subsection. If noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold these noneys in reserve and nmay not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

request for the succeeding year, the departnment shall estimte and
request authority to spend any funds remaining in reserve as a result
of this subsection.

(4) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inplenmenting the i ndustries of
the future strategy.

(5) $200,000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with the WAashi ngt on
manuf act uri ng servi ces.

(6) $150,000 of the general fund--state appropriation for fisca
year 2004 and $150,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the business retention and
expansion program to fund contracts wth locally based devel opnent
organi zations for | ocal business and job retention activities.

(7) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with international
trade alliance of Spokane.

(8) $5,085,000 of the general fund--state appropriation for fiscal
year 2004, $5,085,000 of the general fund--state appropriation for
fiscal year 2005, $4, 250, 000  of the general fund- - f eder al
appropriation, and $6, 145,000 of the Washi ngton housing trust account
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are provided solely for providing housing and shelter for honeless
people, including but not Ilimted to grants to operate, repair, and
staff shelters; grants to operate transitional housing; partial
paynments for rental assistance; consolidated energency assistance;
overni ght youth shelters; and enmergency shelter assistance.

(9) $697,000 of the <conmmunity economc devel opnent account
appropriation is provided solely for support of the devel opnental
disabilities endowrent governing board and costs of the endowrent
pr ogram The governing board may use appropriations to inplement a
sliding-scale fee waiver for famlies earning below 150 percent of the
state nedian famly incone.

(10) $800, 000 of the general fund--federal appropriation and $6, 000
of the lead paint account--state appropriation are provided solely to

i npl enent Second Substitute House Bill No. 1913 (| ead-based paint). |If
the bill is not enacted by June 30, 2003, the amounts provided in this
subsection shall |apse.

(11) Wthin anpunts provided in this section, sufficient funding is
provided to inplenment Second Substitute House Bill No. 1973 (pronoting
tourisn.

(12) $49,000 of the general fund--state appropriation for fisca
year 2004 and $26,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenment Engrossed Second

Substitute House Bill No. 1338 (nunicipal water rights). |If the bill
is not enacted by June 30, 2003, the anmounts provided in this
subsection shall |apse.

(13) $60,000 of the general fund--state appropriation for fisca
year 2004 and $60,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the community services bl ock
grant program for pass-through to conmunity action agenci es.

(14) $26,862,000 of the general fund--state appropriation for
fiscal year 2004 and $26,862,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for providing
early chil dhood educati on assi st ance.

(15) Wthin the anounts appropriated in this section, funding is
provi ded for Washington state dues for the Pacific northwest economc
region.
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(16) $698,000 of the general fund--state appropriation for fiscal
year 2004, $698, 000 of the general fund--state appropriation for fiscal
year 2005, and $1,101,000 of the adm nistrative contingency account
appropriation are provided solely for contracting with associate
devel opnent organi zations to maintain existing prograns.

(17) $600,000 of the public safety and education account
appropriation is provided solely for sexual assault prevention and
treat ment prograns.

(18) $65,000 of the general fund--state appropriation for fisca
year 2004 and $65,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth a food
distribution programfor communities in the southwestern portion of the
state and for workers inpacted by tinber and salnon fishing closures
and reductions. The departnent may not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

(19) Repaynents of outstanding | oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall contract with a | ender or contract collection agent to
act as a collection agent of the state. The |ender or contract
collection agent shall collect paynments on outstanding |oans, and
deposit them into an interest-bearing account. The funds collected
shall be remtted to the departnment quarterly. Interest earned in the
account may be retained by the | ender or contract collection agent, and
shall be considered a fee for processing paynents on behalf of the
state. Repaynents of | oans granted under this chapter shall be nmade to
the lender or contract collection agent as long as the loan is
out standi ng, notw t hstandi ng the repeal of the chapter.

(20) Wthin anmounts provided in this section, sufficient funding is
provided to inplenent Engrossed House Bill No. 1090 (trafficking of
per sons).

NEW SECTION. Sec. 127. FOR THE ECONOM C AND REVENUE FORECAST
COUNCI L

General Fund--State Appropriation (FY 2004) . . . . . . . . . $518,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $519,6000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$1,037,000
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NEW SECTI ON.  Sec. 128. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $14,219,000
General Fund--State Appropriation (FY 2005) . . . . . . . $13,540,000
General Fund--Federal Appropriation . . . . . . . . . . . $23,508, 000
Vi ol ence Reduction and Drug Enforcenent
Account--State Appropriation . . . . . . . . . . . . . . $242,000
State Auditing Services Revol ving
Account--State Appropriation . . . . . . . . . . . . . . . $25 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $b1,6534,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $800,000 of the general fund--state appropriation for fisca
year 2004 and $400,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to conduct a conprehensive study
of the Washington education finance system including exam nation of
al ternative teacher conpensation nodels.

(2) The study shall, at a m ninum

(a) Conpare Washi ngton's conmon school funding systemw th those in
other states that are beginning to link finance systens with education
reform and expected student | earning outcones;

(b) Review the role of state and local funding and |evy
equal i zation policies in the Washi ngton common school finance system
buil ding upon the 2002 joint task force on local effort assistance
report;

(c) Design alternative common school finance systens for
Washi ngton, with consideration of the follow ng principles:

(1) Aligning the finance system with the policy expectations and
goal s established under education reform to provide all students the
opportunity to achi eve state standards;

(1i1) Recognizing staffing as a key conponent of school district
costs, including the nunber of and conpensation for certificated
instructional staff, certificated adm nistrative staff, and classified
staff;

(tit) Providing stable and predictable funding for schoo
districts;

(1v) Supporting local flexibility in programdelivery; and
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(v) Providing accountability for taxpayers focused on student
| ear ni ng out cones;

(d) Design one or nore alternative conpensati on nodel s that:

(1) Attract and retain high performng teachers in all Washi ngton
school s;

(11) Reward teachers for inproving their skills and know edge in a
manner that translates into i nproved student | earning;

(1i1) Recognize participation in teacher nentoring prograns; and

(1v) Recognize different career stages for teachers and the
| eadership roles they performin schools;

(e) Consider the inpacts of inflation and cost-of-living
adj ust nents; and

(f) Design a prekindergarten finance system to naxim ze school
readiness and provide snooth transitions for children into
ki ndergarten.

(3)(a) A twenty-three nenber steering commttee shall direct the
of fice of financial managenent in the systemreview and the devel opnent
of alternatives and recommendati ons.

(b) The governor and the superintendent of public instruction shal
jointly appoint the following nenbers of the steering commttee: A
school board director, tw school district admnistrators, a school
principal, two certificated instructional staff, and a classified
school enpl oyee. When nmaking appointnents, the governor and the
superintendent shall consider expertise in K-12 financing and regional
representation on the commttee, including the need for urban, rural,
and suburban district perspectives.

(c) The governor shall appoint the following nenbers of the
steering conmmttee: An early childhood educator, a parent, a business
executive, and three public nenbers.

(d) The steering commttee shall include the superintendent of
public instruction, or the superintendent's designee.

(e) The steering conmttee shall also include eight |egislators:
The speaker of the house of representatives or a designee, the senate
majority | eader or a designee, the house of representatives and senate
mnority | eaders or designees, and one additional nenber appointed by
each maj or caucus of the house of representatives and the senate.
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(f) The governor, or the governor's appointee, shall chair the
comm ttee.

(g) Appointnents to the steering commttee shall be conpleted
within thirty days of the effective date of this section.

(h) The commttee may form an executive conmmttee, create
subconm ttees, designate alternative representatives, and define other
procedures, as needed, for the operation of the commttee.

(1) Legislative nenbers of the steering commttee shall be
reinbursed for travel expenses as provided in RCW 44.04.120. O her
menbers of the steering commttee shall, and nenbers of subcommttees

may, be reinbursed for travel expenses as provided in RCW43. 03. 050 and
43. 03. 060.

(4) The office of the superintendent of public instruction, the
academ c achi evenent and accountability comm ssion, the state board of
education, the professional educator standards board, the |egislative
evaluation and accountability program committee, senate comittee
services, and the office of program research shall provide data and
techni cal expertise to support the study.

(5) The office of financial mnmanagenent shall report initial
findings and recommendations of the commttee to the |egislature,
including the education and fiscal conmttees of the house of
representatives and the senate, by June 30, 2004. A final report shal
be provided to the education and fiscal commttees of the house of
representatives and the senate by Decenber 20, 2004.

(6) $127,000 of the general fund--state appropriation for fisca
year 2004 and $122,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenment Second Substitute
Senate Bill No. 5694 (integrated permt system. If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal
| apse.

NEW SECTI ON. Sec. 129. FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $24,728,000

NEW SECTI ON. Sec. 130. FOR THE DEPARTMENT OF PERSONNEL
Departnent of Personnel Service Account--State
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Appropriation . . . . . . . . . . . . . . . . . . . . $16,355,000

Hi gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . . . .. $1, 601, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $17,956,000

The appropriations in this section are subject to the follow ng
conditions and |imtations: The departnment shall coordinate wth the
governor's office of Indian affairs on providing one-day governnent to
government training sessions for federal, state, local, and triba
gover nnment enpl oyees. The training sessions nmnust cover tribal
hi stori cal perspectives, legal issues, tribal sovereignty, and tri bal
governnents. Costs of the training sessions shall be recouped through
a fee charged to the participants of each session

NEW SECTI ON.  Sec. 131. FOR THE WASHI NGTON STATE LOTTERY
Lottery Adm nistrative Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $27,666,000

NEW SECTI ON.  Sec. 132. FOR THE COWM SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $201, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $201, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%402,000

NEW SECTION. Sec. 133. FOR THE COW SSION ON AFRI CAN- AVERI CAN
AFFAI RS

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $196,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $197,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$393,000

NEW SECTION. Sec. 134. FOR THE PERSONNEL APPEALS BQOARD
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,729,000

NEW SECTI ON.  Sec. 135. FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- -
OPERATI ONS
Dependent Care Adm nistrative Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $386,000
Department of Retirenent Systens Expense Account--
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State Appropriation . . . . . . . . . . . . . . . . . $45,567,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $45,953,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $31,000 of the retirenment systens expense account appropriation
is provided solely to inplenent House Bill No. 1519 (unreduced duty
deat h survivor benefits). |If the bill is not enacted by June 30, 2003,
t he amount provided in this subsection shall |apse.

(2) $1,678,000 of the retirenent systens expense account
appropriation is provided solely to inplenent House Bill No. 2197 (|aw
enforcenment officers' and fire fighters' plan 2 board inplenentation).
If the bill is not enacted by June 30, 2003, the anount provided in
this subsection shall |apse.

(3) $2,083,000 of the retirenent systenms expense account
appropriation is provided solely for the support of the information
systens project known as the electronic docunent inage managenent
system

(4) $124,000 of the departnment of retirement systens expense
account--state appropriation is provided solely to inplenent House Bil

No. 1203 (substitute enployees' retirenent credit). |If the bill is not
enact ed by June 30, 2003, the anpunt provided in this subsection shal
| apse.

(5) $77,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent Senate
Bill No. 5100 (fallen hero survivor benefits). If the bill is not
enact ed by June 30, 2003, the anpunt provided in this subsection shal
| apse.

(6) $21,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i nplenent House Bil
No. 1206 (plan 3 contributions). If the bill is not enacted by June
30, 2003, the amobunt provided in this subsection shall |apse.

(7) $30,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i nplenent House Bil
No. 1207 (enpl oyee death benefits). |If the bill is not enacted by June
30, 2003, the amobunt provided in this subsection shall |apse.

(8) $324,000 of the departnent of retirement systens expense
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account--state appropriation is provided solely to inplenent Substitute
House Bill No. 1829 (retire-rehire reform. |If the bill is not enacted
by June 30, 2003, the anmount provided in this subsection shall |apse.
(9) $125,000 of the departnent of retirement systens expense
account--state appropriation is provided solely to inplenent Substitute

House Bill No. 1202 (energency nedical technicians' retirenent). | f
the bill is not enacted by June 30, 2003, the anmount provided in this
subsection shall | apse.

(10) $358,000 of the departnment of retirenent systens expense
account--state appropriation is provided solely to inplenent Engrossed

Substitute House Bill No. 2180 (early retirement incentives). |If the
bill is not enacted by June 30, 2003, the anpunt provided in this
subsection shall | apse.

NEW SECTION.  Sec. 136. FOR THE STATE | NVESTMENT BQOARD
General Fund--State Appropriation (FYy 2004) . . . . . . . . . $100,000
State I nvestnent Board Expense Account--State
Appropriation . . . . . . . . . . . . . . ... $13, 320, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $13,420,000

The appropriation in this section is subject to the follow ng
conditions and limtations: $100,000 of the general fund--state
appropriation for fiscal year 2004 is provided solely for a contract
wth a real estate investnent consultant to prepare options and
recommended investnment strategies for surplus property at the five
state residential habilitation centers, where the proceeds wll be
deposited into an account to fund services for devel opnental |y di sabl ed
clients. In devel oping the recommended strategies for the Fircrest
school property, the contractor shall identify an investnent strategy
that will produce a long-term investnent return on the property,
w thout sale of the |and. The report shall be submtted to the
appropriate commttees of the |legislature by Decenber 1, 2003.

NEW SECTI ON.  Sec. 137. FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FY 2004) . . . . . . . $79,688, 000
General Fund--State Appropriation (FYy 2005 . . . . . . . $79, 257,000
Ti mber Tax Distribution Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $55 215,000
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Wast e Education/Recycling/Litter Control--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $101,000
State Toxics Control Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $%67,000
Ol Spill Adm nistration Account--State
Appropriation . . . . . . . . . . . . . . . . ... $14, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$164,342,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $93,000 of the general fund--state appropriation for fisca
year 2004 and $210,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent House Bill No. 1863

(i mpl enmentation of the stream ined sales tax agreenment). If the bill
is not enacted by June 30, 2003, the anmounts provided in this
subsection shall | apse.

(2) $104,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for the inplenentation of Engrossed House
Bill No. 2030 (B& O tax uniformty). |If the bill is not enacted by June
30, 2003, the amobunt provided in this subsection shall |apse.

NEW SECTI ON. Sec. 138. FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,159,6 000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,006,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2 165,000

NEW SECTION.  Sec. 139. FOR THE MUNI Cl PAL RESEARCH COUNCI L
City and Town Research Services Account--
State Appropriation . . . . . . . . . . . . . . . . . . $3,852,000
County Research Services Account--State
Appropriation . . . . . . . . . . . . . . . . .. $769, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,621,000

NEW SECTION. Sec. 140. FOR THE OFFICE OF M NORITY AND WOMEN S
BUSI NESS ENTERPRI SES
OWBE Enterprises Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,994,000
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The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) The office's revolving fund charges to state agencies may not
exceed $1, 282, 000.

(2) During the 2003-05 biennium the office of mnority and wonen's
busi ness enterprises nmay receive gifts, grants, or endownents from
public or private sources that are made fromtinme to tine, in trust or
otherwise, for the use and benefit of the purposes of the office of
mnority and wonen's business enterprises and spend gifts, grants, or
endownents or incone from the public or private sources according to
their terms, unless the receipt of the gifts, grants, or endownents
viol ates RCW 42.17. 710.

(3) During fiscal year 2004, the office nay rai se fees in excess of
the fiscal growh factor.

NEW  SECTI ON. Sec. 141. FOR THE DEPARTMENT OF GENERAL
ADM NI STRATI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . . $223,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $305,000
General Fund--Federal Appropriation . . . . . . . . . . . . $3,217,000

General Adm nistration Services Account--State
Appropriation . . . . . . . . . . . . . . . .. $38, 030, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $41,775,000

NEW SECTION.  Sec. 142. FOR THE DEPARTMENT OF | NFORMATI ON
SERVI CES
Dat a Processi ng Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$3,587,000

NEW SECTION.  Sec. 143. FOR THE | NSURANCE COVWM SSI ONER
General Fund--Federal Appropriation. . . . . . . . . . . . . $635,000
| nsurance Comm ssioners Regul atory Account--State
Appropriation . . . . . . . . . . . . . . . .. $33, 008, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $33,643,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $557,000 of the insurance conm ssioner's
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regul atory account--state appropriation is provided solely for a Health
Care Access Options Wrking G oup.

(1) The follow ng nenbers of the working group shall be appointed
jointly by the speaker of the house of representatives and the
presi dent of the senate, in consultation wth relevant organizations:
Representatives of mmjor state corporations; small businesses; health
care consuners; organi zed | abor; health insurance carriers; and health
care providers, including a hospital representative, a |I|icensed
physician, and a rural health care provider. The insurance
conmm ssioner shall serve as the cochair of the working group and shal
be responsible for coordinating its admnistrative and mnisterial
duties. Four nenbers shall be selected to represent the |egislature,
to be chosen by each of the four caucuses. The secretary of the
departnment of social and health services, the secretary of the
departnment of health, and the adm nistrator of the Washington state
health care authority shall serve as ex officio nenbers of the working
group. One of the consuner representatives shall serve as the cochair
of the working group, to be elected by the nenbers of the working
group.

(2) The health care access options working group shall exam ne the
privately and publicly funded health care i nsurance systemin the state
of Washington and develop recommendations for its |inprovenent.
Recomendati ons shal |l address appropriate |levels and delivery of health
services in Washington, and access to health services in underserved
areas of Washi ngton. In preparing its recomrendations the working
group shall: Revi ew health insurance laws in other states that are
provi di ng greater choice, have nore insurance carriers offering health
i nsurance, and greater price flexibility as conpared to Washington
state; seek input from a broad range of health care stakehol ders and
the public; seek grant funds for a comrunity neeting process, and
coordinate its efforts with simlar ongoing community processes; and
review the recommendati ons of previous health care system anal yses.
The working group shall report its findings and recommendations to the
| egi slature and the governor no |later than January 1, 2005.

NEW SECTI ON. Sec. 144. FOR THE BOQARD OF ACCOUNTANCY
Certified Public Accountants' Account--State
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Appropriation . . . . . . . . . . . . . . . . . . . . . $1,895,000
The appropriation in this section is subject to the followng
conditions and Ilimtations: $260,000 of the <certified public
accountants' account appropriation 1is provided solely for the
i npl emrentation of Substitute House Bill No. 1211 (public accountancy
act). If the bill is not enacted by June 30, 2003, this anount shal
| apse.

NEW SECTI ON.  Sec. 145. FOR THE FORENSI C | NVESTI GATI ON COUNCI L
Deat h I nvestigations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $274,000

The appropriation in this section is subject to the follow ng
conditions and Ilimtations: $250,000 of the death investigation
account appropriation is provided solely for providing financial
assistance to local jurisdictions in nultiple death investigations
The forensic investigation council shall develop criteria for awarding
these funds for multiple death investigations involving an
unanti ci pated, extraordi nary, and catastrophic event or those invol ving
mul tiple jurisdictions.

NEW SECTI ON.  Sec. 146. FOR THE HORSE RACI NG COW SSI ON
Hor se Raci ng Conm ssi on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %4,621,000

NEW SECTI ON.  Sec. 147. FOR THE LI QUOR CONTRCL BOARD

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,459, 000
General Fund--State Appropriation (FY 2005) . . . . . . . . $1,460,000
Li quor Control Board Construction and Mi ntenance

Account--State Appropriation . . . . . . . . . . . . . $5,717,000

Li quor Revol ving Account--State
Appropriation . . . . . . . . . . . . . . .. $134, 274, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $142,910,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,000,000 of the Iliquor revolving account appropriation is
provided solely for the costs associated with the conpletion of the
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mer chandi si ng busi ness system Actual expenditures are limted to the
bal ance of funds remaining fromthe $4,803, 000 appropriation provided
for the nerchandi se busi ness systemin the 2001-03 budget.

(2) $1,309,000 of the liquor revolving account appropriation is
provided solely for the costs associated with purchasi ng nmerchandi se
busi ness systemsoftware and hardware-related itens, and hiring system
related staff.

NEW SECTION. Sec. 148. FOR THE UTILITIES AND TRANSPORTATI ON
COW SSI ON
Public Service Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $26,611,000
Pi peline Safety Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,809,000
Pi pel i ne Saf ety Account--Feder al
Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,084,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $30,504,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The commi ssion shall report back to the appropriate policy
commttees of the legislature on July 1st of 2003 and 2004 a |ist of
aut hori zed travel.

(2) Consistent with the purposes of RCW 80.01.080, the comm ssion
may accept reinbursenent for travel by its enployees to participate in
mul tistate regulatory matters.

(3) $135,000 of the public services revol ving account appropriation
and $15,000 of the pipeline safety account--state appropriation are
provided solely for the inplenentation of the conm ssion's financia

systenms project. If final approval for the project is not granted by
the office of financial managenent, the amounts provided in this
subsection shall | apse.

(4) $200, 000 of the public services revol ving account appropriation
is provided solely for an interagency transfer to the joint |legislative
audit and review commttee for the inplenentation of Substitute House
Bill No. 1013 (UTC performance audit). |If the bill is not enacted by
June 30, 2003, the anmount provided in this subsection shall |apse.
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NEW SECTI ON.  Sec. 149. FOR THE BOARD FOR VOLUNTEER FI REFI GHTERS
Vol unteer Firefighters' Relief and Pension
Adm ni strative Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $699 000

NEW SECTI ON.  Sec. 150. FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (FY 2004) . . . . . . . . $8,581,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $8,318,000
General Fund--Federal Appropriation . . . . . . . . . . . $82,112,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $371,000
Enhanced 911 Account--State Appropriation . . . . . . . . $33,959, 000
Di saster Response Account--State Appropriation . . . . . . . $190,000
Wor ker and Community Right to Know Fund--State

Appropriation . . . : S . . . . . . . . . . . . . . %290,000
Ni squal | y Earthquake Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $13,129,000
Ni squal | y Earthquake Account - - Feder al

Appropriation . . . C e e . . ... ... . . . %48,726,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $195,676,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $100,000 of the general fund--state fiscal year 2004
appropriation and $100, 000 of the general fund--state fiscal year 2005
appropriation are provided solely for inplenentation of the conditional
schol arshi p program pursuant to chapter 28B.103 RCW

(2) $35,000 of the general fund--state fiscal year 2004
appropriation and $35,000 of the general fund--state fiscal year 2005
appropriation are provided solely for the north county energency
medi cal service.

(3) $190, 000 of the disaster response account--state appropriation
is provided solely to devel op and i npl enent a di saster grant nmanagenent
system The mlitary departnent shall also submt a report quarterly
to the office of financial managenent and the legislative fiscal
committees detailing information on the disaster response account,
including: (a) The anmount and type of deposits into the account; (b)
the current available fund balance as of the reporting date; and (c)
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the projected fund bal ance at the end of the 2003-05 bi enni um based on
current revenue and expenditure patterns.

(4) $10,129,000 of the N squally earthquake account--state
appropriation and $48, 726,000 of the Nisqually earthquake account--
federal appropriation are provided solely for response and recovery
costs associated with the February 28, 2001, earthquake. The mlitary
departnment shall submt a report quarterly to the office of financia
managenent and the legislative fiscal commttees detailing earthquake
recovery costs, including: (a) Estimates of total costs; (b)
i ncrenment al changes from the previous estinate; (c) act ual
expenditures; (d) estimates of total remamining costs to be paid; and
(e) estimates of future paynents by biennium This information shal
be displayed by fund, by type of assistance, and by anount paid on
behalf of state agencies or |ocal organizations. The mlitary
departnment shall also submt a report quarterly to the office of
financi al managenent and the legislative fiscal commttees detailing
information on the Ni squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail able
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2003-05 bi enni um based on current revenue and
expendi ture patterns.

(5) $3,000,000 of the N squally -earthquake account--state
appropriation is provided solely to cover other response and recovery
costs associated with the N squally earthquake that are not eligible
for federal energency managenent agency reinbursenent. Prior to
expendi ng funds provided in this subsection, the mlitary departnent
shal |l obtain prior approval of the director of financial nmanagenent.
Prior to approving any single project of over $1, 000, 000, the office of
financial rmanagenent shall notify the fiscal commttees of the
| egislature. The mlitary departnent is to submt a quarterly report
detailing the costs authorized under this subsection to the office of
financi al managenent and the legislative fiscal conmttees.

(6) $200,000 of the general fund--state appropriation for fisca
year 2004 and $53, 555,000 of the general fund--federal appropriation
are provided solely for honeland security, to be distributed as
fol | ows:
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(a) $9, 469, 000 of the general fund--federal appropriation to units
of | ocal governnent for honel and security purposes. Any conmuni cations
equi pnent purchased shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee;

(b) $200,000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--federal appropriation to
t he departnent to conduct the terrori smconsequence nmanagenent program

(c) $100,000 of the general fund--federal appropriation to the
departnent to conduct a critical infrastructure assessnent;

(d) $500,000 of the general fund--federal appropriation to the
of fice of financial managenent for the citizen corps and the community
emer gency response teans;

(e) %$1,384,000 of the general fund--federal appropriation to the
departnment to provide honeland security exercise and training
opportunities to state and | ocal governnents, and to devel op, nonitor,
coordi nate, and manage statew de honel and security prograns, including
required grant adm nistration, nonitoring, and reporting;

(f) $39,917,000 of the general fund--federal appropriation for
ot her anticipated honel and security needs. This anount shall not be
allotted until a spending plan is approved by the governor's donestic
security advisory group and the office of financial managenent;

(g0 The remaining general fund--federal appropriation my be
expended according to federal requirenents;

(h) Federal noneys shall be carried forward and applied to the pool
of noneys avail able for appropriation for prograns and projects in the
succeeding fiscal year. Funding is contingent upon receipt of federal
awar ds. As part of its budget request in each year, the departnent
shall estimate and request authority to spend any federal funds
remai ni ng available as a result of this subsection;

(1) The departnent shall submt a quarterly report to the office of
financi al managenment and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estinmtes of
total federal funding for Washington state; increnental changes from
the previous estinate, pl anned and actual honmel and security
expenditures by the state and |ocal governments with this federal
fundi ng; and matchi ng or acconpanying state or |ocal expenditures.
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NEW SECTION. Sec. 151. FOR THE PUBLIC EMPLOYMENT RELATI ONS
COW SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,381,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $2,415,000

Departnent of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,545,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $7,341,000

NEW SECTI ON.  Sec. 152. FOR THE GROMH PLANNI NG HEARI NGS BOARD

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,572,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,508, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,080,000

NEW SECTI ON.  Sec. 153. FOR THE STATE CONVENTI ON AND TRADE CENTER
State Convention and Trade Center Operating
Account --State Appropriation . . . . . . . . . . . . . $40,705,000
State Convention and Trade Center Account--State
Appropriation . . . . . . . . . . . . . . . .. $31, 037, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $71,742,000

(End of part)
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PART 11
HUMAN SERVI CES

NEW SECTION. Sec. 201. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES. (1) Appropriations made in this act to the departnent of
social and health services shall initially be allotted as required by
this act. Subsequent allotnment nodifications shall not include
transfers of noneys between sections of this act except as expressly
provided in this act, nor shall allotnent nodifications permt nobneys
that are provided solely for a specified purpose to be used for other
t han that purpose.

(2) The departnent of social and health services shall not initiate
any services that require expenditure of state general fund nobneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |f the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropriated

state general fund noneys shall |apse. Upon the |apsing of any nobneys
under this subsection, the office of financial nmanagenent shall notify
the legislative fiscal committees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(3) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act.

NEW SECTION. Sec. 202. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - CH LDREN AND FAM LY SERVI CES PROGRAM
General Fund--State Appropriation (FY 2004) . . . . . . . $228,973, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $232,198, 000
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General Fund--Federal Appropriation . . . . . . . . . . . $435, 340,000

General Fund--Private/lLocal Appropriation . . . . . . . . . . $400,000
Public Safety and Education Account--
State Appropriation . . . . . . . . . . . . . . . . . $23,920,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $5,640,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $926,471, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $10, 659, 000 of the general fund--state appropriation for fiscal
year 2004, $10,659,000 of the general fund--state appropriation for
fiscal year 2005, and $5,6307,000 of +the general fund--federal
appropriation are provided solely for famly preservation and
intervention services such as the alternative response system
conti nuum of care, famly preservation services, and intensive famly
preservation services.

The departnent, in consultation with stakehol ders, shall propose a
service delivery structure for providing famly preservation and
intervention services that maxi m zes resources and provides flexibility
in responding to the needs of famlies. Options shall be presented to
the legislature that address the follow ng: (a) Service delivery
structure; (b) specific outconme neasures for the conbi ned prograns; (c)
request for proposal decision neking process; (d) statew de funding
distribution fornmula; and (e) recomendations that wll «create
economes of scale from conbining services and prograns. The
departnent shall report this information to the children and famlies
commttees of the legislature by Decenber 1, 2003.

(2) $1,076,000 of the general fund--state appropriation for fiscal
year 2004, $1,076,000 of the general fund--state appropriation for
fiscal year 2005, and $322,000 of the general fund--federa
appropriation are provided solely for pediatric interimcare.

(3) $807,000 of the fiscal year 2004 general fund--state
appropriation, $856,000 of the fiscal year 2005 general fund--state
appropriation, and $4,151,000 of the violence reduction and drug
enf orcement account appropriation are provided solely for the famly
policy council and community public health and safety networks. The
funding Il evel for the famly policy council and comunity public health
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and safety networks represents a 10 percent reduction bel ow the funding
| evel for the 2001-2003 bi ennium Reductions to network grants shal
be allocated so as to maintain current funding |levels, to the greatest
extent possible, for projects with the strongest evidence of positive
out cones.

(4) Wthin the funds provided in this section, the departnent shal
mai ntain 33 secure crisis residential center (SCRC) beds. Al l  SCRCs
that are currently colocated with juvenile detention centers shall be
cl osed and the remai ni ng SCRCs shall be reduced to maintain regionality
of centers.

The providers for the remaining 33 SCRC beds, the 52 crisis
residential center beds, and the 31 HOPE beds shall be paid a $1, 000
base paynent per bed per nonth, and reinbursed for the remai nder of the
bed cost only when the beds are occupi ed.

(5 Wthin funding provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent decisions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adoption support does not
exceed the anpbunts assuned in the projected casel oad expenditures. The
departnent shall adjust adoption support benefits to account for the
availability of the new federal adoption support tax credit for special
needs chil dren.

NEW SECTION.  Sec. 203. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - JUVENI LE REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $75,190,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $73,787,000
General Fund--Federal Appropriation . . . . . . . . . . . $12,689,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6098, 000
Juveni |l e Accountability Incentive

Account - - Feder al Appropriation . . . . . . . . . . . $9 139,000
Public Safety and Educati on

Account --State Appropriation . . . . . . . . . . . . . $6,092 000
Vi ol ence Reduction and Drug Enforcenent Account--

State Appropriation . . . . . . . . . . . . . . . . . $37,338,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$215,333,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $696, 000 of the violence reduction and drug enforcenent account
appropriation is provided solely for deposit in the county crimna
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenentation of chapter 338, Laws of 1997 and shall be
distributed in accordance wth RCW 82. 14. 310.

(2) $6,066,000 of the violence reduction and drug enforcenent
account appropriation is provided solely for the inplenentation of
chapter 338, Laws of 1997 (juvenile code revisions). The anounts
provided in this subsection are intended to provide funding for county
i npacts associated with the inplenentati on of chapter 338, Laws of 1997
and shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(3) $1, 206,000 of the general fund--state appropriation for fiscal
year 2004, $1,206,000 of the general fund--state appropriation for
fiscal year 2005, and $5, 274,000 of the violence reduction and drug
enforcenment account appropriation are provided solely to inplenent
community juvenile accountability grants pursuant to chapter 338, Laws
of 1997 (juvenile code revisions). Funds provided in this subsection
may be used solely for community juvenile accountability grants,
adm ni stration of the grants, and eval uati ons of prograns funded by the
grants.

(4) 9$2,549,000 of the violence reduction and drug enforcenent
account appropriation is provided solely to inplenent alcohol and
subst ance abuse treatnent progranms for locally commtted offenders.
The juvenile rehabilitation adm nistration shall award these noneys on
a conpetitive basis to counties that submtted a plan for the provision
of services approved by the division of alcohol and substance abuse.
The juvenile rehabilitation adm nistration shall develop criteria for
eval uation of plans submtted and a tineline for awardi ng funding and
shal | assist counties in creating and submtting plans for evaluation.

(5) $100,000 of the general fund--state appropriation for fisca
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year 2004 and $100,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract for expanded
services of the teanchild project.

(6) $16,000 of the general fund--state appropriation for fisca
year 2004 and $16,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of chapter
167, Laws of 1999 (firearns on school property). The anounts provided
in this subsection are intended to provide funding for county inpacts
associated with the inplenentation of chapter 167, Laws of 1999, and
shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(7) $6,094,000 of the public safety and education account--state
appropriation is provided solely for distribution to county juvenile
court admnistrators to fund the costs of processing children in need
of services and at-risk youth petitions. The departnment shall not
retain any portion of these funds to cover adm nistrative or any other
departnental costs. The departnment, in conjunction with the juvenile
court adm nistrators, shall develop an equitable funding distribution
formul a. The formula shall neither reward counties wth higher than
average per-petition processing costs nor shall it penalize counties
with Jlower than average per-petition processing costs. The
di stributions nmade under this subsection and distributions from the
county crimnal justice assistance account nmade pursuant to section 801
of this act constitute appropriate reinbursenent for costs for any new
prograns or increased |evel of service for purposes of RCW43. 135. 060.

(8) Each fiscal year during the 2003-05 fiscal biennium each
county shall report the nunber of petitions processed and the total
actual costs of processing children in need of services and at-risk
youth petitions. Counties shall submt the reports to the departnent
no | ater than 45 days after the end of the fiscal year. The departnent
shall electronically transmt this information to the chair and ranking
mnority nmenber of the house of representatives appropriations
commttee and the senate ways and neans committee no |l ater than 60 days
after a fiscal year ends. These reports are deened informational in
nature and are not for the purpose of distributing funds.

(9) $1,478,000 of the juvenile accountability incentive account--
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f eder al appropriation is provided solely for the continued
i npl enentation of a pilot programto provide for postrel ease planning
and treatnment of juvenile offenders with co-occurring disorders.

(10) $16, 000 of the violence reduction and drug enforcenent account
appropriation is provided solely for the evaluation of the juvenile
of fender co-occurring disorder pilot program inplenented pursuant to
(9) of this section.

(11) $900,000 of the general fund--state appropriation for fiscal
year 2004 and $900,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the continued inplenentation
of the juvenile violence prevention grant program established in
section 204, chapter 309, Laws of 1999.

(12) The juvenile rehabilitation adm nistration, in consultation
with the juvenile court admnistrators, may agree on a fornula to all ow
the transfer of funds anong anounts appropriated for consolidated
juvenile services, comunity juvenile accountability act grants, the
chem cally dependent disposition alternative, and the special sex
of fender disposition alternative.

(13) The juvenile rehabilitation adm nistration shall allot and
expend funds provided in this section by the category and budget unit
structure submtted to the legislative evaluation and accountability
program comm ttee.

(14) $261,000 of the general fund--state appropriation for fiscal
year 2004 and $820,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to reinburse counties for |oca
juvenile disposition alternatives inplenented pursuant to Senate Bill
No. 5903 (juvenile offender sentencing). The juvenile rehabilitation
adm nistration, in consultation with the juvenile court adm nistrators,

shall develop an equitable distribution formula for the funding
provided in this subsection. The juvenile rehabilitation
admnistration may adjust this funding level in the event that

utilization rates of the disposition alternatives are |lower than the
level anticipated by the total appropriations to the juvenile
rehabilitation admnistration in this section. If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal

| apse.
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(15) $485,000 of the general fund--state appropriation for fiscal
year 2004 and $831,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to the juvenile courts for
addi tional research-based probation services for youth wth |ocal
di spositions that include community supervision pursuant to chapter
13.40 RCW The juvenile rehabilitation adm nistration, in consultation
with the juvenile court admnistrators and the Wshington state
institute for public policy, shall develop a funding fornmula that
di stributes the noneys appropriated in this subsection in an equitable
manner and in a way that considers county-by-county differences in
probati on services.

NEW SECTION.  Sec. 204. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - MENTAL HEALTH PROGRAM
(1) COVMUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2004) . . . . . . . $204, 296, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $204, 137,000
General Fund--Federal Appropriation . . . . . . . . . . . $384, 166, 000
General Fund--Local Appropriation. . . . . . . . . . . . . $1,970,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $794,569, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Regional support networks shall use portions of the genera
fund--state appropriation for inplenentation of working agreenents with
the vocational rehabilitation program which will maxim ze the use of
federal funding for vocational prograns.

(b) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consuners use
because of their psychiatric disability.

(c) $4,222,000 of the general fund--state appropriation for fiscal
year 2004, $4,222,000 of the general fund--state appropriation for
fiscal year 2005, and $8,444,000 of the general fund--federal
appropriation are provided solely for the continued operation of
community residential and support services for persons whose treatnent
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needs constitute substantial barriers to conmunity placenment and who no
| onger require active psychiatric treatnent at an inpatient hospita
| evel of care, no longer neet the criteria for inpatient involuntary
comm t ment, and have been di scharged froma state psychiatric hospital.
Primary responsibility and accountability for provision of appropriate
communi ty support for persons placed with these funds shall reside with
the nmental health program and the regional support networks, wth
partnership and active support fromthe al cohol and substance abuse and
fromthe aging and disability services adm nistration. The departnent
shall continue performance-based incentive contracts to provide
appropriate comrunity support services for individuals |eaving the
state hospitals under this subsection. The departnent shall first seek
to contract with regional support networks before offering a contract
to any other party. The funds appropriated in this subsection shal
not be consi dered "avail abl e resources” as defined in RCW71. 24. 025 and
are not subject to the standard allocation formula applied in
accordance with RCW 71. 24. 035(13) (a).

(d) At least $904,000 of the federal block grant funding
appropriated in this subsection shall be used for the continued
operation of the nentally ill offender pilot program

(e) The departnent is authorized to inplement a new fornula for
al l ocating available resources anong the regional support networks
The distribution fornmula shall use the nunber of persons eligible for
the state nedical prograns funded under chapter 74.09 RCW as the
measure of the requirenent for the nunber of acutely nentally ill,
chronically nentally ill, severely enotionally disturbed children, and
seriously disturbed in accordance with RCW 71.24.035(13)(a). The new
formula shall be phased in over a period of no less than six years.
Furthernore, the departnent shall increase the nedicaid capitation
rates which a regional support network woul d otherw se receive under
the formula by an anmount sufficient to assure that total funding
all ocated to the regi onal support network in fiscal year 2004 increases
by up to 5.0 percent over the anmount actually paid to that regiona
support network in fiscal year 2003, and by up to an additional 5.0
percent in fiscal year 2005, if total funding to the regional support
network woul d otherw se increase by |ess than those percentages under
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the new fornmul a, and provided that the nonfederal share of the higher
medi cai d paynent rate is provided by the regional support network from
| ocal funds.

(f) Wthin funds appropriated in this subsection, the departnent
shall contract with the Cark county regional support network for
devel opnent and operation of a project denonstrating collaborative
met hods for providing intensive nental health services in the schoo
setting for severely enotionally disturbed children who are nedicaid
el i gi bl e. Project services are to be delivered by teachers and
teachi ng assistants who qualify as, or who are under the supervision
of, nmental health professionals neeting the requirenents of chapter
275-57 WAC. The departnent shall increase nedicaid paynments to the
regi onal support network by the anobunt necessary to cover the necessary
and allowable costs of the denonstration, not to exceed the upper
paynent |limt specified for the regional support network in the
departnent's nedicaid waiver agreenent with the federal governnent
after neeting all other nedicaid spending requirenments assuned in this
subsection. The regional support network shall provide the departnent
with (i) periodic reports on project service |evels, nethods, and
outcones; and (ii) an intergovernnental transfer equal to the state
share of the increased nedicaid paynent provided for operation of this
proj ect .

(g) The departnment shall assure that each regional support network
i ncreases spending on direct client services in fiscal years 2004 and
2005 by at least the sane percentage as the total state, federal, and
| ocal funds allocated to the regional support network in those years
exceeds the anmounts allocated to it in fiscal year 2003.

(h) The departnment shall reduce state funding otherw se payable to
a regional support network in fiscal years 2004 and 2005 by the full
anount by which the regional support network's total adm nistrative
expenditures as of Decenber 31, 2002, exceed ten percent of total
f undi ng.

(i) The departnent is authorized to develop an integrated health
care programdesigned to sl ow the progression of illness and disability
and better mnmanage nedicaid expenditures for the aged and disabled
popul ati on. In accordance wth the Washington nedicaid integration
partnership (WMP), the departnment may conbine and transfer such
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medi caid funds (including nedical, long-term care, nental health, and
subst ance abuse treatnent) as may be necessary to finance a unified
health care plan for the WMP program enroll nent. The state may
wi thhold from cal cul ati ons of "avail able resources”" as defined in RCW
71.24.025 a sumequal to the capitated rate for individuals enrolled in
this pilot program

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $94,032,000
General Fund--State Appropriation (FY 2005 . . . . . . . $92,812,000
General Fund--Federal Appropriation . . . . . . . . . . . $134,622,000
General Fund--Private/lLocal Appropriation . . . . . . . . $26,342,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $347,808, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The state nental hospitals may use funds appropriated in this
subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) The nental health program at Wstern state hospital shall
continue to use | abor provided by the Tacoma prerel ease program of the
departnent of corrections.

(3) CIVIL COVM TMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $27,823,000
General Fund--State Appropriation (FY 2005 . . . . . . . $32,184,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $60,007,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) %1, 381,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 090,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operational costs associ ated
with a less restrictive step-down placenent facility on McNeil 1sland.

(b) $300,000 of the general fund--state appropriation for fisca
year 2004 and $300,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for mtigation funding for
jurisdictions affected by the placenent of less restrictive alternative
facilities for persons conditionally released from the special
comm tnent center facility being constructed on MNeil Island. O this
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anount, $45,000 per year shall be provided to the city of Lakewood on
Septenber 1, 2003, and Septenber 1, 2004, for police protection
rei moursenment at Western State Hospital and adjacent areas, up to
$45, 000 per year is provided for training police personnel on chapter
12, Laws of 2001, 2nd sp. sess. (3ESSB 6151), up to $125,000 per year
is provided for Pierce county for reinbursement of additional costs,
and the remaining anmounts are for other docunented costs by
jurisdictions directly inpacted by the placenent of the secure
community transition facility on MNeil 1sland. Pursuant to chapter
12, Laws of 2001, 2nd sp. sess (3ESSB 6151), the departnent shal
continue to work with local jurisdictions towards reaching agreenent
for mtigation costs.

(c) $924,000 of the general fund--state appropriation for fisca
year 2004 and $1, 429,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operational costs associ ated
wth aless restrictive step-down placenent facility | ocated outsi de of
Pi erce county.

(4) SPECI AL PROJECTS

General Fund--Federal Appropriation . . . . . . . . . . . . $2,082,000

(5) PROGRAM SUPPORT
General Fund--State Appropriation (FY 2004) . . . . . . . . $3,771,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . $3,711,000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,830,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $14,6312,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $113,000 of the general fund--state appropriation for fisca
year 2004, $125,000 of the general fund--state appropriation for fiscal
year 2005, and $164, 000 of the general fund--federal appropriation are
provided solely for the institute for public policy to evaluate the
i npacts of chapter 214, Laws of 1999 (nentally ill offenders), chapter
297, Laws of 1998 (commtnent of nentally ill persons), and chapter
334, Laws of 2001 (nmental health performance audit).

(b) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--federal appropriation are
provided solely for a study of the preval ence of nental illness anobng
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the state's regional support networks. The study shall exam ne how

reasonabl e estimates of the preval ence of nental illness relate to the
i nci dence of persons enrolled in nedical assistance prograns in each
regi onal support network area. In conducting this study, the

departnent shall consult with the joint legislative audit and review
comm ttee, regi onal support net wor ks, community nental heal t h
provi ders, and nental health consuner representatives. The departnent
shall submt a final report onits findings to the fiscal, health care,
and human services conmttees of the |egislature by Novenber 1, 2003.

NEW SECTION. Sec. 205. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - DEVELOPMENTAL DI SABI LI TI ES PROGRAM
(1) COVMUNI TY SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $255,887,000
General Fund--State Appropriation (FY 2005) . . . . . . . $259, 444,000
General Fund--Federal Appropriation . . . . . . . . . . . $430,819, 000

Heal th Services Account--State
Appropriation . . . . . . . . . . . . . . . ... $1, 038, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$947,188, 000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) Any new funding for famly support and high school transition
along with a portion of existing funding for these prograns shall be
provided as supplenental security income (SSI) state supplenental
paynments for persons with devel opnental disabilities in famlies with
taxable incones at or below 150 percent of nedian famly incone.
I ndi vidual s receiving famly support or high school transition paynents
shall not becone eligible for nedical assistance under RCW 74.09.510
due solely to the receipt of SSI state supplenental paynents.

(b) The health services account appropriation and $1, 038, 000 of the
general fund--federal appropriation are provided solely for health care
benefits for hone care workers with famly inconmes bel ow 200 percent of
the federal poverty |evel who are enployed through state contracts for
twenty hours per week or nore. Prem um paynents for individual
provi der hone care workers shall be made only to the subsidized basic
health plan. Hone care agenci es nmay obtai n coverage either through the
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basic health plan or through an alternative plan wth substantially
equi val ent benefits.

(c) $510,000 of the general fund--state appropriation for fisca
year 2004, $784,000 of the general fund--state appropriation for fiscal
year 2005, and $1, 259,000 of the general fund--federal appropriation
are provided solely for comunity residential and support services.
Funding in this subsection shall be prioritized for (i) residents of
residential habilitation centers (RHCs) who are able to be adequately
cared for in comunity settings and who choose to live in those
community settings; and (ii) clients without residential services who

are at imediate risk of institutionalization or in crisis. The
departnent shall ensure that the average cost per day for all program
services other than start-up costs shall not exceed $300. The

departnent shall electronically report to the appropriate comm ttees of
the legislature, within 45 days follow ng each fiscal year quarter, the
nunber of residents noving into community settings and the actual
expenditures for all community services to support those residents.

(d) $511,000 of the general fund--state appropriation for fisca
year 2004, $616, 000 of the general fund--state appropriation for fiscal
year 2005, and $1, 100,000 of the general fund--federal appropriation
are provided solely for expanded community services for persons wth
devel opnmental disabilities who al so have community protection i ssues or
are diverted or discharged from state psychiatric hospitals. The
departnent shall ensure that the cost per day for all program services
ot her than start-up costs shall not exceed $300. The departnent shal
el ectronically report to the appropriate commttees of the | egislature,
within 45 days followng each fiscal year quarter, the nunber of
persons served with these additional community services, where they
were residing, what kinds of services they were receiving prior to
pl acenent, and the actual expenditures for all conmmunity services to
support these clients.

(e) The departnent shall increase its efforts to understand,
manage, and control expenditure growh in the devel opnental
disabilities programs. The appropriations in this section anticipate
that the departnent inplenents a conbination of cost containnment and
utilization strategies sufficient to reduce general fund--state costs
by approxi mately $5,000,000. The departnent shall report to the fiscal
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commttees of the |legislature by Cctober 1, 2003, on its specific plans
and sem annual targets for acconplishing these savings. The departnent
shall report again to the fiscal conmttees by March 1, 2004, and by
Septenber 1, 2004, on actual performance relative to the sem annua
targets. |If satisfactory progress is not being made to achi eve these
savings, the reports shall include recomendations for additional or
alternative neasures to control costs.

(f) The departnment may transfer funding provided in this subsection
to neet the purposes of subsection (2) of this section to the extent
that fewer residents of residential habilitation centers choose to nove
to community placenents than was assuned in this appropriation

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $71,399,6 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $71, 186,000
General Fund--Federal Appropriation . . . . . . . . . . . $144,720,000
General Fund--Private/lLocal Appropriation . . . . . . . . $11,228,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $298,533,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: The departnent may transfer funding
provided in this subsection to neet the purposes of subsection (1) of
this section to the extent that nore residents of residential
habilitation centers choose to nove to community placenents than was
assunmed in this appropriation.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,281,000
General Fund--State Appropriation (FYy 2005 . . . . . . . . $2,281,000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,975,000

Tel ecommuni cati ons Devices for the Hearing and
Speech | npaired Account Appropriation . . . . . . . . . $1,782,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $9 319,000

(4) SPECI AL PROJECTS
General Fund--Federal Appropriation . . . . . . . . . . . $11,6997,000

NEW SECTI ON. Sec. 206. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - AG NG AND ADULT SERVI CES PROGRAM
General Fund--State Appropriation (FY 2004) . . . . . . . $544, 305, 000
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General Fund--State Appropriation (FY 2005 . . . . . . . $556, 738,000

General Fund--Federal Appropriation . . . . . . . . . . $1,6136,585,000
General Fund--Private/lLocal Appropriation . . . . . . . . $18,644,000

Heal th Services Account--State
Appropriation . . . . . . . . . . . . . . . ... $4, 888, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $2, 261,160,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire health services account appropriation, $1,476, 000 of
t he general fund--state appropriation for fiscal year 2004, $1,476,000
of the general fund--state appropriation for fiscal year 2005, and
$7,284,000 of the general fund--federal appropriation are provided
solely for health care benefits for hone care workers who are enpl oyed
through state contracts for at |east twenty hours per week. Prem um
paynments for individual provider hone care workers shall be nade only
to the subsidized basic health plan, and only for persons wth incones
bel ow 200 percent of the federal poverty level. Hone care agencies may
obtain coverage either through the basic health plan or through an
alternative plan with substantially equival ent benefits.

(2) $1,771,000 of the general fund--state appropriation for fiscal
year 2004 and $1,771,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operation of the vol unteer
chore services program

(3) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynent rate shall be no nore than $142.14 for
fiscal year 2004, and no nore than $145.52 for fiscal year 2005. For
all facilities, the direct care, therapy care, and support services
conponent rates established in accordance with chapter 74.46 RCW shal
be adjusted for econom c trends and conditions by 3.0 percent effective
July 1, 2003. For all facilities, the operations conponent rates
established in accordance with chapter 74.46 RCWshall be adjusted for
econom c trends and conditions by 2.0 percent effective Septenber 1,
2004.

(4) In accordance with chapter 74.46 RCW the departnent shal
issue certificates of capital authorization that result in up to $32
mllion of increased asset value conpleted and ready for occupancy in
fiscal year 2004; up to $32 million of increased asset value conpl eted

Code Rev/LL: seg 48 H 2882. 3/ 03 3rd draft



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNMNNMNPEPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNE OO oo N O W DN Ee o

and ready for occupancy in fiscal year 2005; and up to $32 mllion of
i ncreased asset val ue conpleted and ready for occupancy in fiscal year
2006.

(5) Adult day health services shall not be considered a duplication
of services for persons receiving care in long-term care settings
| i censed under chapter 18.20, 72.36, or 70.128 RCW

(6) In accordance with chapter 74.39 RCW the departnent may
i npl emrent a nedi caid wai ver program for persons who do not qualify for
such services as categorically needy, subject to federal approval and
the follow ng conditions and |limtations:

(a) The wai ver program shall include coverage of care in community
residential facilities. Enrollnment in the waiver shall not exceed 600
persons by the end of fiscal year 2004, nor 600 persons by the end of
fiscal year 2005.

(b) The departnment shall identify the nunber of nedically needy
nursing home residents, and enrollnent and expenditures on the
medi cal | y needy wai ver, on nonthly managenent reports.

(c) The departnment shall track and electronically report to health
care and fiscal commttees of the |egislature by Novenber 15, 2004, on
the types of long-term care support a sanple of waiver participants
were receiving prior to their enrollnment in the waiver, how those
services were being paid for, and an assessnent of their adequacy.

(7) $30,000 of the general fund--state appropriation for fisca
year 2004 and $20,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for paynents to any nursing
facility licensed under chapter 18.51 RCW which neets all of the
followng criteria: (a) The nursing honme entered into an arm's | ength
agreenent for a facility lease prior to January 1, 1980; (b) the | essee
purchased the |eased nursing hone after January 1, 1980; and (c) the
| essor defaulted on its loan or nortgage for the assets of the hone
after January 1, 1991, and prior to January 1, 1992. Paynents provided
pursuant to this subsection shall not be subject to the settlenent,
audit, or rate-setting requirenents contained in chapter 74.46 RCW

(8) $118,000 of the general fund--state appropriation for fisca
year 2004, $118,000 of the general fund--state appropriation for fiscal
year 2005, and $236, 000 of the general fund--federal appropriation are
provided solely for the departnment to assess at |east annually each
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elderly resident residing in residential habilitation centers and
state-operated living alternatives to determine if the resident can be
nmore appropriately served in a less restrictive setting.

(a) The departnment shall consider the proximty to the resident of
the famly, friends, and advocates concerned with the resident's
wel | -being in determ ning whether the resident should be noved from a
residential habilitation center to a different facility or program

(b) In assessing an elderly resident under this section and to
ensure appropriate placenent, the departnent shall identify the speci al
needs of the resident, the types of services that wll best neet those
needs, and the type of facility that will best provide those services.

(c) The appropriate interdisciplinary team shall conduct the
eval uati on.

(d) If appropriate, the departnent shall coordinate with the | ocal
mental health authority.

(e) The departnent may explore whether an enhanced rate is needed
to serve this population.

(9) Wthin funds appropriated in this section, the departnent may
expand by up to 200 the nunber of boarding hone beds participating in
the dementia pilot project. These additional beds shall provide
persons with Alzheinmer's disease or related denentias, who m ght
ot herwi se requi re nursing honme care, accomodation in |icensed boardi ng
home facilities that specialize in caring for such conditions.

NEW SECTION.  Sec. 207. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ECONOM C SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $419,702,000
General Fund--State Appropriation (FY 2005) . . . . . . . $407,497,000
General Fund--Federal Appropriation . . . . . . . . . . $1,190,567,000
General Fund--Private/lLocal Appropriation . . . . . . . . $40,414,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $2,058, 180,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $273,652,000 of the general fund--state appropriation for
fiscal year 2004, $273, 695, 000 of the general fund--state appropriation
for fiscal year 2005, and $1, 000,222,000 of the general fund--federal
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appropriation are provided solely for all conponents of the WrkFirst
program Wthin the anounts provided for the WrkFirst program the
departnment shall

(a) Continue to inplenment WorkFirst program inprovenents that are
desi gned to achi eve progress agai nst outcone neasures specified in RCW
74. 08A. 410. Valid outcome neasures of job retention and wage
progression shall be devel oped and reported quarterly to appropriate
fiscal and policy commttees of the legislature for famlies who | eave
assi stance, neasured after 12 nonths, 24 nonths, and 36 nonths. The
departnment shall also report the percentage of famlies who have
returned to tenporary assistance for needy famlies after 12 nonths, 24
nmont hs, and 36 nont hs; and

(b) Submt a report by Cctober 1, 2003, to the fiscal commttees of
the legislature containing a spending plan for the WrkFirst program
The plan shall identify how spending levels in the 2003-2005 bi enni um
will be adjusted to stay wthin available federal grant |evels and the
appropriated state-fund |evels. The office of financial mnagenment
shall place an amount of the general fund--federal appropriation in
unal l otted status in order to align the appropriations for WrkFirst to
the subm tted spendi ng plan.

(2) $45, 639,000 of the general fund--state appropriation for fiscal
year 2004 and $39, 335,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for cash assistance and other
services to recipients in the general assistance--unenpl oyabl e program
Wthin these anounts, the departnment may expend funds for services that
assist recipients to reduce their dependence on public assistance,
provi ded that expenditures for these services and cash assistance do
not exceed the funds provided.

(3) $1,436,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 436,000 of the general fund--state appropriation for
fiscal year 2005 are provided for the departnent to assist in
naturalization efforts for legal aliens whose eligibility for federa
suppl enmental security inconme has expired. The departnment shall use
fundi ng previously spent on general assistance enploynent supports for
t hese naturalization services.

(4) I'n reviewing the budget for the division of child support, the
| egi sl ature has conducted a review of the Wshington state child
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support schedul e, chapter 26.19 RCW and supporting docunmentation as
required by federal |aw The legislature concludes that the
application of the support schedule continues to result in the correct
anount of child support to be awarded. No further changes will be nmade
to the support schedule or the economc table at this tine.

(5) $10, 000, 000 of the general fund--state appropriation for fiscal
year 2004 is provided solely for one-tine expenditures needed to neet
the federally required level for state supplenental paynents (SSP).
The departnent may transfer a portion of this amount to other prograns
within the agency to acconplish this purpose. To the extent that the
requi red expenditure level nust be net by funding new services, one-
time paynents to all SSI clients currently not receiving state
suppl enental paynents shall be provided. | ndi vi dual s receiving one-
time paynents shall not becone eligible for nedical assistance under
RCW 74.09.510 due solely to the receipt of SSI state supplenental
payment s.

NEW SECTION.  Sec. 208. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ALCOHOL AND SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $35,523,000
General Fund--State Appropriation (FY 2005 . . . . . . . $35,524,000
General Fund--Federal Appropriation . . . . . . . . . . . $90,664, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $630,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $15,208,000
Crimnal Justice Treatnment Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $8,950,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . $47,523,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $234,022,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $966, 197 of the general fund--state
appropriation for fiscal year 2004 and $966, 197 of the general fund--
state appropriation for fiscal year 2005 are provided solely for the
parent child assistance program The departnent shall contract with
the University of Washington and comrunity based providers in Spokane
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and Yakima for the provision of this program For all contractors
indirect charges for admnistering the program shall not exceed ten
percent of the total contract anount.

NEW SECTION.  Sec. 209. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - MEDI CAL ASSI STANCE PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . $1,122,590, 000
General Fund--State Appropriation (FY 2005) . . . . . . $1,165, 208, 000
General Fund--Federal Appropriation. . . . . . . . . . $3,757,510, 000
General Fund--Private/lLocal Appropriation . . . . . . . . $239,6 930, 000

Emer gency Medical Services and Trauma Care Systens
Trust Account--State Appropriation . . . . . . . . . . $5, 000,000
Heal t h Services Account--State Appropriation . . . . . $1,019, 815,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $7,310,053,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Based on quarterly expenditure reports and casel oad forecasts,
if the departnent estimates that expenditures for the nedical
assi stance programw || exceed the appropriations, the departnent shall
take steps including but not limted to reduction of rates or
elimnation of optional services to reduce expenditures so that total
program costs do not exceed the annual appropriation authority.

(2) The departnent shall continue to extend nedicaid eligibility to
children through age 18 residing in households with inconmes bel ow 200
percent of the federal poverty |evel.

(3) In determning financial eligibility for nedicaid-funded
services, the departnment is authorized to disregard recoveries by
Hol ocaust survivors of insurance proceeds or other assets, as defined
in RCW 48. 104. 030.

(4) $999,000 of the health services account appropriation for
fiscal year 2004, $1,519,000 of the health services account
appropriation for fiscal year 2005 and $2,142,000 of the general
fund--federal appropriation are provided solely for inplenentation of
a "ticket to work" nedicaid buy-in program for working persons wth
disabilities, operated in accordance with the follow ng conditions:

(a) To be eligible, a working person with a disability nust have
total incone which is |less than 450 percent of poverty;
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(b) Participants shall participate in the cost of the program by
paying (i) a nonthly enrollnment fee equal to fifty percent of any
unearned i nconme in excess of the medicaid nedically needy standard; and
(1i) a nonthly premiumequal to 5 percent of all unearned incone, plus
5 percent of all earned incone after disregarding the first sixty-five
dol lars of nonthly earnings, and half the renainder;

(c) The departnent shall establish nore restrictive eligibility
standards than specified in this subsection to the extent necessary to
operate the programw thin appropriated funds; and

(d) The departnent nmay require point-of-service copaynents as
appropriate, except that copaynents shall not be so high as to
di scour age appropriate service utilization, particul arly of
prescription drugs needed for the treatnment of psychiatric conditions.

(5) Sufficient funds are appropriated in this section for the
departnent to continue podiatry services for nedicaid-eligible adults.

(6) Sufficient funds are appropriated in this section for the
departnent to provide an adult dental benefit equivalent to
approximately 75 percent of the dental benefit provided during the
2001- 03 biennium The departnent shall establish the scope of services
to be provided within the available funds in consultation wth dental
provi ders and consuner representatives.

(7) The legislature reaffirnms that it is in the state's interest
for Harborview nedical center to remain an economcally viable
conponent of the state's health care system

(8) In accordance with RCW 74.46.625, $52,057,000 of the fisca
year 2004 health services account appropriation, $35,6016,000 of the
fiscal year 2005 health services account appropriation, and $87, 074, 000
of the general fund--federal appropriation are provided solely for
suppl enental paynents to nursing hones operated by rural public
hospital districts. The paynents shall be conditioned upon (a) a
contractual comm tment by the association of public hospital districts
and participating rural public hospital districts to nmake an
i ntergovernnental transfer to the state treasurer, for deposit into the
health services account, equal to at |east 98 percent of the
suppl enental paynents; and (b) a contractual commtnent by the
participating districts to not allow expenditures covered by the
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suppl enental paynents to be used for nedicaid nursing hone rate-
setting. The participating districts shall retain no nore than a total
of $3, 500,000 for the 2003-05 bi enni um

(9) $14,616,000 of the health services account appropriation for
fiscal year 2004, $12,394,000 of the health services account
appropriation for fiscal year 2005, and $27,010,000 of the genera
fund- - f eder al appropriation are provided solely for additiona
di sproportionate share and nedicare upper paynment limt paynents to
public hospital districts.

The paynents shall be conditioned upon a contractual conm tnment by
t he partici pating public hospi t al districts to make an
i ntergovernnental transfer to the health services account equal to at
| east 91 percent of the additional paynents. At |east 28 percent of
the anmobunts retained by the participating hospital districts shall be
allocated to the state's teaching hospitals.

(10) $20,000,000 of the general fund--state appropriation for
fiscal year 2004, $20, 000,000 of the general fund--state appropriation
for fiscal year 2005, and $40,000,000 of the general fund--federal
appropriation are provided solely for grants to hospital serving a
di sproportionate share of |owincone and uninsured patients. I n
devel oping a nethodology for distributing grants to hospitals, the
departnment may consider relative net financial margins of hospitals.

(11) The departnent shall coordinate with the health care authority
and with community and mgrant health clinics to actively assist
children and immgrant adults not eligible for nmedicaid to enroll in
t he basic health plan.

(12) The departnent shall separately track the total amount of any
rebates obtained from drug manufacturers that are supplenental to the
anounts required by federal |aw.

(13) $156,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 403, 000 of the general fund--federal appropriation are
provided solely for a study to assess alternatives for replacing the
exi sting nmedi caid managenent information system The departnent shal
report to the information services board and to the fiscal commttees
of the legislature by Decenber 1, 2003, on the anticipated costs and
benefits of the nmajor alternative approaches.
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(14) The departnent is authorized to develop an integrated health
care programdesigned to sl owthe progression of illness and disability
and better mnmanage nedicaid expenditures for the aged and disabled
popul ati on. In accordance wth the Washington nedicaid integration
partnership (WMP) the departnment may conbine and transfer such
medi caid funds (including nedical, long-term care, nental health and
subst ance abuse treatnent) as may be necessary to finance a unified
health care plan for the WMP program enroll nent. The state may
wi thhold from cal cul ati ons of "avail able resources”" as defined in RCW
71.24.025 a sumequal to the capitated rate for individuals enrolled in
this pilot.

(15) The departnent may enploy capitation financing and risk-
sharing arrangenents in collaboration wth health care service
contractors licensed by the office of the insurance comm ssioner and
qualified to participate in both the nmedicaid and nedi care prograns.

(16) The departnment shall inplenent a conbination of cost
containment and utilization strategies sufficient to reduce genera
fund--state costs for durable nedical equipnent and supplies in fisca
year 2005 by approximately 5 percent below the |level projected for
fiscal year 2005 in the February 2003 forecast. I n designing
strategies, the primary strategy considered shall be selective or
direct contracting with durable nedical equipnent and supplies vendors
or manufacturers.

(17) The departnent shall, within avail able resources, design and
i npl enent a nedical care services care managenent pilot project for
clients receiving general assistance benefits. The pilot project shal
be operated in at least tw of the counties wth the highest
concentration of general assistance clients, and may use a full or
partial capitation nodel. In designing the project, the departnent
shall consult with the nental health division and its managed care
contractors that include community and mgrant health centers in their
provi der network. The pilot project shall be designed to naxi m ze care
coordi nati on, high-risk nedi cal nmanagenent, and chroni c care managenent
to achieve better health outcones. The pilot project shall begin
enrol l ment on July 1, 2004.

(18) Wthin available resources and to the extent possible, the
departnent shall evaluate and pilot a nurse consultant services program
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to assist fee-for-service clients in accessing nedical information
with the goal of reducing admnistrative burdens on physicians and
unnecessary energency roomutilization.

(19) The departnment shall include in any pending nedicaid reform
section 1115 waiver application, or in any existing section 1115
wai ver, a request for authorization to provide optional nedicaid
services that have been elimnated in this act to American |Indian and
Al aska Native persons as defined in relevant federal |aw who are
eligible for nedicaid only to the extent that such services are
provi ded through the Anerican Indian health system and are financed
wi th one hundred percent federal nedicaid matching funds.

(20) The appropriations in this section reflect |ower prescription
drug cost trends resulting from inplenentation of Engrossed Second
Substitute House Bill No. 1214 (prescription drugs). As provided in
section 15 of Engrossed Second Substitute House Bill No. 1214, the
departnment shall terminate the therapeutic consultation service four
brand limt program conponent earlier than July 1, 2005, if, wupon
monitoring prescriber conpliance wth the preferred drug |ist and
trends in the therapeutic consultation service four brand Iimt program
conponent, the departnent determ nes the nunber of pharmacy cl ai ns t hat
trigger the four brand edit exception under therapeutic consultation
services is below 925 clains per nonth for three consecutive nonths.

NEW SECTION.  Sec. 210. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - VOCATI ONAL REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $10,479, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $10,792,000
General Fund--Federal Appropriation. . . . . . . . . . . $85,777,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $107,048,000

NEW SECTION.  Sec. 211. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ADM NI STRATI ON AND SUPPCRTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $26,001, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $57,668, 000
General Fund--Federal Appropriation. . . . . . . . . . . $74,301,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $810,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $158,780,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $153,000 of the general fund--state appropriation for fisca
year 2004, $747,000 of the general fund--state appropriation for 2005,
and $899, 000 of the general fund--federal appropriation are provided
solely for transition costs associated with the closure of Fircrest
school as directed by Engrossed Senate Bill No. 5971 (residential
habilitation centers). To mnimze the disruption to the ongoing work
plan of the devel opnental disabilities program the departnent shal
organi ze the Fircrest school closure and resident transition effort to
report to the assistant secretary of the aging and disability services
adm ni strati on. Wthin the funds provided in this subsection, the
departnment shall

(a) Determne appropriate ways to maxi m ze federal reinbursenment
during the closure of the facility;

(b) Negotiate with representatives of enployees affected by the
closure to determne strategies such as individual enploynent
counsel ing through the departnent of personnel and enpl oynent security;
retraining and placenment into other state jobs; and ways to cover the
costs of unenpl oynent benefits.

(c) Exam ne opportunities for state enployees to continue caring
for clients by assisting them in setting up conmunity residential
al ternatives. In conducting the review, the departnent will exam ne
efforts pursued by other states as part of institutional closure
efforts.

(d) Provide recommendations to the appropriate comnmttees of the
| egislature on ways to reduce operational costs at the renaining
residential habilitation centers, paying particular attention to the
followwng: (i) Drect and indirect staffing levels of an residenti al
habilitation center skilled nursing facility as conpared to a
conparabl e private skilled nursing facility or state-operated skilled
nursing facilities in other states; (ii) the level of active treatnent
provided to clients residing in designated skilled nursing facility
beds; and (iii) overall staffing |evels. The adm ni stration may use
funds from the appropriation to authorize a contract for assistance.
These recommendations wll be included in the report provided in (e) of
t hi s subsecti on.
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(e) Provide a prelimnary transition plan to the fiscal and policy
commttees of the legislature by January 1, 2004. The transition plan
shal |l include recommendations on ways to continue to provide sone of
the services offered at Fircrest school to clients being served in
community settings.

(f) Provide regqular electronic wupdates to the appropriate
commttees of the |legislature on progress and updates to the facility
cl osure work plan. In addition, the departnent shall report to the
appropriate commttees of the legislature, within 45 days follow ng
each fiscal year quarter, the nunber of residents noving into community
settings and the actual expenditures for all comunity services to
support those residents.

(g) The departnent shall consult with the city of Shoreline for the
Fircrest property.

(2) $26,123,000 of the general fund--state appropriation for fiscal
year 2005 and $24, 110,000 of the general fund--federal appropriation
are provided solely for vendor rate increases. These funds may be
transferred fromthe adm nistration and supporting services programto
various other progranms wthin the departnent to inplenment the
I ncreases.

NEW SECTION.  Sec. 212. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - PAYMENTS TO OTHER AGENCI ES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $43,882,000
General Fund--State Appropriation (FY 2005 . . . . . . . $43,882,000
General Fund--Federal Appropriation . . . . . . . . . . . $43,674,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $131,438,000

NEW SECTI ON. Sec. 213. FOR THE STATE HEALTH CARE AUTHORI TY
State Health Care Authority Adm nistrative

Account--State Appropriation . . . . . . . . . . . . . $17,415,6000
Heal th Services Account--State Appropriation . . . . . . $426, 321, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,711,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$446,447,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $6, 000,000 of the health services account--state appropriation
is provided solely to increase the nunber of persons not eligible for
medi caid receiving dental care from nonprofit comunity clinics, and
for interpreter services to support dental and nedical services for
persons for whominterpreters are not available from any other source.

(2) $172, 231, 000 of t he heal th services account--state
appropriation is provided solely for expenditure in cal endar year 2004
and $96, 292, 000 of the health services account--state appropriation is
provided solely for expenditure in calendar year 2005 to subsidize
enroll ment for persons in the basic health plan. In order to maxi m ze
the nunber of enrollees that the appropriation in the subsection can
support, the health care authority is directed to make nodifications in
the basic health plan that will reduce the actuarial value of basic
heal th plan coverage. Modi fications may include changes in enrollee
prem umobligations, enrollee cost-sharing, benefits, and incentives to
access preventive services. The health care authority shall base its
enrol I ment policies during the 2003-2005 bi ennium on its Septenber 6,
2001, admnistrative policy on basic health enroll nent managenent.

(3) Wthin funds appropriated in this section and sections 205 and
206 of this act, the health care authority shall continue to provide an
enhanced basic health plan subsidy for foster parents |icensed under
chapter 74.15 RCW and workers in state-funded hone care prograns.
Under this enhanced subsidy option, foster parents and honme care
workers with famly incones bel ow 200 percent of the federal poverty
| evel shall be allowed to enroll in the basic health plan at a cost of
ten dollars per covered worker per nonth.

(4) The health care authority shall require organizations and
i ndi viduals which are paid to deliver basic health plan services and
whi ch choose to sponsor enrollment in the subsidized basic health plan
to pay for the follow ng: (1) A mnimm of fifteen dollars per
enrol | ee per nonth for persons bel ow 100 percent of the federal poverty
level; and (ii) a mnimmof twenty dollars per enrollee per person per
mont h for persons whose famly inconme is 100 percent to 125 percent of
the federal poverty |level.

(5 (a) In coordination with the departnment of social and health
services nedical assistance admnistration and other interested
entities, the admnistrator will identify and design pilot projects to
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i nprove health care coverage access, including review of proposals by
entities that have received funding through the federal health
resources and services admnistration comunity access program The
adm nistrator may identify pilot projects that are found feasible and
that will not require financial resources beyond those appropriated for
the basic health plan or the nedical assistance admnistration in the
bi enni al operating budget. Pilot projects may include applying basic
health plan or nedical assistance subsidy paynents toward enployer-
sponsored health insurance or other health insurance prem um shares

rather than as direct paynents to nmanaged health care systens
participating in the basic health plan or nedical assistance program

(b) The schedule of benefits for persons enrolled through a
potential pilot project may differ from the benefits offered through
the basic health plan, but shall be reasonably conparable in value to
t hose benefits.

(c) By Novenber 1, 2003, the adm nistrator and the secretary of the
departnment of social and health services shall jointly report to the
health care conmttees of the senate and the house of representatives
on their progress in developing the pilot projects, the requested
i npl ementation date of any pilot project under devel opnent, and any
statutory changes needed to inplenent the pilot projects.

(6) Upon enactnent of Engrossed Substitute House Bill No. 1299
(state purchased health care) during the 2003 | egi sl ative session, the
adm nistrator, in coordination with the departnent of social and health
services and the departnent of | abor and industries shall undertake an
evi dence- based review and assessnent of the effectiveness of spina
cord stinmulators and drug infusion punps. In performng the
assessnent, the admnistrator and the departnents shall consider the
best available external «clinical evidence derived from systematic
research, and rel evant coverage criteria and standards adopted by ot her
federal and state health care prograns.

(7) Wthin the amobunts appropriated in this act, sufficient funding
is provided for inplenentation of Second Substitute House Bill No. 1214
(prescription drugs).

(8)(a) To nmaxim ze opportunities to decrease adm ni strative burdens
for providers and plans participating in state purchased health care
progranms, the adm nistrator, the assistant secretary for the nedica
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assistance admnistration of the departnment of social and health
services, and the director of the departnent of |abor and industries,
in collaboration with health carriers, health care providers, and the
of fice of the insurance comm ssioner shall, wthin avail abl e resources,
col l ectively:

(i) Assess each of the strategies in (b) of this subsection;

(11) Take steps to inplenment by Decenber 31, 2004, those strategies
in (b) of this subsection that are feasible to inplenent, taking into
consideration fiscal constraints, and federal or state statutory or
regul atory barriers;

(ti1) To the extent that a strategy in (b) of this subsection
cannot be inplenented by Decenber 2004, identify the specific fisca
constraints, or the specific federal or state statutory or regulatory
barriers, that prevent its inplenentation; and

(iv) On or before Decenber 1, 2003, provide a progress report to
the relevant policy and fiscal commttees of the legislature on the
activities provided in (a)(i) through (iii) of this subsection.

(b) The strategies to be assessed under this subsection include the
fol | ow ng:

(1) Inprove core services, including: | mproving tineliness of
claims processing and responses to provider inquiries; inproving
distribution of nedical assistance program fee schedul es; and clearly
defining and communicating scope of coverage under nmnanaged care
contracts;

(i1i) Streamine current admnistrative practices, including:
Maxi m zing the capacity for electronic billing and cl ainms subm ssion;
and providing electronic access to eligibility, benefits exclusion, and
aut hori zation information,;

(ti1) Establish clear expectations, including developing clear
auditing and data requirenents for contracting managed health care
pl ans; and inproving consistency between edits in clains processing
systens and published fee schedul es;

(iv) Increase consistency with national and regional standards,
i ncl udi ng: Elimnating "local" billing codes wherever possible;
adopting nedicare's anbulatory patient <classification system for
out patient hospital paynents; and increasing the extent to which state
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agenci es accept conpliance wth standards adopted by national managed
care accreditation organizations as neeting agency requirenents for
managed care contractors; and

(v) Standardize simlarities between agencies, including applying
codes <consistently across state-purchased health care prograns;
el im nating burdensone data col |l ection by having state agencies coll ect
data that is available from other state agencies; coordinating audits
by state agenci es; and standardi zi ng definitions and interpretations of
servi ces.

NEW SECTI ON. Sec. 214. FOR THE HUMAN RI GHTS COW SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,408,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $2,447,000
General Fund--Federal Appropriation . . . . . . . . . . . . $1,523,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $100,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$6,478,000

NEW SECTION. Sec. 215. FOR THE BQOARD OF | NDUSTRI AL | NSURANCE
APPEALS
Wor ker and Community Ri ght-to-Know Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $20,000
Acci dent Account--State Appropriation . . . . . . . . . . $15,129, 000
Medi cal Aid Account--State Appropriation . . . . . . . . . $15,128,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $30,277,000

NEW SECTI ON. Sec. 216. FOR THE CRIMNAL JUSTICE TRAI N NG
COW SSI ON
Muni ci pal Crimnal Justice Assistance Account--

Local Appropriation . . . . . . . . . . . . . . . . . . . $460,000
Deat h I nvestigations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $148,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . .. $17, 869, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $18,477,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $124,000 of the public safety and education account
appropriation is provided solely to all ow the Washi ngt on associ ati on of
sheriffs and police chiefs to increase the technical and training
support provided to the local crimnal justice agencies on the new
i nci dent-based reporting system and the national incident-based
reporting system

(2) $136,000 of the public safety and education account
appropriation is provided solely to all owthe Washi ngt on associ ati on of
prosecuting attorneys to enhance the training provided to crimnal
justice personnel.

(3) $6,000 of the public safety and educati on account appropriation
is provided solely to increase paynent rates for the crimnal justice
training comm ssion's contracted food service provider.

(4) $9,000 of the public safety and educati on account appropriation
is provided solely to increase paynent rates for the crimnal justice
training commssion's contract with the Wshington association of
sheriffs and police chiefs.

(5) $65,000 of the public safety and education account
appropriation is provided solely for regionalized training prograns for
school district and local |aw enforcenent officials on school safety
i ssues.

NEW SECTI ON. Sec. 217. FOR THE DEPARTMENT OF LABOR AND
| NDUSTRI ES

General Fund--State Appropriation (FY 2004) . . . . . . . . $5,940,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . $5,6938, 000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $22,429, 000
Publ ic Safety and Educati on Account--Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . %$8,462,000
Asbest os Account--State Appropriation . . . . . . . . . . . . $693,000
El ectrical License Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $29,047,000

Far m Labor Revol vi ng Account--Private/Local

Appropriation . . . . . . . . . . . . . . .. $28, 000
Wor ker and Community Ri ght-to-Know Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,548,000
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Public Works Adm ni strati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,435,000
Acci dent Account--State Appropriation . . . . . . . . . . $189, 453,000
Acci dent Account --Federal Appropriation . . . . . . . . . $13,398,000
Medi cal Aid Account--State Appropriation . . . . . . . . $188, 487,000
Medi cal Aid Account--Federal Appropriation . . . . . . . . $2,962,000
Plumbing Certificate Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1, 461,000
Pressure Systens Safety Account--State

Appropriation . . . . . . . . . . . . . . ... $2, 815, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$476,096, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Pursuant to RCW 7.68.015, the departnment shall operate the
crime victins conpensation program wthin the public safety and
educati on account funds appropriated in this section. In the event
that cost contai nnent neasures are necessary, the departnent nmay (a)
institute copaynents for services; (b) develop preferred provider
contracts; or (c) other cost contai nnent neasures. Cost cont ai nnent
measures shall not include holding invoices received in one fiscal
period for paynent from appropriations in subsequent fiscal periods.
No nore than $5,248,000 of the public safety and education account
appropriation shall be expended for departnent adm nistration of the
crime victins conpensation program

(2) $100,000 of the medical aid account--state appropriation is

provided solely to inplenment House Bill No. 2122 (state purchased
health care). |If the bill is not enacted by June 30, 2003, the anount
provided in this subsection shall |apse.

(3) $90,000 of the electrical |icense account--state appropriation
and $206, 000 of the plunbing certificate account--state appropriation
are provided solely to inplenent Engrossed Substitute Senate Bill No.
5713 (el ectrical contractors). |If the bill is not enacted by June 30,
2003, the amounts provided in this subsection shall | apse.

(4) $314,000 of the accident account--state appropriation and
$56, 000 of the nedical aid account--state appropriation are provided
solely to inplenment Second Substitute Senate Bill No. 5890
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(agricultural workers). If the bill is not enacted by June 30, 2003,
t he amounts provided in this subsection shall |apse.

NEW SECTION. Sec. 218. FOR THE | NDETERM NATE SENTENCE REVI EW
BOARD

General Fund--State Appropriation (FY 2004) . . . . . . . . . $989,6 000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $989,6 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$1,978,000

NEW SECTI ON. Sec. 219. FOR THE DEPARTMENT OF VETERANS AFFAI RS

(1) HEADQUARTERS
General Fund--State Appropriation (FY 2004) . . . . . . . . $1,563,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,6564,000
Charitabl e, Educational, Penal, and Refornmatory

I nstitutions Account--State

Appropriation . . . . . . . . . . . . . . ... $11, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$3,138,000
(2) FlIELD SERVI CES
General Fund--State Appropriation (FY 2004) . . . . . . . . $2,605,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $2,630,000
General Fund--Federal Appropriation . . . . . . . . . . . . . $309,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,670,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $7,214,000
(3) | NSTI TUTI ONAL SERVI CES
General Fund--State Appropriation (FY 2004) . . . . . . . . $7,500,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $5,6918, 000
General Fund--Federal Appropriation . . . . . . . . . . . $27,336,000
General Fund--Private/lLocal Appropriation . . . . . . . . $27,934,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $68,688,000

NEW SECTI ON. Sec. 220. FOR THE HOVE CARE QUALITY AUTHORI TY

General Fund--State Appropriation (FY 2004) . . . . . . . . . $405,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $252,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$657,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $150,000 of the general fund--state
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appropriation for fiscal year 2004 is provided solely for the design
and developnent of the hone care provider registry nmandated by
Initiative Measure No. 775.

NEW SECTI ON.  Sec. 221. FOR THE DEPARTMENT OF HEALTH

General Fund--State Appropriation (FY 2004) . . . . . . . $61,098, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $63,290, 000
Heal t h Services Account--State Appropriation . . . . . . . $34,293, 000
General Fund--Federal Appropriation . . . . . . . . . . . $349, 154,000
General Fund--Private/lLocal Appropriation . . . . . . . . $90,652,000
Hospital Comm ssion Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,492,000
Heal t h Prof essions Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $%$40,606,000
Emer gency Medical Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . . . . . . $22,053,000
Safe Drinking Water Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,738,000
Drinki ng Water Assi stance Account-- Federa

Appropriation . . . . . . . . . . . . . . . . . . . . $138,520,000
Wat erwor ks Operator Certification--State

Appropriation . . . . . . . . . . . . . . . . . . . $637,000
Water Quality Account--State Approprlatlon . . . . . . . . $3,375,000
Acci dent Account--State Appropriation . . . . . . . . . . . . $260,000
Medi cal Aid Account--State Appropriation . . . . . . . . . . . $46,000
State Toxics Control Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,631,000
Medi cal Test Site Licensure Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,720,000
Yout h Tobacco Prevention Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,6806,000
Tobacco Prevention and Control Account--State

Appropriation . . . . e e . . . . . . . . . . . . $%$52,516,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $742,887,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) The departnent or any successor agency is authorized to raise
existing fees charged for health care assistants, enmergency nedica
services personnel, commer ci al shellfish |icenses, and newborn
screening prograns, in excess of the fiscal growh factor established
by Initiative Measure No. 601, if necessary, to neet the actual costs
of conducting business and the appropriation levels in this section.

(2) $1,675,000 of the general fund--state fiscal year 2004
appropriation and $1,676,000 of the general fund--state fiscal year
2005 appropriation are provided solely for the inplenentation of the
Puget Sound water work plan and agency action itens, DOH 01, DOH 02,
DOH 03, and DOH- 04.

(3) The departnent of health shall not initiate any services that
w Il require expenditure of state general fund noneys unl ess expressly
authorized in this act or other law. The departnent may seek, receive,
and spend, under RCW 43.79.260 through 43.79.282, federal nobneys not
anticipated in this act as long as the federal funding does not require
expenditure of state noneys for the program in excess of anounts
anticipated in this act. If the departnent receives unanticipated
unrestricted federal noneys, those noneys shall be spent for services
authorized in this act or in any other legislation that provides
appropriation authority, and an equal anount of appropriated state

nmoneys shall | apse. Upon the lapsing of any noneys under this
subsection, the office of financial mnagenent shall notify the
| egi slative fiscal comm ttees. As used in this subsection

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(4) $21, 650,000 of the health services account--state appropriation
is provided solely for the state's program of wuniversal access to
essential childhood vaccines. The departnent shall wutilize al
avai |l abl e federal funding before expenditure of these funds.

(5) $2,984,000 of the general fund--local appropriationis provided
solely for devel opnent and inplenmentation of an internet-based system
for preparing and retrieving death certificates as provided in
Substitute Senate Bill No. 5545. If Substitute Senate Bill No. 5545 is
not enacted by June 30, 2003, the anmount provided in this subsection
shal | | apse.
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NEW SECTI ON. Sec. 222. FOR THE DEPARTMENT OF CORRECTI ONS
(1) ADM NI STRATI ON AND SUPPCRT SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $38,883,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $35,891, 000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $3,665,000
Vi ol ence Reduction and Drug Enforcenent
Account Appropriation . . . . . . . . . . . . . . . . . . $26,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $78,465,000

The appropriations in this subsection are subject to the follow ng
conditions and |imtations: $3, 250, 000 of the general fund--state
appropriation for fiscal year 2004 is provided solely for the
continuation of phase two of the departnent's offender-based tracking
system replacenent project. This anmount is conditioned on the
departnent satisfying the requirenents of section 902 of this act.

(2) CORRECTI ONAL OPERATI ONS

General Fund--State Appropriation (FY 2004) . . . . . . . $439, 277,000
General Fund--State Appropriation (FY 2005) . . . . . . . $445, 045, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $8,746,000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $2,984,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $896,052,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnment nmay expend funds generated by contractual
agreenents entered into for mtigation of severe overcrowding in |ocal
jails. Any funds generated in excess of actual costs shall be
deposited in the state general fund. Expendi tures shall not exceed
revenue generated by such agreenents and shall be treated as recovery
of costs.

(b) The departnent shall provide funding for the pet partnership
program at the Washington corrections center for wonen at a |evel at
| east equal to that provided in the 1995-97 biennium

(c) The departnent of corrections shall acconplish personnel
reductions with the |east possible inpact on correctional custody
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staff, community custody staff, and correctional industries. For the
pur poses of this subsection, correctional custody staff neans enpl oyees
responsi bl e for the direct supervision of offenders.

(d) $478,000 of the general fund--state appropriation for fisca
year 2005 are provided solely to increase paynent rates for contracted
education providers, contracted chem cal dependency providers, and
contracted work release facilities.

(e) During the 2003-05 bi ennium when contracts are established or
renewed for of fender pay phone and ot her tel ephone services provided to
inmates, the departnent shall select the contractor or contractors
primarily based on the follow ng factors: (i) The | owest rate charged
to both the inmate and the person paying for the tel ephone call; and
(i) the lowest comission rates paid to the departnent, while
provi di ng reasonabl e conpensation to cover the costs of the departnent
to provide the tel ephone services to inmates and provide sufficient
revenues for the activities funded from the institutional welfare
betternment account.

(f) For the acquisition of properties and facilities, the
departnent of corrections is authorized to enter into financial
contracts, paid for from operating resources, for the purposes
indicated and in not nore than the principal anmounts indicated, plus
financi ng expenses and required reserves pursuant to chapter 39.94 RCW
This authority applies to the follow ng: Lease-develop with the option
to purchase or |ease-purchase approximately 50 work release beds in
facilities throughout the state for $3,500, 000.

(3) COMMUNI TY SUPERVI SI ON

General Fund--State Appropriation (FY 2004) . . . . . . . $74,229,6000
General Fund--State Appropriation (FY 2005) . . . . . . . $74,710,000

Public Safety and Educati on
Account --State Appropriation . . . . . . . . . . . . . $15,492,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $164,431,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnent of corrections shall acconplish personnel
reductions with the |east possible inpact on correctional custody
staff, comunity custody staff, and correctional industries. For the
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pur poses of this subsection, correctional custody staff neans enpl oyees
responsi ble for the direct supervision of offenders.

(b) $75,000 of the general fund--state appropriation for fisca
year 2004 and $75,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the departnent of corrections
to contract with the institute for public policy for responsibilities
assigned in chapter 196, Laws of 1999 (of fender accountability act) and
sections 7 through 12 of chapter 197, Laws of 1999 (drug offender
sent enci ng) .

(c) $13,000 of the general fund--state appropriation for fisca
year 2005 are provided solely to increase paynent rates for contracted
chem cal dependency providers.

(d) $2,767,000 of the general fund--state appropriation for fiscal
year 2004 and $2,871,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the provision of electronic
nmonitoring services to offenders who receive earned early rel ease tine
at the rate of fifty percent pursuant to the inplenentation of Senate
Bill No. 5990 (supervision of offenders). |If the bill is not enacted
by June 30, 2003, the anmounts provided in this subsection shall | apse.

(4) CORRECTI ONAL | NDUSTRI ES

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $642,000
General Fund--State Appropriation (FY 2005) . . . . . . . . . $642,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 284,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: $110,000 of the general fund--state
appropriation for fiscal year 2004 and $110,000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for
transfer to the jail industries board. The board shall use the anmounts
provided only for admnistrative expenses, equipnent purchases, and
techni cal assistance associated with advising cities and counties in
devel opi ng, pronoting, and i npl enenting consi stent, safe, and efficient
of f ender work prograns.

(5) | NTERAGENCY PAYNENTS

General Fund--State Appropriation (FY 2004) . . . . . . . $27,951, 000
General Fund--State Appropriation (FYy 2005) . . . . . . . $27,986, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $55,937,000
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Sec. 223. 2003 ¢ 10 s 218 (uncodified) is anended to read as
fol |l ows:

FOR THE DEPARTMENT OF CORRECTI ONS. The appropriations to the
departnment of corrections in this act shall be expended for the
prograns and in the anobunts specified herein. However, after May 1,
2003, after approval by the director of financial managenent and unl ess
specifically prohibited by this act, the departnent nay transfer
general fund--state appropriations for fiscal year 2003 between
prograns. The director of financial managenent shall notify the
appropriate fiscal commttees of the senate and house of
representatives in witing prior to approving any deviations from
appropriation |evels.

(1) ADM NI STRATI ON AND SUPPCRT SERVI CES

General Fund--State Appropriation (FYy 2002) . . . . . . . $36,786,000
General Fund--State Appropriation (FY 2003) . . . . . (($36,239,000))
$32, 989, 000

Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . $1, 576, 000

Vi ol ence Reduction and Drug Enforcenent

Account Appropriation . . . . . . . . . . . . . . . . . $3,254,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($77-855000))
$74, 605, 000

The appropriations in this subsection are subject to the follow ng
conditions and |imtations: $4, 623,000 of the general fund--state
appropriation for fiscal year 2002, (($4.623,000)) $1,6373,000 of the
general fund--state appropriation for fiscal year 2003, and $3, 254, 000
of the violence reduction and drug enforcenent account appropriation
are provided solely for the replacenent of the departnent’'s offender-
based tracking system This anpbunt is conditioned on the departnent
satisfying the requirenents of section 902 of this act. The departnent
shal | prepare an assessnent of the fiscal inpact of any changes to the
repl acenent project. The assessnent shall:

(a) Include a description of any changes to the replacenent
proj ect ;

(b) Provide the estimted costs for each conponent in the 2001-03
and subsequent bienni a;
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(c) I'nclude a schedule that provides the tinme estimated to conpl ete
changes to each conponent of the replacenent project; and

(d) Be provided to the office of financial managenent, the
departnent of information services, the information services board, and
the staff of the fiscal commttees of the senate and the house of
representatives no | ater than Novenber 1, 2002.

(2) CORRECTI ONAL OPERATI ONS

General Fund--State Appropriation (FY 2002) . . . . . . . $404, 390, 000
General Fund--State Appropriation (FY 2003) . . . . . . . $433,915, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $9, 936,000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $1,596,000
Public Health Services Account Appropriation . . . . . . . $1,453,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $851, 290,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnment nmay expend funds generated by contractual
agreenents entered into for mtigation of severe overcrowding in |ocal
jails. Any funds generated in excess of actual costs shall be
deposited in the state general fund. Expendi tures shall not exceed
revenue generated by such agreenents and shall be treated as recovery
of costs.

(b) The departnent shall provide funding for the pet partnership
program at the Washington corrections center for wonen at a |evel at
| east equal to that provided in the 1995-97 bi ennium

(c) The departnent of corrections shall acconplish personnel
reductions with the |east possible inpact on correctional custody
staff, comunity custody staff, and correctional industries. For the
pur poses of this subsection, correctional custody staff neans enpl oyees
responsi ble for the direct supervision of offenders.

(d) $553,000 of the general fund--state appropriation for fisca
year 2002 and $956,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely to increase paynent rates for
contracted education providers, contracted chem cal dependency
providers, and contracted work release facilities.

(e) During the 2001-03 biennium when contracts are established or
renewed for of fender pay phone and ot her tel ephone services provided to
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inmates, the departnent shall select the contractor or contractors
primarily based on the followng factors: (i) The | owest rate charged
to both the inmate and the person paying for the tel ephone call; and
(i) the lowest commssion rates paid to the departnent, while
provi di ng reasonabl e conpensation to cover the costs of the departnent
to provide the tel ephone services to inmates and provide sufficient
revenues for the activities funded from the institutional welfare
betternent account.

(f) For the acquisition of properties and facilities, the
departnent of corrections is authorized to enter into financial
contracts, paid for from operating resources, for the purposes
indicated and in not nore than the principal anmounts indicated, plus
financi ng expenses and required reserves pursuant to chapter 39.94 RCW
This authority applies to the follow ng: Lease-develop with the option
to purchase or |ease-purchase approximately 50 work release beds in
facilities throughout the state for $3,500, 000.

(g) $22,000 of the general fund--state appropriation for fisca
year 2002 and $76,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenentation of Second
Substitute Senate Bill No. 6151 (high risk sex offenders in the civil
commtrment and crimnal justice systens). |If the bill is not enacted
by June 30, 2001, the anmounts provided in this subsection shall | apse.

(h) The departnment may acquire a ferry for no nore than $1, 000, 000
fromWashi ngton state ferries. Funds expended for this purpose wll be
recovered fromthe sale of marine assets.

(1) Wthin the anmounts appropriated in this section, funding is
provided for the initial inplenmentation of a nmedical algorithmpractice
program within the departnent's facilities. The program shall be
designed to achieve clinical efficacy and costs efficiency in the
utilization of psychiatric drugs.

(3) COMMUNI TY SUPERVI SI ON

General Fund--State Appropriation (FYy 2002) . . . . . . . $68,097, 000
General Fund--State Appropriation (FY 2003) . . . . . . . $77,436,000
General Fund--Federal Appropriation . . . . . . . . . . . . . $870,000

Public Safety and Educati on
Account --State Appropriation . . . . . . . . . . . . . $15,493,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %161, 896,000
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The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnent of corrections shall acconplish personnel
reductions with the |east possible inpact on correctional custody
staff, community custody staff, and correctional industries. For the
pur poses of this subsection, correctional custody staff neans enpl oyees
responsi ble for the direct supervision of offenders.

(b) $75,000 of the general fund--state appropriation for fisca
year 2002 and $75,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the departnent of corrections
to contract with the institute for public policy for responsibilities
assigned in chapter 196, Laws of 1999 (of fender accountability act) and
sections 7 through 12 of chapter 197, Laws of 1999 (drug offender
sent enci ng) .

(c) $16,000 of the general fund--state appropriation for fisca
year 2002 and $28,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely to increase paynent rates for
contracted chem cal dependency providers.

(d) $30,000 of the general fund--state appropriation for fisca
year 2002 and $30,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenentation of
Substitute Senate Bill No. 5118 (interstate conpact for adult offender
supervision). If the bill is not enacted by June 30, 2001, the anobunts
provided in this subsection shall | apse.

(4) CORRECTI ONAL | NDUSTRI ES

General Fund--State Appropriation (FY 2002) . . . . . . . . . $631,000
General Fund--State Appropriation (Fy 2003) . . . . . . . . . $629,6000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1 260,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: $110,000 of the general fund--state
appropriation for fiscal year 2002 and $110,000 of the general fund--
state appropriation for fiscal year 2003 are provided solely for
transfer to the jail industries board. The board shall use the anmounts
provided only for admnistrative expenses, equipnent purchases, and
techni cal assistance associated with advising cities and counties in
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devel opi ng, pronoting, and i npl enenting consi stent, safe, and efficient
of f ender work prograns.

(5) | NTERAGENCY PAYNENTS

General Fund--State Appropriation (Fy 2002) . . . . . . . $18,568, 000
General Fund--State Appropriation (FY 2003) . . . . . . . $18,569, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $37,137,000

NEW SECTION. Sec. 224. FOR THE DEPARTMENT OF SERVICES FOR THE
BLI ND

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,773,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $1,773,000
General Fund--Federal Appropriation . . . . . . . . . . . $14,334,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $80,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $17,960,000

NEW SECTI ON. Sec. 225. FOR THE SENTENCI NG GUI DELI NES COVM SSI ON

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $747,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $750,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 497,000

NEW SECTI ON.  Sec. 226. FOR THE EMPLOYMENT SECURI TY DEPARTMENT

General Fund--Federal Appropriation. . . . . . . . . . . $267,620,000
General Fund--Private/lLocal Appropriation . . . . . . . . $30,217,000
Unenpl oynment Conpensation Adm ni stration Account--

Federal Appropriation . . . . . . . . . . . . . . . . $185,710,000
Adm ni strative Contingency Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $14,6751,000
Enpl oyment Service Adm nistrative Account--State

Appropriation . . . . . . . . . . . . . . . .. $23, 240, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $521,538,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: $100,000 of the admi nistrative contingency
account--state appropriation is provided solely to establish an
advisory partnership on the Wshington manufacturing sector as
specified in this section.

(1) The enpl oynent security departnent shal | convene the
partnership, which shall consist of the follow ng twelve nenbers:
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(a) One nenber from each caucus of the house of representatives,
each nenber being a nenber of the house of representatives commerce and
| abor conmmittee, appointed by the speaker of the house of
representatives;

(b) One nenber from each caucus of the senate, each nenber being a
menber of the senate commerce and trade conmttee, appointed by the
presi dent of the senate;

(c) Two nenbers representing |abor, appointed jointly by the
president of the senate and the speaker of the house of
representatives, from a list of names recommended by a statew de
organi zation representing a cross-section and mjority of organized
| abor in the state;

(d) Two nenbers representing business, appointed jointly by the
president of the senate and the speaker of the house of
representatives, from a list of nanmes recommended by a statew de
organi zati on of enployers representing a majority of enployers of the
st at e;

(e) One nenber representing the Washi ngt on conpetitiveness council,
appoi nted by the governor;

(f) One nenber representing the departnment of community, trade, and
econonm ¢ devel opnent;

(g) One nenber representing the departnent of revenue; and

(h) One nenber representing a state technol ogy agency such as the
Spokane intercollegiate research and technical institute, or the
Washi ngton technol ogy center.

(2) The | abor market and econom c anal ysis branch of the enpl oynment
security departnent shall assist the manufacturing advisory partnership
as necessary to performstudi es, devel op reconmendati ons, and report to
the |l egislature concerning issues related to the manufacturing sector.

(3) The manufacturing advisory partnership, with the assistance of
t he enpl oynent security departnent, shall review policies and prograns
related to Washington's manufacturing sector that are devel oped or

adm nistered by public or private entities. These entities shall
include, but are not limted to, the WAshington state conpetitiveness
council, the state econom c devel opnent conmm ssion, the departnent of

comunity, trade, and econom c devel opnent, the departnent of revenue,
state technol ogy agencies, and the Washi ngton manufacturi ng servi ce.
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(4) The manufacturing advisory partnership, with the assistance of
t he enpl oynent security departnent, shall also study and nmake findi ngs
and recommendations related to the follow ng aspects of Washington's
manuf act uring sector:

(a) Legislative policies and prograns related to Wshington's
manuf acturi ng sector;

(b) The work force education and training needs of the
manuf acturi ng sector;

(c) The use of manufacturing skill standards to enhance work force
devel opment and human resources practices;

(d) The activities necessary to develop regionally strategic
i ndustry clusters; and

(e) Oher issues identified by the partnership.

(5) The manufacturing advisory partnership shall report its
findings and recomendati ons to the commerce and | abor commttee of the
house of representatives and the commerce and trade conmttee of the
senate by Decenber 1 of each year.

(6) Legislative nenbers of the manufacturing advisory partnership
shall be reinbursed for travel expenses in accordance wth RCW
44.04. 120.

(End of part)
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PART |11
NATURAL RESOURCES

NEW SECTI ON.  Sec. 301. FOR THE COLUMBI A Rl VER GORGE COWM SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . . $596,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $602,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $763,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$1,961,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $205,000 of the general fund--state
appropriation for fiscal year 2004 and $205, 000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for grants
to Washington Colunbia R ver Gorge counties to inplenent their
responsibilities under the national scenic area nanagenent plan. o
this anmount, $390,000 is provided for Skamania county and $20,000 is
provided for C ark county.

NEW SECTI ON. Sec. 302. FOR THE DEPARTMENT OF ECOLOGY

General Fund--State Appropriation (FY 2004) . . . . . . . $34,871,000
General Fund--State Appropriation (FY 2005 . . . . . . . $32,671, 000
General Fund- - Federal Appropriation. . . . . . . . . . . $57,363,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $3,722,000
Speci al Grass Seed Burning Research Account--

State Appropriation . . . . . . . . . . . . . . . . . . . $14,000
Recl amati on Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,768,000
Fl ood Control Assistance Account--

State Appropriation . . . . . . . . . . . . . . . . . . $2,025,000
State Emergency Water Projects Revol ving Account - -

State Appropriation . . . . .« . . . . . . . . . . . $554,000
Wast e Reductlon/RecycI|ng/L|tter Control Account--

State Appropriation . . . . . . . . . . . . . . . . . $13,746,000
St at e Drought Preparedness Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,710,000

State and Local Inprovenents Revol vi ng Account
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(Water Supply Facilities)--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $597,000
Vehicle Tire Recycling Account--State Appropriation . . . . $3,000, 000
Site Cosure Account--State Appropriation . . . . . . . . . . $629,6000
Water Quality Account--State Appropriation . . . . . . . . $24,304, 000
Whod Stove Education and Enforcenent Account--

State Appropriation . . . . . . . . . . . . . . . . . . . $356,000
Wor ker and Community Ri ght-to-Know Account - -

State Appropriation . . . . . . . . . . . . . . . . . . $3,365,000
State Toxics Control Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $59,932 000
State Toxics Control Account--Private/Local

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$112,000
Local Toxics Control Account--State

Appropriation . G $4, 904, 000
Water Quality Permt Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $25, 305,000
Under ground Storage Tank Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,724,000
Envi ronnment al Excel | ence Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $504,000
Bi osolids Permit Account--State Appropriation . . . . . . . . $788,000
Hazar dous WAste Assistance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $4, 205,000
Air Pollution Control Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,662,000
Ol Spill Prevention Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $7,783,000
Air Operating Permit Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,709000
Freshwat er Aquati c Weds Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,505,000
Ol Spill Response Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %7,078,000
Metals M ning Account--State Appropriation . . . . . . . . . . $19,000
Water Pol lution Control Revol ving Account - -

State Appropriation . . . . . . . . . . . . . . . . . . . $382,000

Code Rev/LL: seg 80 H 2882. 3/ 03 3rd draft



©O© 00 N O U A W DN P

W W W W W W W WPNDNDNDNDNMNMNDNMNDNDDNNMNMNMNMNMNMNNMNMNPPRPPERPPRPPRPERPEPRPRERPPREPERE
N o oA WNEFE OO 0o NP WDNPE OO oo N O P~ wWwDNNEeL o

Water Pol lution Control Revol ving Account--

Federal Appropriation . . . . . . . . . . . . . . . . . $1,879,000
Vessel Response Account Appropriation . . . . . . . . . . . $3,000,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $308,186,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,757,696 of the general fund--state appropriation for fiscal
year 2004, $2,757,696 of the general fund--state appropriation for
fiscal year 2005, $394,000 of the general fund--federal appropriation,
$2,581,000 of the state toxics account--state appropriation, $217,830
of the water quality account--state appropriation, $322,976 of the
stat e drought preparedness account--state appropriation, $3,748,220 of
the water quality pernmt account--state appropriation, and $704, 942 of
the oil spill prevention account are provided solely for the
i npl emrentation of the Puget Sound work plan and agency action itens
DCE- 01, DOE-02, DOE-04, DCE-05, DOE-06, DOE-07, DOCE-08, and DOE- 09.

(2) $4,059,000 of the state toxics control account appropriationis
provi ded solely for nethanphetam ne | ab clean-up activities.

(3) $170,000 of the oil spill prevention account appropriation is
provi ded solely for inplenentation of the Puget Sound work plan action
item UMO02 through a contract with the University of WAashington's sea
grant program to develop an educational program targeted to snall
spills fromcomrercial fishing vessels, ferries, cruise ships, ports,
and mari nas.

(4) $1,000,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 000,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for shoreline grants to |oca
governnents as required by the shoreline settlenent agreenent.

(5) Fees approved by the departnment of ecology in the 2003-05
bi ennium are authorized to exceed the fiscal growh factor under RCW
43. 135. 055.

(6) $200,000 of the water quality account--state appropriation is
provided solely for the departnent to contract with Washington State
University cooperative extension program to provide statew de
coordi nati on and support for coordi nated resource nanagenent.

(7) $300,000 of the state toxics control account appropriation is
provi ded solely to i npl enment t he departnent's per si st ent
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bi oaccunul ative toxic (PBT) chem cal strategy. The departnent shal
conduct baseline PBT sanpling and nonitoring of fish tissue at twenty
| akes per year and shall inplenent the nmercury chem cal action plan
which shall include, but is not |limted to: The devel opnent and
i npl ementation of a menorandum of understanding with the Washington
state dental association regarding amal gam handl i ng and di sposal; the
adoption of a wuniversal waste rule for nmercury added products;
educational outreach to the nedical community about disposal of
hazar dous waste; and the devel opnent and inplenentation of a voluntary
fluorescent |anp recycling program

(8) $3,000,000 of the vessel response account--state appropriation

is provided solely to inplenment House Bill No. 2241 (Puget Sound
protection). If the bill is not enacted by June 30, 2003, the anount
provided in this subsection shall | apse.

(9) $3,000,000 of the vehicle tire recycling account--state
appropriation is provided solely to inplenent Engrossed Substitute
House Bill No. 1705 (tire recycling). If the bill is not enacted by
June 30, 2003, the anount provided in this subsection shall |apse.

NEW SECTION. Sec. 303. FOR THE STATE PARKS AND RECREATI ON
COW SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . $27,991, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $27,977,000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,672,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $63,000
W nter Recreation Program Account--State

Appropriation . . . . . . . . . . . . . ... $1, 081, 000
O f Road Vehicle Account--State Appropriation . . . . . . . . $192,000
Snownobi | e Account--State Appropriation . . . . . . . . . . $4,675,000
Aquati c Lands Enhancement Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $334,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %47,000
Par ks Renewal and Stewardship Account--

State Appropriation . . . . . . . . . . . . . . . . . $38,437,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%103,469,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Fees approved by the state parks and recreation conmm ssion in
t he 2003-05 biennium are authorized to exceed the fiscal growh factor
under RCW 43. 135. 055.

(2) $79,000 of the general fund--state appropriation for fisca
year 2004, $79,000 of the general fund--state appropriation for fiscal
year 2005, and $8,000 of the winter recreation program account--state
appropriation are provided solely for a grant for the operation of the
Nor t hwest aval anche center.

(3) $191, 000 of the aquatic | ands enhancenent account appropriation
is provided solely for the inplenentation of the Puget Sound work plan
and agency action item P+RC-02.

NEW SECTI ON. Sec. 304. FOR THE | NTERAGENCY COWM TTEE FOR OUTDOCOR
RECREATI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . . $283,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $292,000
General Fund--Federal Appropriation . . . . . . . . . . . $16,358,000
Fi rearms Range Account--State Appropriation . . . . . . . . . $22,000

Recreati on Resources Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,624,000
NOVA Program Account--State Appropriation . . . . . . . . . . $659, 000
Water Quality Account--State Appropriation . . . . . . . . . $200,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $20,438,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $16,000,000 of the general fund--federal appropriation is
provided solely for inplenentation of the forest and fish agreenent
rules. These funds will be passed through to the departnent of natural
resources and the departnment of fish and wldlife.

(2) $41,000 of the general fund--state appropriation for fisca
year 2004 and $41,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and nai ntenance
of the natural resources data portal.
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NEW SECTI ON.  Sec. 305. FOR THE ENVI RONMENTAL HEARI NGS OFFI CE

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $955,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $992,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $1,947,000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $30,000 of the general fund--state
appropriation for fiscal year 2004 and $20,000 of the general fund--
state appropriation for fiscal year 2005 are provided solely to
i npl enment Engrossed Substitute Senate Bill No. 5776 (review of permt
decisions). If the bill is not enacted by June 30, 2003, the anmounts
provided in this subsection shall |apse.

NEW SECTI ON. Sec. 306. FOR THE CONSERVATI ON COWM SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,186,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $2,197,000
Water Quality Account--State Appropriation . . . . . . . . $2,168,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$6,551,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $247,000 of the general fund--state appropriation for fisca
year 2004 and $247,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item CC 01.

(2) $68,000 of the general fund--state appropriation for fisca
year 2004 and $71,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Engrossed Second
Substitute House Bill No. 1418 (drainage infrastructure). |If the bil
is not enacted by June 30, 2003, the anounts provided in this
subsection shall | apse.

NEW SECTI ON.  Sec. 307. FOR THE DEPARTMENT OF FI SH AND W LDLI FE

General Fund--State Appropriation (FY 2004) . . . . . . . $42,591, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $41,314,000
General Fund- - Federal Appropriation . . . . . . . . . . . $31,709,000
General Fund--Private/lLocal Appropriation . . . . . . . . $24,372,000
O f Road Vehicle Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $341,000
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Aquati c Lands Enhancement Account--State
Appropriation . Ce e e

Public Safety and Educati on Account--State
Appropriation . Ce e e

Recreational Fisheries Enhancenent Account--
State Appropriation . oo

Warm Water Gane Fish Account--State
Appropriation . C e e e

East ern WAshi ngt on Pheasant Enhancenent Account - -
State Appropriation . Ce e

Wl dlife Account--State Appropriation .

Wl dlife Account--Federal Appropriation .

Wl dlife Account--Private/Local

Appropriation . . :
Gane Special WIldlife Account--State

Appropriation . . .
Gane Special WIdlife Account--Federal

Appropriation . C e e e
Gane Special WIdlife Account--Private/Local
Appropriation . . e
Water Quality Account--State Appr opriation .
Envi ronnment al Excel |l ence Account--State
Appropriation . Ce e
Regi onal Fi sheries Sal nonid Recovery Account - -
Federal Appropriation . .
Gl Spill Prevention Account--State

Appropriation . Ce e
Oyster Reserve Land Account--State

Appropriation . .
TOTAL APPROPRI ATl ON .

The appropriations in this section are subject

conditions and limtations:

$5, 641, 000

$562, 000

$3, 404, 000

$2, 582, 000

$750, 000

$57, 388, 000

$38, 325, 000

$15, 189, 000

$1, 955, 000

$9, 606, 000

$350, 000
$4, 000

$15, 000

$1, 750, 000

$982, 000

$137, 000
$278, 967, 000

to the follow ng

(1) $1, 355,714 of the general fund--state appropriation for fiscal
year 2004, $1,355,713 of the general fund--state appropriation for

fiscal year 2005,

and $402,000 of the wldlife

account--state

appropriation are provided solely for the inplenentation of the Puget
Sound work plan and agency action itens DFWO01 through DFW 06.
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(2) $225,000 of the general fund--state appropriation for fisca
year 2004, $225,000 of the general fund--state appropriation for fiscal
year 2005, and $550,000 of the wildlife account--state appropriation
are provided solely for the inplementation of hatchery reform
recommendati ons defined by the hatchery scientific review group.

(3) $850,000 of the wldlife account--state appropriation is
provi ded solely for stewardship and mai nt enance needs on agency- owned
| ands and water access sites.

(4) $900,000 of the wildlife fund--state appropriation is provided
solely for wetland restoration activities for mgratory waterfow by
provi di ng | andowner incentives to create or maintain waterfow habitat
and nmanagenent activities.

(5) $2, 000, 000  of the aquatic |ands enhancenent account
appropriation is provided for cooperative vol unteer projects.

(6) The departnment shall support the activities of the aquatic
nui sance species coordination conmmttee to foster state, federal,
tribal, and private cooperation on aquatic nuisance species iSsues.
The commttee shall strive to prevent the introduction of nonnative
aquatic species and to mnimze the spread of species that are
i nt roduced.

(7) The departnent shall develop and inplenent an activity-based
costing system The system shall be operational no later than January
1, 2004.

(8) $400,000 of the wldlife account--state appropriation is
provided solely to inplenment the departnent's information systens
strategic plan to include continued inplenmentation of a personal
conputer |easing plan, an upgrade of conputer back-up systens, systens
architecture assessnent, and network security anal ysis.

(9) Wthin funds provided, the departnent shall make avail able
enf orcenment and bi ol ogi cal staff to respond and take appropriate action
to ensure public safety in response to public conplaints regarding bear
and cougar.

(10) $43,000 of the general fund--state appropriation for fisca
year 2004 and $42,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for staffing and operation of the
Tennant Lake interpretive center.
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(11) $67,000 of the general fund--state appropriation for fisca
year 2004 and $67,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenment Second Substitute

House Bill No. 1095 (small forest |andowners). If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal
| apse.

(12) $238,000 of the state wildlife account--state appropriationis
provided solely to inplenent Second Substitute House Bill No. 1725
(catch record cards). |If the bill is not enacted by June 30, 2003, the
anount provided in this subsection shall | apse.

(13) $25,000 of the general fund--state appropriation for fisca
year 2004 and $25,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Engrossed Second

Substitute House Bill No. 1338 (nunicipal water rights). [If the bill
is not enacted by June 30, 2003, the anmounts provided in this
subsection shall | apse.

(14) Wthin the amounts provided in this section, sufficient
funding is provided to i npl ement Engrossed Second Substitute House Bil
No. 1418 (drainage infrastructure). The departnment shall enter into an
i nt eragency agreenment with the conservation comm ssion and provide up
to $100,000 for the assessnments leading to the devel opment of the
Skagit tide gates and estuarine habitat plans. If the bill is not
enacted by June 30, 2003, this subsection shall |apse.

(15) $110,000 of the general fund--state appropriation for fiscal
year 2004 and $110,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for econom c adjustnent assistance
to fishernmen pursuant to the 1999 Pacific salnon treaty agreenent.

(16) Wthin the anmounts provided in this section, sufficient
funding is provided to inplenent Engrossed Substitute Senate Bill No.
5375 (hydraulic project approval).

NEW SECTI ON. Sec. 308. FOR THE DEPARTMENT OF NATURAL RESOURCES

General Fund--State Appropriation (FY 2004) . . . . . . . $32,329,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $32,055,000
General Fund--Federal Appropriation . . . . . . . . . . . . $3,809,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $2,482,000

Forest Devel opnent Account--State
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Appropriation . . . . C e e . . ... ... . . . . %$52,154,000
O f Road Vehicle Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,544,000
Surveys and Maps Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,770,000
Aquati c Lands Enhancement Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $6,889,000
Resour ces Managenent Cost Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $62,663,000
Surface M ning Reclamation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,305,000
Di saster Response Account--State Appropriation . . . . . . $6,200,000
Water Quality Account--State Appropriation . . . . . . . . $2,497,000
Aquatic Land Dredged Material D sposal Site

Account --State Appropriation . . . . . . . . . . . . . $1,357,000
Nat ural Resource Conservation Areas Stewardship

Account Appropriation . . . . . . . . . . . . . . . . . . $83000
Air Pollution Control Account--State

Appropriation . . . . e e . . . . . . . . . . . . . . . $b28,000
Agricultural College Trust Managenent Account

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,876,000
Derelict Vessel Renoval Account--State

Appropriation . . . . . . . . . . . . . . . . . . . %1,130,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$214,671,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $18,000 of the general fund--state appropriation for fiscal
year 2004, $18,000 of the general fund--state appropriation for fiscal
year 2005, and $1,006,950 of the aquatic |ands enhancenent account
appropriation are provided solely for the inplenentation of the Puget
Sound work plan and agency action itens DNR-01, DNR-02, and DNR- 04.

(2) $908,000 of the general fund--state appropriation for fisca
year 2004 and $910,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for deposit into the agricultural
coll ege trust managenent account and are provided solely to nmnage
appr oxi matel y 70,700 acres of Washi ngt on State Uni versity's
agricultural college trust |ands.
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(3) $3,784,000 of the general fund--state appropriation for fiscal
year 2004, $3,841,000 of the general fund--state appropriation for
fiscal year 2005, and $6, 200,000 of the disaster response account--
state appropriation are provided solely for enmergency fire suppression.

(4) $582,000 of the aquatic | ands enhancenent account appropriation
is provided solely for spartina control

(5) Fees approved by the board of natural resources in the 2003-05
bi ennium are authorized to exceed the fiscal growh factor under RCW
43. 135. 055.

(6) The departnent shall prepare a report of actual and planned
expenditures by task and activity fromall fund sources for all aspects
of the forest and fish program for the 2001-03 and 2003-05 biennia.
The report shall be submtted to the director of financial managenent
and the legislative fiscal conmttees by August 31, 2003.

(7) Authority to expend funding for acquisition of technol ogy
equi pnent and software associated with devel opnent of a new revenue
managenent systemis conditioned on conpliance with section 902 of this
act .

(8) $1,000,000 of the aquatic |ands enhancenent account--state
appropriation is provided solely for the departnent to neet its
obligations with the U S. environnental protection agency for the
cl ean-up of Conmencenent Bay.

(9) For the 2003-05 fiscal biennium the departnent has revised the
nmet hodol ogy by which admnistrative costs of the departnent are
al l ocated anong the state general fund and the various dedi cated funds
and accounts from which the departnment receives appropriations. The
| egi sl ature recogni zes that the revised nethodol ogy represents a fair
and equitable allocation of costs under state | aw and accounting rul es.
The legislature further finds that retroactive application of the
revi sed nmet hodol ogy is neither practical nor desirable.

(10) The departnent of natural resources shall provide a report to
the appropriate commttees of the legislature, the office of financial
managenent, and the board of natural resources concerning the costs and
effectiveness of the contract harvesting program as authorized by
Second Substitute Senate Bill No. 5074 (contract harvesting). The
report shall be submtted by Decenber 31, 2006, and shall include the
foll owi ng information:
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(a) Number of sal es conducted through contract harvesting;

(b) For each sale conducted, the (i) nunber of board feet sold
(ii1) stunpage and pond prices; (iii) difference in revenues received
conpared to revenues that would have accrued through noncontract
harvest sales, and the distribution of revenues to the contract
harvesting revol ving account, and to applicable managenent and trust
accounts; and (iv) total cost to conduct the contract harvest, by fund
and obj ect of expenditure; and

(c) O her costs and benefits attributable to contract harvesti ng.

(11) $72,000 of the general fund--state appropriation of fisca
year 2004 and $162,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Second Substitute
House Bill No. 1095 (small forest |andowners). If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal
| apse.

NEW SECTI ON.  Sec. 309. FOR THE DEPARTMENT OF AGRI CULTURE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $7,501, 000
General Fund--State Appropriation (FYy 2005 . . . . . . . . $7,360,000
General Fund--Federal Appropriation. . . . . . . . . . . $10,082,000
General fund--Private/lLocal Appropriation . . . . . . . . . $1,110,000
Aquati c Lands Enhancement Account--State
Appropriation . . . : C e e . . . . .. . . . . . %1,940,000
Water Quality Account--State Approprlatlon .+ .« . . . . . . $636,000
State Toxics Control Account--State
Appropriation . . . . . . .o . . . . . . . . . . . $2,584,000
Water Quality Permt Account--State Approprlatlon . . . . . . $110,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $31,6323,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $37,000 of the general fund--state appropriation for fisca
year 2004 and $37,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inplenmentation of the Puget
Sound work plan and agency action item WSDA-01.

(2) Fees and assessnents approved by the departnment in the 2003-05
bi ennium are authorized to exceed the fiscal growh factor under RCW
43. 135. 055.
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(3) $110,000 of the water quality permt account--state
appropriation and $640,000 of the water quality account--state
appropriation are provided solely to inplenment Engrossed Substitute
Senate Bill No. 5889 (animal feeding operations). If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal
| apse.

NEW SECTION. Sec. 310. FOR THE WASHI NGTON POLLUTION LIABILITY
REI NSURANCE PROGRAM
Pollution Liability Insurance Program Trust Account--

State Appropriation . . . . . . . . . . . . . . . . . . . $982,000

(End of part)
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PART |V
TRANSPORTATI ON

NEW SECTI ON.  Sec. 401. FOR THE DEPARTMENT OF LI CENSI NG

General Fund--State Appropriation (FYy 2004) . . . . . . . . $5,6052,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $5,6084, 000
Architects' License Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $693,000
Cenetery Account--State Appropriation . . . . . . . . . . . . $236,000
Prof essi onal Engi neers' Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $%$3,027,000
Real Estate Comm ssion Account--State Appropriation . . . . $7,114,000
Mast er License Account--State Appropriation . . . . . . . . $9,6 093, 000
Uni f orm Commer ci al Code Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,976,000
Real Estate Education Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$276,000
Real Estate Appraisers Comm ssion Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$927,000
Ceol ogi st's Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . . %$8,000
Funeral Directors and Enbal mers Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $519000
Washi ngton Real Estate Research Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$308,000
Dat a Processi ng Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $29,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $35,6342,000

The appropriations in this section are subject to the follow ng
conditions and |imtations: In accordance with RCW 43.24.086, it is
the policy of the state of Wshington that the cost of each
prof essi onal, occupational, or business |icensing program be fully
borne by the nenbers of that profession, occupation, or business. For
each licensing program covered by RCW 43. 24. 086, the departnent shal
set fees at levels sufficient to fully cover the cost of adm nistering
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the licensing program including any costs associated with policy

enhancenents funded in the 2003-05 fiscal biennium

43.135. 055, during the 2003-05 fiscal biennium

increase fees in excess of the fiscal growh factor

Pur suant
the departnment may
the increases

to RCW

are necessary to fully fund the costs of the |icensing prograns.

NEW SECTI ON.  Sec. 402. FOR THE STATE PATRCOL
Ceneral Fund--State Appropriation (FY 2004)
Ceneral Fund--State Appropriation (FY 2005)
General Fund- - Federal Appropriation .

General Fund--Private/Local Appropriation .
Deat h I nvestigations Account--State

Appropriation . C e e e
Public Safety and Educati on Account--State

Appropriation . C e e e
Enhanced 911 Account--State Appropriation
County Crim nal Justice Assistance Account--State
Appropriation . G e e e
Muni ci pal Crimnal Justice Assistance Account--
State Appropriation . .
Fire Service Trust Account--State
Appropriation . e e
Fire Service Training Account--State
Appropriation . e
State Toxics Control Account--State
Appropriation . Ce e e e
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . e
Fi ngerprint ldentification Account--State
Appropriation . . . . . .
TOTAL APPROPRI ATI ON .

The appropriations in this section are subject

conditions and limtations:

(1) $750,000 of the fire services training

$20, 316, 000
$19, 166, 000
$4, 234, 000

$378, 000
$4, 477, 000

$19, 630, 000
$612, 000

$3, 190, 000

$1, 695, 000

$125, 000

$7, 326, 000

$474, 000

$284, 000

$4, 397, 000

$86, 304, 000

to the follow ng

account--state

appropriation is provided solely for the inplenentation of Engrossed

House Bill No. 1109 (fire fighting training).
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enact ed by June 30, 2003, the anpunt provided in this subsection shal
| apse.

(2) $200,000 of the fire services account--state appropriation is
provided solely for two FTE's in the office of state fire marshal to
exclusively review K-12 construction docunents for fire and life safety
in accordance with the state building code. It is the intent of this
appropriation to provide these services only to those districts that
are located in counties wthout qualified review capabilities.

(End of part)
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PART V
EDUCATI ON

NEW SECTI ON.  Sec. 501. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON

(1) STATE AGENCY OPERATI ONS

General Fund--State Appropriation (FY 2004) . . . . . . . $11,800,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $11,777,000
General Fund--Federal Appropriation . . . . . . . . . . . $15,921,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $39 498,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(a) $10, 836,000 of the general fund--state appropriation for fiscal
year 2004 and $10, 833,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and expenses of
the office of the superintendent of public instruction.

(b) $428,000 of the general fund--state appropriation for fisca
year 2004 and $428,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and expenses of
the state board of education, including basic education assistance
activities.

(c) 9$416,000 of the general fund--state appropriation for fisca
year 2004 and $416,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and expenses of
t he Washi ngton professional educator standards board.

(d) $120,000 of the fiscal year 2004 appropriation and $100, 000 of
the fiscal year 2005 appropriation are provided solely for an early
| earning and child care task force. The task force shall be under the
joint authority of the governor and the superintendent of public
i nstruction who shall deliver a progress report on the work of the task
force to the |egislature by January 15, 2004, and who shall deliver a
final report to the |legislature by Decenber 1, 2004.

(1) The task force shall develop a plan for the coordination of
early learning and child care prograns and services, including a plan
for consolidating such prograns and services, as appropriate.
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(11) The governor and the superintendent of public instruction, in
consultation with the task force, shall create consistent early
| earning goals for children younger than school age that are aligned
wth K-12 standards.

(1i1) The task force shall consist of seventeen nenbers as foll ows:

(A) Five nenbers recomended by the child care coordinating
commttee, jointly appointed by the governor and the superintendent of
public instruction;

(B) Four nenbers appointed by the governor;

(© Four nenbers appointed by the superintendent of public
i nstruction; and

(D) Four nenbers of the |legislature, each of whomshall serve as ex
of ficio, nonvoting nenbers of the task force: One appointed by the
speaker of the house of representatives; one appointed by the senate
majority | eader; one appointed by the house of representatives mnority
| eader; and one appointed by the senate mnority | eader.

(tv) The governor and the superintendent of public instruction

shall each appoint a cochair of the task force from anobng its
menber shi p.

(v) Initial appointnents to the task force shall be made within
thirty days of the effective date of this act. Vacancies in the

menbership of the task force shall be filled in the same manner as the
ori gi nal appoi nt nents.

(vi) Nongovernnental nmenbers of the task force shall be reinbursed
for travel expenses in accordance with RCW 43.03. 050 and 43. 03. 060.

(e) The superintendent shall, in coordination with the departnment
of health, develop a nodel nutritional policy for |ocal school
districts to consider when establishing food and nutrition policies.
The nodel policy shall be based on current nutritional science and
shal | provide schools with options regarding the nutritional content of
meal s served in public schools, foods sold in conpetition wth those
meal s, the content of course curricula regarding nutrition, and

strategies to increase the physical activity of students. The
superintendent shall distribute the policy to school districts and
school directors for their consideration and use. On or Dbefore

Decenber 1, 2004, the superintendent shall report to appropriate policy
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commttees of the legislature on the extent to which school districts
have adopted a food and nutrition policy.

(2) STATEW DE PROGRANMG

General Fund--State Appropriation (FY 2004) . . . . . . . . $8,773,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $9, 156,000
General Fund--Federal Appropriation. . . . . . . . . . . $66,405,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $84,6334,000

The appropriations in this subsection are provided solely for the
statew de prograns specified in this subsection and are subject to the
followng conditions and limtations:

(a) HEALTH AND SAFETY

(i) A nmximum of $2,541,000 of the general fund--state
appropriation for fiscal year 2004 and a nmaxi num of $2,541, 000 of the
general fund--state appropriation for fiscal year 2005 are provi ded for
a corps of nurses |ocated at educational service districts, as
determned by the superintendent of public instruction, to be
di spatched to the nobst needy schools to provide direct care to
students, health education, and training for school staff.

(ii) A maxi mum of $96, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mum of $96,000 of the general fund--
state appropriation for fiscal year 2005 are provided for the schoo
safety center in the office of the superintendent of public instruction
subject to the followng conditions and Iimtations:

(A) The safety center shall: D ssem nate successful nodels of
school safety plans and cooperative efforts; provide assistance to
school s to establish a conprehensive safe school plan; sel ect nodels of
cooperative efforts that have been proven successful; act as an
i nformati on dissem nation and resource center when an incident occurs
in a school district either in Wshington or in another state;
coordinate activities relating to school safety; review and approve
manual s and curricula used for school safety nodels and training; and
devel op and maintain a school safety information web site.

(B) The superintendent of public instruction shall participate in
a school safety center advisory conmttee that includes representatives
of educat or s, classified staff, pri nci pal s, superi nt endent s,
adm ni strators, the American society for industrial security, the state
crimnal justice training commssion, and ot hers deened appropri ate and
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approved by the school safety center advisory conmmttee. Menmber s of
the conmmttee shall be chosen by the groups they represent. In
addition, the Washington association of sheriffs and police chiefs
shal | appoint representatives of |aw enforcenent to participate on the
school safety center advisory commttee. The advisory commttee shal
select a chair.

(C© The school safety center advisory commttee shall develop a
training program using the best practices in school safety, for al
school safety personnel.

(iii) A maximm of  $100,000 of the general fund--state
appropriation for fiscal year 2004 and a nmaxi mum of $100,000 of the
general fund--state appropriation for fiscal year 2005 are provi ded for
a school safety training program provided by the crimmnal justice
training conmmssion subject to the followng conditions and
limtations:

(A) The crimnal justice training conm ssion wth assistance of the
school safety <center advisory committee established in section
2(b)(iii) of this section shall develop manuals and curricula for a
training programfor all school safety personnel.

(B) The Washington state crimnal justice training conmm ssion, in
col | aboration wth the advisory commttee, shall provide the schoo
safety training for all school admnistrators and school safety
personnel, including school safety personnel hired after the effective
date of this section

(iv) A maxi mumof $194, 000 of the general fund--state appropriation
for fiscal year 2004, a maxinmum of $194, 000 of the general fund--state
appropriation for fiscal year 2005, and $400, 000 of the general fund--
federal appropriation transferred from the departnent of health are
provided for a program that provides grants to school districts for
medi a canpaigns pronoting sexual abstinence and addressing the
i nportance of delaying sexual activity, pregnancy, and chil dbearing

until individuals are ready to nurture and support their children.
Grants to the school districts shall be for projects that are
substantially designed and produced by students. The grants shal

require a local private sector match equal to one-half of the state
grant, which may include in-kind contribution of technical or other
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assistance from consultants or firns involved in public relations,
advertising, broadcasting, and graphics or video production or other
related fields.

(v) $13,663,000 of the general fund--federal appropriation is
provi ded for safe and drug free schools and comunities grants for drug
and viol ence prevention activities and strategies.

(b) TECHNOLOGY

A maxi mum of $1,939,000 of the general fund--state appropriation
for fiscal year 2004 and a maxi num of $1,939, 000 of the general fund--
state appropriation for fiscal year 2005 are provided for K-20
t el ecommuni cati ons network technical support in the K-12 sector to
prevent system failures and avoid interruptions in school utilization
of the data processing and video-conferencing capabilities of the
network. These funds nmay be used to purchase engi neering and advanced
techni cal support for the network.

(c) GRANTS AND ALLOCATI ONS

(i) $306,000 of the fiscal year 2004 appropriation and $689, 000 of
the fiscal year 2005 appropriation are provided solely for the speci al
services pilot projects provided by Second Substitute House Bill No.
2012 (speci al services pilot progran . The office of the
superintendent of public instruction shall allocate these funds to the
district or districts participating in the pilot program according to
the provisions of section 2 subsection (4) of Second Substitute House
Bill No. 2012. |If Second Substitute House Bill No. 2012 is not enacted
by June 30, 2003, these anpunts shall | apse.

(it) A maxinmum of $1,020,000 of the general fund--state
appropriation for fiscal year 2004 and a naxi nrum of $1, 020, 000 of the
general fund--state appropriation for fiscal year 2005 are provi ded for
alternative certification routes. Funds nmay be wused by the
pr of essi onal educator standards board to continue existing alternative-
route grant prograns and to create new alternative-route prograns in
regions of the state with service shortages.

(iii) A maxi mumof $31,000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mum of $31,000 of the general fund--
state appropriation for fiscal year 2005 are provided for operation of
the G spus environnental |earning center.
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(iv) A mximum of $1,224,000 of the general fund--state
appropriation for fiscal year 2004 and a nmaxi mum of $1,224,000 of the
general fund--state appropriation for fiscal year 2005 are provi ded for
in-service training and educational progranms conducted by the Pacific
Sci ence Center.

(v) A nmaximum of $1,079,000 of the general fund--state
appropriation for fiscal year 2004 and a naxi mum of $1,079, 000 of the
general fund--state appropriation for fiscal year 2005 are provi ded for
t he Washi ngton state | eadershi p assi stance for science education reform
(LASER) regional partnership coordinated at the Pacific Science Center.

(vi) A maxi mrum of $97, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mum of $97,000 of the general fund--
state appropriation for fiscal year 2005 are provided to support
vocational student |eadership organizations.

(vii) A maximm of $146,000 of the general fund--state
appropriation for fiscal year 2004 and a nmaxi num of $146,000 of the
general fund--state appropriation for fiscal year 2005 are provi ded for
the Washington civil liberties education program

(viii) $1,433,000 of the general fund--federal appropriation is
provided for the advanced placenent fee program to increase
opportunities for | owinconme students and under-represent ed popul ati ons
to participate in advanced placenent courses and to increase the
capacity of schools to provide advanced pl acenent courses to students.

(ix) $9,510,000 of the general fund--federal appropriation is
provi ded for conprehensive school reform denonstration projects to
provide grants to | owinconme schools for inproving student achi evenent
t hrough adoption and inplenmentation of research-based curricula and
i nstructional prograns.

(x) $12,977,000 of the general fund--federal appropriation is
provided for 21st century learning center grants, providing after-
school and inter-session activities for students.

NEW SECTI ON.  Sec. 502. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR GENERAL APPORTI ONMENT

General Fund--State Appropriation (FY 2004) . . . . . . $3,968, 730, 000
General Fund--State Appropriation (FY 2005 . . . . . . $3,975,501, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $7,944, 231,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) Allocations for certificated staff salaries for the 2003-04 and
2004- 05 school years shall be determ ned using fornmul a-generated staff
units cal cul ated pursuant to this subsection. Staff allocations for
smal | school enrollnments in (d) through (f) of this subsection shall be
reduced for vocational full-time equivalent enrollnents. St af f
allocations for small school enrollnments in grades K-6 shall be the
greater of that generated under (a) of this subsection, or under (d)
and (e) of this subsection. Certificated staffing allocations shall be
as follows:

(a) On the basis of each 1,000 average annual full-tinme equival ent
enrollments, excluding full-time equivalent enrollnment otherw se
recogni zed for certificated staff unit allocations under (c) through
(f) of this subsection:

(1) Four certificated adm nistrative staff units per thousand full -
time equival ent students in grades K-12;

(1i1) 49 certificated instructional staff units per thousand full-
time equivalent students in grades K-3;

(1i1) Forty-six certificated instructional staff units per thousand
full -time equival ent students in grades 4-12; and

(tv) An additional 4.2 certificated instructional staff units for
grades K-3 and an additional 7.2 certificated instructional staff units
for grade 4. Any funds allocated for the additional certificated units
provided in this subsection (iv) shall not be considered as basic
educati on fundi ng;

(v) For class size reduction and expanded | earning opportunities
under the better schools program an additional 0.8 certificated
instructional staff units for the 2003-04 school year for grades K-4
per thousand full-tinme equival ent students. Funds allocated for these
additional certificated units shall not be considered as basic
education funding. The allocation may be used for reducing class sizes
in grades K-4 or to provide additional classroom contact hours for
ki ndergarten, bef or e- and- af t er - school pr ogr ans, weekend school
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prograns, summer school prograns, and intercession opportunities to
assist elementary school students in neeting the essential academc
| earning requirenments and student assessnent performance standards.
For purposes of this subsection, additional classroom contact hours
provi ded by teachers beyond the normal school day under a suppl enent al
contract shall be converted to a certificated full-tinme equival ent by
di viding the classroom contact hours by 900.

(A) Funds provided under this subsection (2)(a)(iv) and (v) in
excess of the amount required to maintain the statutory mninumratio
est abl i shed under RCW 28A. 150. 260(2) (b) shall be allocated only if the
district docunments an actual ratio in grades K-4 equal to or greater
than 54.0 certificated instructional staff per thousand full-tine
equi val ent students in the 2003-04 school year and 53.2 certificated
instructional staff per thousand full-time equivalent students in the
2004- 05 school vyear. For any school district docunenting a | ower
certificated instructional staff ratio, the allocation shall be based
on the district's actual grades K-4 certificated instructional staff
ratio achieved in that school year, or the statutory mninmum ratio
est abl i shed under RCW 28A. 150. 260(2) (b), if greater;

(B) Districts at or above 51.0 certificated instructional staff per
one thousand full-tinme equival ent students in grades K-4 nmay dedicate
up to 1.3 of the 54.0 funding ratio in the 2003-04 school year, and up
to 1.3 of the 53.2 funding ratio in the 2004-05 school year, to enpl oy
additional <classified instructional assistants assigned to basic

education classroons in grades K-4. For purposes of docunenting a
district's staff ratio under this section, funds used by the district
to enploy additional <classified instructional assistants shall be

converted to a certificated staff equivalent and added to the
district's actual certificated instructional staff ratio. Additional
classified instructional assistants, for the purposes of this
subsection, shall be determ ned using the 1989-90 school year as the
base year;

(© Any district maintaining a ratio in grades K-4 equal to or
greater than 54.0 certificated instructional staff per thousand full-
ti me equival ent students in the 2003-04 school year, and a ratio equal
to or greater than 53.2 certificated instructional staff per thousand
full-time equivalent students in the 2004-05 school year, nay use
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al l ocations generated under this subsection (2)(a)(iv) and (v) in
excess of that required to maintain the mninmumrati o established under
RCW 28A. 150. 260(2) (b) to enpl oy addi ti onal basic education certificated
instructional staff or classified instructional assistants in grades 5-
6. Funds allocated under this subsection (2)(a)(iv) and (v) shall only
be expended to reduce class size in grades K-6. No nore than 1.3 of
the certificated instructional funding ratio anount nmay be expended for
provi sion of classified instructional assistants;

(b) For school districts wwth a mnimumenrol |l nment of 250 full-tine
equi val ent students whose full-tinme equival ent student enrol | nent count
in a given nonth exceeds the first of the nonth full-tine equival ent
enrol l ment count by 5 percent, an additional state allocation of 110
percent of the share that such increased enrollnment would have
generated had such additional full-tinme equivalent students been
included in the normal enroll nment count for that particular nonth;

(c)(i) On the basis of full-time equivalent enrollnment in:

(A) Vocational education prograns approved by the superintendent of
public instruction, a maxi mumof 0.92 certificated instructional staff
units and 0.08 certificated admnistrative staff units for each 19.5
full-time equival ent vocational students; and

(B) Skills center programs neeting the standards for skills center
funding established in January 1999 by the superintendent of public
instruction, 0.92 certificated instructional staff wunits and 0.08
certificated admnnistrative units for each 16.67 full-tinme equival ent
vocati onal students;

(1i1) Vocational full-tinme equivalent enrollnment shall be reported
on the sanme nonthly basis as the enrollnent for students eligible for
basi ¢ support, and paynents shall be adjusted for reported vocati onal
enrollments on the same nonthly basis as those adjustnents for
enrol Il nent for students eligible for basic support; and

(ti1) Indirect cost charges by a school district to vocational-
secondary prograns shall not exceed 15 percent of the conbined basic
education and vocational enhancenent allocations of state funds;

(d) For districts enrolling not nore than twenty-five average
annual full-tinme equivalent students in grades K-8, and for snall
school plants within any school district which have been judged to be
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renote and necessary by the state board of education and enroll not
nmore than twenty-five average annual full-tinme equivalent students in

grades K- 8:
(1) For those enrolling no students in grades 7 and 8, 1.76
certificated i nstructional staff units and 0.24 certificated

admnistrative staff wunits for enrollnent of not nore than five
students, plus one-twentieth of a certificated instructional staff unit
for each additional student enrolled; and

(i) For those enrolling students in grades 7 or 8, 1.68
certificated instructional staff units and 0.32 certificated
admnistrative staff wunits for enrollnent of not nore than five
students, plus one-tenth of a certificated instructional staff unit for
each additional student enroll ed;

(e) For specified enrollnments in districts enrolling nore than
twenty-five but not nore than one hundred average annual full-tinme
equi val ent students in grades K-8, and for small school plants within
any school district which enroll nore than twenty-five average annual
full-time equival ent students in grades K-8 and have been judged to be
renote and necessary by the state board of education:

(1) For enrollnment of wup to sixty annual average full-tinme
equi val ent students in grades K-6, 2.76 certificated instructional
staff units and 0.24 certificated adm nistrative staff units; and

(i) For enrollment of up to twenty annual average full-tinme
equi val ent students in grades 7 and 8, 0.92 certificated instructional
staff units and 0.08 certificated adm nistrative staff units;

(f) For districts operating no nore than two high schools wth
enrollments of |ess than three hundred average annual full-tine
equi val ent students, for enrollnent in grades 9-12 in each such school,
other than alternative schools:

(i) For renote and necessary schools enrolling students in any
grades 9-12 but no nore than twenty-five average annual full-tine
equi val ent students in grades K-12, four and one-half certificated
i nstructional staff units and one-quarter of a certificated
admnistrative staff unit;

(1i) For all other small high schools under this subsection, nine
certificated instructional staff units and one-half of a certificated
adm nistrative staff unit for the first sixty average annual full tine
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equi val ent students, and additional staff units based on a ratio of
0.8732 certificated instructional staff units and 0.1268 certificated
adm ni strative staff units per each additional forty-three and one-half
average annual full time equival ent students.

Units cal cul ated under (f)(ii) of this subsection shall be reduced
by certificated staff wunits at the rate of forty-six certificated
instructional staff units and four certificated adm nistrative staff
units per thousand vocational full-time equival ent students;

(g) For each nonhi gh school district having an enrollnment of nore
t han seventy annual average full-tinme equival ent students and | ess than
one hundred ei ghty students, operating a grades K-8 programor a grades
1-8 program an additional one-half of a certificated instructiona
staff unit; and

(h) For each nonhi gh school district having an enrollnment of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred ei ghty students, operating a grades K-6 programor a grades
1-6 program an additional one-half of a certificated instructiona
staff unit.

(3) Allocations for classified salaries for the 2003-04 and 2004- 05
school years shall be calculated using formul a-generated classified
staff units determ ned as follows:

(a) For enrollnents generating certificated staff unit allocations
under subsection (2)(d) through (h) of this section, one classified
staff unit for each three certificated staff units allocated under such
subsecti ons;

(b) For all other enrollnment in grades K-12, including vocational
full -time equivalent enrollnments, one classified staff unit for each
si xty average annual full-tinme equival ent students; and

(c) For each nonhigh school district with an enrollnment of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred eighty students, an additional one-half of a classified
staff unit.

(4) Fringe benefit allocations shall be calculated at a rate of
9. 68 percent in the 2003-04 school year and 9.68 percent in the 2004-05
school year for certificated salary allocations provided under
subsection (2) of this section, and a rate of 12.24 percent in the
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2003-04 school year and 12.24 percent in the 2004-05 school year for
classified salary allocations provided under subsection (3) of this
section.

(5) Insurance benefit allocations shall be calculated at the
mai nt enance rate specified in section 504(2) of this act, based on the
nunber of benefit units determ ned as foll ows:

(a) The nunber of certificated staff units determ ned i n subsection
(2) of this section; and

(b) The nunber of classified staff units determ ned in subsection
(3) of this section nultiplied by 1.152. This factor is intended to
adj ust allocations so that, for the purposes of distributing insurance
benefits, full-tinme equivalent classified enployees may be cal cul ated
on the basis of 1440 hours of work per year, wth no individual
enpl oyee counted as nore than one full-tine equival ent.

(6) (a) For nonenpl oyee-related <costs associated wth each
certificated staff unit allocated under subsection (2)(a), (b), and (d)
through (h) of this section, there shall be provided a maxinmm of
$8, 785 per certificated staff unit in the 2003-04 school year and a
maxi mum of $8,952 per certificated staff unit in the 2004-05 school
year.

(b) For nonenpl oyee-rel ated costs associated with each vocati onal
certificated staff unit allocated under subsection (2)(c)(i)(A) of this
section, there shall be provided a maxi nrum of $21,573 per certificated
staff unit in the 2003-04 school year and a naxi nrum of $21,983 per
certificated staff unit in the 2004-05 school year.

(c) For nonenpl oyee-rel ated costs associated with each vocati onal
certificated staff unit allocated under subsection (2)(c)(i)(B) of this
section, there shall be provided a maxi nrum of $16, 739 per certificated
staff unit in the 2003-04 school year and a naxi nrum of $17,057 per
certificated staff unit in the 2004-05 school year.

(7) Allocations for substitute costs for classroom teachers shal
be distributed at a maintenance rate of $531.09 for the 2003-04 and
2004- 05 school years per allocated classroom teachers exclusive of
sal ary increase anounts provided in section 504 of this act. Sol el y
for the purposes of this subsection, allocated classroomteachers shal
be equal to the nunber of certificated instructional staff wunits
al | ocat ed under subsection (2) of this section, nultiplied by the ratio
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bet ween the nunber of actual basic education certificated teachers and
t he nunber of actual basic education certificated instructional staff
reported statewi de for the prior school year

(8 Any school district board of directors may petition the
superintendent of public instruction by subm ssion of a resolution
adopted in a public neeting to reduce or delay any portion of its basic
education allocation for any school year. The superintendent of public
i nstruction shall approve such reduction or delay if it does not inpair
the district's financial condition. Any delay shall not be for nore
than two school years. Any reduction or delay shall have no inpact on
| evy authority pursuant to RCW 84.52.0531 and | ocal effort assistance
pursuant to chapter 28A 500 RCW

(9) The superintendent nmay distribute a maxi mum of $5,422,000
outside the basic education fornmula during fiscal years 2004 and 2005
as follows:

(a) For fire protection for school districts located in a fire
protection district as now or hereafter established pursuant to chapter
52.04 RCW a maxi num of $495,6000 may be expended in fiscal year 2004
and a maxi mum of $504, 000 may be expended in fiscal year 2005;

(b) For sunmer vocational progranms at skills centers, a maxi num of
$2, 035,000 may be expended for the 2004 fiscal year and a maxi mum of
$2, 035,000 for the 2005 fiscal year; and

(c) A maximum of $353,000 may be expended for school district
ener genci es.

(10) For purposes of RCW 84.52.0531, the increase per full-tine
equi val ent student is 3.4 percent fromthe 2002-03 school year to the
2003- 04 school year and 2.5 percent fromthe 2003-04 school year to the
2004- 05 school year.

(11) If two or nore school districts consolidate and each district
was receiving additional basic education fornmula staff units pursuant
to subsection (2)(b) through (h) of this section, the follow ng shal
appl y:

(a) For three school years follow ng consolidation, the nunber of
basi ¢ education fornmula staff units shall not be |ess than the nunber
of basic education forrmula staff units received by the districts in the
school year prior to the consolidation; and

Code Rev/LL: seg 107 H 2882. 3/ 03 3rd draft



D 01 A~ W DN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

(b) For the fourth through <eighth school years follow ng
consolidation, the difference between the basic education fornula staff
units received by the districts for the school year prior to
consolidation and the basic education formula staff wunits after
consol i dation pursuant to subsection (2)(a) through (h) of this section
shall be reduced in increnents of twenty percent per year

NEW SECTION. Sec. 503. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - BASI C EDUCATI ON EMPLOYEE COVPENSATI ON. (1) The fol |l ow ng
calculations determne the salaries wused in the general fund
al | ocati ons for certificated i nstructional, certificated
admnistrative, and classified staff units under section 502 of this
act:

(a) Salary allocations for certificated instructional staff units
shall be determned for each district by nultiplying the district's
certificated instructional total base salary shown on LEAP Docunent 12E
for the appropriate nonths, by the district's average staff m x factor
for certificated instructional staff in that school vyear, conputed
usi ng LEAP Docunent 1S; and

(b) Salary allocations for certificated adm nistrative staff units
and classified staff units for each district shall be based on the
district's certificated adm nistrative and classified salary allocation
anounts shown on LEAP Docunent 12E for the appropriate nonths.

(2) For the purposes of this section:

(a) "LEAP Docunent 1S" nmeans the conputerized tabulation
establishing staff mx factors for certificated instructional staff
according to education and years of experience, as devel oped by the
| egislative evaluation and accountability program commttee on March
25, 1999, at 16:55 hours; and

(b) "LEAP Docunent 12E" neans the conputerized tabul ati on of 2003-
04 and 2004-05 school year salary allocations for the appropriate
months for certificated admnistrative staff and classified staff and
derived and total base salaries for certificated instructional staff as
devel oped by the |legislative evaluation and accountability program
commttee on April 14, 2003, at 04:09 hours.

(3) Increnental fringe benefit factors shall be applied to salary
adjustnents at a rate of 9.04 percent for school year 2003-04 and 9. 04
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15

16 or more

Y ears of
Service

BA

28,300
28,680
29,327
30,293
30,975
31,682
32,091
33,139
34,202

BA

school

year

year .

f or

2004-05

certifi

for certificated

cated

year

K-12 Salary Allocation Schedule For Certificated Instructional Staff
From September 1, 2003 through December 31, 2003

BA+15

29,064
29,455
30,117
31,107
31,833
32,553
32,943
34,012
35,122
36,272

BA+30

29,856
30,257
30,936
31,950
32,690
33,427
33,847
34,937
36,069
37,266
38,477

BA+45

30,649
31,086
31,837
32,899
33,681
34,483
34,956
36,118
37,348
38,591
39,898
41,243
42,545

BA+90

33,196
33,659
34,428
35,536
36,360
37,179
37,639
38,868
40,135
41,443
42,788
44,196
45,642
47,123
48,611
49,876
50,873

BA+135

34,836
35,291
36,093
37,274
38,129
39,001
39,470
40,769
42,106
43,481
44,894
46,344
47,854
49,401
51,006
52,333
53,379

MA

33,929
34,306
35,025
36,089
36,840
37,610
38,023
39,185
40,414
41,656
42,964
44,309
45,707
47,154
48,644
49,908
50,906

K-12 Salary Allocation Schedule For Certificated Instructional Staff
From January 1, 2004 through December 31, 2004

BA+15

Code Rev/LL: seg

BA+30

BA+45

109

BA+90

BA+135

MA

staff

MA+45

36,476
36,879
37,616
38,725
39,519
40,307
40,706
41,934
43,202
44,510
45,855
47,263
48,708
50,189
51,775
53,121
54,183

MA+45

and for

2003-04 and 8. 74 percent

the follow ng state-w de sal ary
i nstructional
basi ¢ education salary allocations:

staff are

MA+90
or PHD

38,118
38,510
39,280
40,464
41,288
42,129
42,537
43,836
45,172
46,548
47,960
49,410
50,921
52,467
54,073
55,479
56,588

MA+90
or PHD
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28,866
29,254
29,913
30,898
31,594
32,316
32,733
33,802
34,886

BA

29,414
29,809
30,481
31,485
32,194
32,930
33,355
34,443
35,548

29,645
30,044
30,720
31,730
32,470
33,205
33,602
34,692
35,825
36,998

BA+15

30,208
30,614
31,303
32,332
33,086
33,835
34,240
35,350
36,505
37,700

30,453
30,862
31,554
32,589
33,343
34,096
34,523
35,636
36,791
38,011
39,247

BA+30

31,031
31,448
32,153
33,208
33,976
34,743
35,179
36,312
37,489
38,733
39,992

31,262
31,708
32,473
33,557
34,354
35,172
35,656
36,841
38,095
39,363
40,696
42,068
43,396

BA+45

31,855
32,310
33,090
34,194
35,006
35,840
36,332
37,540
38,818
40,110
41,468

110

33,860
34,332
35,116
36,247
37,087
37,923
38,392
39,645
40,938
42,272
43,644
45,080
46,555
48,065
49,584
50,873
51,891

BA+90

34,502
34,984
35,783
36,935
37,791
38,643
39,121
40,398
41,715
43,075
44,472

35,533
35,996
36,815
38,019
38,891
39,781
40,260
41,585
42,948
44,351
45,792
47,270
48,811
50,389
52,026
53,379
54,446

BA+135

36,208
36,680
37,513
38,741
39,630
40,537
41,024
42,374
43,763
45,193
46,661

34,608
34,993
35,726
36,811
37,576
38,363
38,783
39,968
41,223
42,490
43,824
45,195
46,621
48,097
49,617
50,906
51,924

K-12 Salary Allocation Schedule For Certificated Instructional Staff
From January 1, 2005 through August 31, 2005

MA

35,265
35,657
36,404
37,510
38,290
39,091
39,520
40,727
42,005
43,296
44,656

H 2882.3/03 3rd draft

37,206
37,616
38,368
39,499
40,309
41,113
41,520
42,773
44,066
45,400
46,772
48,208
49,682
51,193
52,810
54,183
55,267

MA+45

37,912
38,330
39,097
40,249
41,074
41,894
42,308
43,585
44,903
46,262
47,660

38,880
39,281
40,066
41,273
42,113
42,972
43,388
44,713
46,076
47,479
48,919
50,398
51,939
53,517
55,154
56,588
57,720

MA+90
or PHD

39,618
40,026
40,827
42,057
42,913
43,787
44,211
45,561
46,951
48,380
49,848
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11 42,866 45,936 48,168 46,053 49,123 51,355
12 44,220 47,438 49,738 47507 50,626 52,925
13 48,978 51,345 49,010 52,165 54,533
14 50,525 53,014 50,559 53,813 56,201
15 51,839 54,393 51,872 55212 57,663
16 or more 52,876 55,480 52,910 56,316 58,816

(b) As used in this subsection, the columm headings "BA+(N)" refer
to the nunber of credits earned since receiving the baccal aureate
degr ee.

(c) For credits earned after the baccal aureate degree but before
the masters degree, any credits in excess of forty-five credits may be
counted after the masters degree. Thus, as used in this subsection
t he col um headings "MA+(N)" refer to the total of:

(i) Credits earned since receiving the nasters degree; and

(ii) Any credits in excess of forty-five credits that were earned
after the baccal aureate degree but before the masters degree.

(5) For the purposes of this section:

(a) "BA" neans a baccal aureate degree.

(b) "MA" neans a nasters degree.

(c) "PHD' neans a doctorate degree.

(d) "Years of service" shall be calculated under the sane rules
adopted by the superintendent of public instruction.

(e) "Credits" nmeans col |l ege quarter hour credits and equival ent in-
service credits conputed in accordance with RCW 28A 415.020 and
28A. 415. 023.

(6) No nore than ninety college quarter-hour credits received by
any enployee after the baccal aureate degree may be used to determ ne
conpensation all ocati ons under the state salary allocation schedul e and
LEAP docunents referenced in this act, or any repl acenent schedul es and
docunents, unl ess:

(a) The enpl oyee has a masters degree; or

(b) The credits were used in generating state salary allocations
before January 1, 1992.

(7) The certificated instructional staff base salary specified for
each district in LEAP Docunent 12E and the salary schedules in
subsection (4)(a) of this section include two |earning inprovenent
days. A school district is eligible for the |earning inprovenment day
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funds only if the I earning i nprovenent days have been added to the 180-
day contract year. If fewer days are added, the additional |earning
i nprovenent allocation shall be adjusted accordingly. The additional
days shall be for activities related to inproving student |[|earning
consistent with education reform inplenentation, and shall not be

considered part of Dbasic education. The length of a |earning
i nprovenent day shall not be less than the length of a full day under
the base contract. The superintendent of public instruction shall

ensure that school districts adhere to the intent and purposes of this
subsecti on.

(8) The salary allocation schedul es established in this section are
for allocation purposes only except as provided in RCW 28A. 400. 200( 2).

NEW SECTI ON.  Sec. 504. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR SCHOOL EMPLOYEE COVPENSATI ON ADJUSTMENTS

General Fund--State Appropriation (FY 2004) . . . . . . . $66,366,000
General Fund--State Appropriation (FY 2005 . . . . . . . $217,328,000
General Fund--Federal Appropriation . . . . . . . . . . . . . $309,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $284,003,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) A total of $140,667,000 is provided for a cost of living
adjustnment for state formula staff units of 2.0 percent effective
January 1, 2004, and 1.9 percent effective on January 1, 2005. The
appropriations i ncl ude associ at ed i ncrenent al fringe benefit
allocations at rates of 9.04 percent for school year 2003-04 and 9. 04
percent for school year 2004-05 for certificated staff and 8. 74 percent
for school year 2003-04 and 8.74 for school year 2004-05 for classified
staff.

(a) The appropriations in this section include the increased
portion of salaries and increnental fringe benefits for all relevant
st ate-funded school progranms in part V of this act. Salary adjustnments
for state enployees in the office of superintendent of public
instruction and the education reform program are provided in part VII

of this act. |Increases for general apportionnent (basic education) are
based on the salary allocation schedul es and net hodol ogy i n section 502
of this act. Increases for special education result fromincreases in
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each district's basic education allocation per student. |ncreases for
educational service districts and institutional education prograns are
determined by the superintendent of public instruction using the
nmet hodol ogy for general apportionnment salaries and benefits in section
502 of this act.

(b) The appropriations in this section provide cost-of-living and
increnmental fringe benefit allocations based on fornula adjustnents as
fol |l ows:

School Year
2003-04 2004-05
Pupil Transportation (per weighted pupil mile) $0.45 $0.88
Highly Capable (per formula student) $4.83 $9.52
Transitional Bilingual Education (per eligible bilingual student) $12.95 $25.49
Learning Assistance (per entitlement unit) $6.43 $12.67
Substitute Teacher (allocation per teacher, section 502(7)) $10.62 $20.91

(2) $143,336,000 is provided for adjustnents to insurance benefit
al l ocations. The mai ntenance rate for insurance benefit allocations is
$457.07 per nmonth for the 2003-04 and 2004-05 school vyears. The
appropriations in this section provide for a rate increase to $496. 69
per nmonth for the 2003-04 school year and $584.69 per nonth for the
2004- 05 school year at the follow ng rates:

School Y ear
2003-04 2004-05
Pupil Transportation (per weighted pupil mile) $0.36 $1.16
Highly Capable (per formula student) $2.44 $7.86
Transitional Bilingual Education (per eligible bilingual student) $6.41 $20.66
Learning Assistance (per entitlement unit) $5.04 $16.24

(3) The rates specified in this section are subject to revision
each year by the |egislature.

NEW SECTION. Sec. 505. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR PUPI L TRANSPORTATI ON
General Fund--State Appropriation (FY 2004) . . . . . . . $209, 708, 000
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General Fund--State Appropriation (FY 2005 . . . . . . . $212,893,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$422,601, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) A maxi mum of $768,000 of this fiscal year 2004 appropriation
and a maxi num of $782,000 of the fiscal year 2005 appropriation may be
expended for regional transportation coordinators and related
activities. The transportation coordinators shall ensure that data
submtted by school districts for state transportation funding shall,
to the greatest extent practical, reflect the actual transportation
activity of each district.

(3) $5,000 of the fiscal year 2004 appropriation and $5, 000 of the
fiscal year 2005 appropriation are provided solely for the
transportation of students enrol |l ed in "choi ce" pr ogr ans.
Transportation shall be limted to lowincone students who are
transferring to "choice" prograns solely for educational reasons.

(4) Allocations for transportation of students shall be based on
rei mbursenent rates of $39.20 per weighted mile in the 2003-04 school
year and $39.43 per weighted mle in the 2004-05 school year exclusive
of salary and benefit adjustnents provided in section 504 of this act.
Al'l ocations for transportation of students transported nore than one
radius mle shall be based on weighted mles as determned by
superintendent of public instruction nultiplied by the per mle
rei moursenment rates for the school year pursuant to the formulas
adopted by the superintendent of public instruction. Allocations for
transportation of students living within one radius mle shall be based
on the nunber of enrolled students in grades kindergarten through five
living within one radius mle of their assigned school nultiplied by
the per mle reinbursenent rate for the school year nultiplied by 1.29.

NEW SECTION. Sec. 506. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR SCHOOL FOOD SERVI CE PROGRAMS
General Fund--State Appropriation (FY 2004) . . . . . . . . $3,100,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . $3,100,000
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General Fund--Federal Appropriation . . . . . . . . . . . $272,069, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $278, 269,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $3,000,000 of the general fund--state appropriation for fiscal
year 2004 and $3, 000,000 of the general fund--state appropriation for
fiscal year 2005 are provided for state matching noney for federa
child nutrition prograns.

(2) $100,000 of the general fund--state appropriation for fisca
year 2004 and $100,000 of the 2005 fiscal year appropriation are
provi ded for summer food prograns for children in | owincone areas.

NEW SECTI ON.  Sec. 507. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR SPECI AL EDUCATI ON PROGRAMS

General Fund--State Appropriation (FY 2004) . . . . . . . $437,640, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $440, 668, 000
General Fund--Federal Appropriation . . . . . . . . . . . $409, 891, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,6288,199, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Funding for special education prograns is provided on an excess
cost basis, pursuant to RCW28A. 150.390. School districts shall ensure
t hat special education students as a class receive their full share of
t he general apportionnent allocation accruing through sections 502 and
504 of this act. To the extent a school district cannot provide an
appropriate education for special education students under chapter
28A. 155 RCW through the general apportionnent allocation, it shall
provi de services through the special education excess cost allocation
funded in this section.

(2)(a) The superintendent of public instruction shall wuse the
excess cost nethodol ogy developed and inplenented for the 2001-02
school year using the S 275 personnel reporting systemand all rel ated
accounting requirenents to ensure that:

(i) Special education students are basic education students first;

(ii) As a class, special education students are entitled to the
full basic education allocation; and

Code Rev/LL: seg 115 H 2882. 3/ 03 3rd draft



© 00 N O Ol WDN P

W W WWWWWNDNRNNNNMNNMNNNMNNNNRRRRERRRRRRPR
O O A W NP O OO NO UGG A WNP O OOOLONOO OGP~ WDNPEO

(1i1) Special education students are basic education students for
the entire school day.

(b) The S-275 and accounting changes in effect since the 2001-02
school year shall supercede any prior excess cost nethodol ogies and
shall be required of all school districts.

(3) Each fiscal year appropriation includes such funds as are
necessary to conplete the school year ending in the fiscal year and for
prior fiscal year adjustnents.

(4) The superintendent of public instruction shall distribute state
funds to school districts based on two categories: The optional birth
t hrough age two program for special education eligible devel opnentally
del ayed infants and toddlers, and the nandatory special education
program for special education eligible students ages three to twenty-
one. A "special education eligible student” neans a student receiving
speci ally designed instruction in accordance with a properly fornmul ated
i ndi vi dual i zed educati on program

(5) (a) For the 2003-04 and 2004-05 school years, the superintendent
shal |l make allocations to each district based on the sum of:

(1) A district's annual average headcount enr ol | ment of
devel opnental |y delayed infants and toddl ers ages birth through two,
multiplied by the district's average basic education allocation per
full-time equival ent student, multiplied by 1.15; and

(ti) A district's annual average full-tinme equivalent basic
education enrollnment nultiplied by the funded enrollnent percent
det erm ned pursuant to subsection (6)(b) of this section, multiplied by
the district's average basic education allocation per full-tine
equi val ent student multiplied by 0.9309.

(b) For purposes of this subsection, "average basic education
all ocation per full-time equivalent student” for a district shall be
based on the staffing ratios required by RCW 28A. 150. 260 and shal |l not
i ncl ude enhancenents, secondary vocational education, or small schools.

(6) The definitions in this subsection apply throughout this
section.

(a) " Annual average full-tinme equival ent basic education
enrol Il ment"” neans the resident enrollnent including students enrolled
t hrough choice (RCW 28A. 225.225) and students from nonhigh districts
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(RCW 28A. 225. 210) and excluding students residing in another district
enrolled as part of an interdistrict cooperative program (RCW
28A. 225. 250) .

(b) "Enrollnment percent"” neans the district's resident special
education annual average enrollment, excluding the birth through age
two enrollnment, as a percent of the district's annual average full-tinme
equi val ent basic education enroll nent.

Each district's general fund--state funded special education
enrol Il ment shall be the lesser of the district's actual enrollnent
percent or 12.7 percent. Increases in enrollnment percent from 12.7
percent to 13.0 percent shall be funded fromthe general fund--federal
appropriation.

(7) At the request of any interdistrict cooperative of at |east 15
districts in which all excess cost services for special education
students of the districts are provided by the cooperative, the maxi num
enrol | ment percent shall be calculated in accordance with subsection
(6)(b) of this section, and shall be cal culated in the aggregate rather
than individual district units. For purposes of this subsection, the
average basic education allocation per full-time equivalent student
shall be calculated in the aggregate rather than individual district
units.

(8) To the extent necessary, $25,746,000 of the general fund--
federal appropriation is provided for safety net awards for districts
w th denonstrated needs for state special education fundi ng beyond the
anounts provided in subsection (5) of this section. If safety net
awards exceed the ampunt appropriated in this subsection (8), the
superintendent shall expend all available federal discretionary funds
necessary to neet this need. Safety net funds shall be awarded by the
state safety net oversight commttee subject to the followng
conditions and limtations:

(a) The commttee shall consider unnmet needs for districts that can

convincingly denonstrate that all legitinmte expenditures for special
education exceed all available revenues from state funding formnulas.
In the determnation of need, the commttee shall also consider

additional available revenues from federal and |ocal sources.
Differences in program costs attributable to district philosophy,
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service delivery choice, or accounting practices are not a legitinmate
basis for safety net awards.

(b) The conmmttee shall then consider the extraordinary high cost
needs of one or nore individual speci al education students
Differences in costs attributable to district philosophy, service
delivery choice, or accounting practices are not a legitimte basis for
safety net awards.

(c) The maxi mum al | owabl e i ndirect cost for cal culating safety net
eligibility may not exceed the federal restricted indirect cost rate
for the district plus one percent.

(d) Safety net awards shall be adjusted based on the percent of
potential nedicaid eligible students billed as calculated by the
superintendent in accordance with chapter 318, Laws of 1999.

(e) Safety net awards nust be adjusted for any audit findings or
exceptions related to special education funding.

(9) The superintendent of public instruction may adopt such rules
and procedures as are necessary to adm nister the special education
fundi ng and safety net award process. Prior to revising any standards,
procedures, or rules, the superintendent shall consult with the office
of financial managenent and the fiscal commttees of the |egislature.

(10) The safety net oversight commttee appointed by the
superintendent of public instruction shall consist of:

(a) One staff from the office of superintendent of public
i nstruction;

(b) Staff of the office of the state auditor; and

(c) One or nore representatives from school districts or
educational service districts knowl edgeable of special education
prograns and fundi ng.

(11) A maxi rum of $678, 000 nmay be expended fromthe general fund--
state appropriations to fund 5.43 full-tine equival ent teachers and 2.1
full-time equivalent aides at children's orthopedic hospital and
medi cal center. This anopunt is in |ieu of noney provided through the
home and hospital allocation and the special education program

(12) $1,000,000 of the general fund--federal appropriation is
provided for projects to provide special education students wth
appropriate job and independent Iliving skills, i ncluding work
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experience where possible, to facilitate their successful transition
out of the public school system The funds provided by this subsection
shall be fromfederal discretionary grants.

(13) The superintendent shall maintain the percentage of federa
fl owthrough to school districts at 85 percent. In addition to other
pur poses, school districts may use increased federal funds for high-
cost students, for purchasing regional special education services from
educational service districts, and for staff developnent activities
particularly relating to inclusion issues.

(14) A maximum of $1,200,000 of the general fund--federal
appropriation my be expended by the superintendent for projects
related to use of inclusion strategies by school districts for

provi sion of special education services. The superintendent shall
prepare an information database on |aws, best practices, exanples of
prograns, and recommended resources. The information may be

dissem nated in a variety of ways, including workshops and ot her staff
devel opnent activities.

(15) A school district may carry over from one year to the next
year up to 10 percent of general fund--state funds allocated under this
program however, carry over funds shall be expended in the special
education program

NEW SECTION. Sec. 508. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR TRAFFI C SAFETY EDUCATI ON PROGRAMS
Public Safety and Educati on Account

Appropriation . . . . . . . . . . . . . . . . . . . . . $4,6456,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) The appropriation shall lapse if House Bill No. 1796 (driver's
education funding) is not enacted by June 30, 2003.

(2) If House Bill No. 1796 is enacted by June 30, 2003, districts
shall receive the follow ng allocations: The maxi mum allocation to
provide tuition assistance for students eligible for free and reduced
price lunch who conplete the program shall be $169.78 per eligible
student in the 2003-04 school year and $182.14 per eligible student in
t he 2004- 05 school year.
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NEW SECTI ON.  Sec. 509. FOR THE SUPERI NTENDENT OF PUBLIC
I NSTRUCTI ON- - FOR EDUCATI ONAL SERVI CE DI STRI CTS

General Fund--State Appropriation (FY 2004) . . . . . . . . $3,537,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $3,537,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $7,074,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The educational service districts shall continue to furnish
financial services required by the superintendent of public instruction
and RCW 28A. 310. 190 (3) and (4).

(2) The educational service districts, at the request of the state
board of education pursuant to RCW 28A.310.010 and 28A. 310. 340, may
receive and screen applications for school accreditation, conduct
school accreditation site visits pursuant to state board of education
rules, and submt to the state board of education post-site visit
recommendations for school accreditation. The educational service
districts may assess a cooperative service fee to recover actual plus
reasonabl e indirect costs for the purposes of this subsection.

NEW SECTION. Sec. 510. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR LOCAL EFFORT ASSI STANCE

General Fund--State Appropriation (FY 2004) . . . . . . . $157,075, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $157,444,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $314,519, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: Local effort assistance cal cul ati ons under
chapter 28A 500 RCW shall be adjusted by nmultiplying allocations and
maxi mum eligibility for each district by .883 as authorized by House
Bill No. 2251 (levy equalization).

NEW SECTION. Sec. 511. FOR THE SUPERI NTENDENT OF PUBLIC
I NSTRUCTI ON- - FOR | NSTI TUTI ONAL EDUCATI ON  PROGRAMS

General Fund--State Appropriation (FYy 2004) . . . . . . . $18,596, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $19,6 092,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $37,688,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund--state fiscal year appropriation includes
such funds as are necessary to conplete the school year ending in the
fiscal year and for prior fiscal year adjustnents.

(2) State funding provided under this section is based on salaries
and ot her expenditures for a 220-day school year. The superintendent
of public instruction shall nonitor school district expenditure plans
for institutional education prograns to ensure that districts plan for
a full-time sunmer program

(3) State funding for each institutional education programshall be
based on the institution's annual average full-tine equival ent student
enrol | ment. Staffing ratios for each category of institution shal
remain the same as those funded in the 1995-97 bi ennium

(4) The funded staffing ratios for education prograns for juveniles
age 18 or less in departnment of corrections facilities shall be the
sane as those provided in the 1997-99 bi enni um

(5) $279,000 of the general fund--state appropriation for fisca
year 2004 and $286,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to maintain at |east one
certificated instructional staff and related support services at an
institution whenever the K-12 enrollnment is not sufficient to support
one full-tinme equivalent certificated instructional staff to furnish
t he educational program The following types of institutions are
i ncl uded: Resi dential progranms under the departnment of social and
health services for developnentally disabled juveniles, prograns for
juveniles wunder the departnment of corrections, and prograns for
juvenil es under the juvenile rehabilitation adm nistration.

(6) Ten percent of the funds allocated for each institution may be
carried over fromone year to the next.

NEW SECTION. Sec. 512. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR PROGRAMS FOR HI GHLY CAPABLE STUDENTS

General Fund--State Appropriation (FY 2004) . . . . . . . . $6,597,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $6,614,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $13,211,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) Allocations for school district prograns for highly capable
students shall be distributed at a naxi numrate of $334.89 per funded
student for the 2003-04 school year and $334.89 per funded student for
the 2004-05 school year, exclusive of salary and benefit adjustnents
pursuant to section 504 of this act. The nunber of funded students
shall be a maxinmum of two percent of each district's full-tinme
equi val ent basi c education enroll nment.

(3) $170,000 of the fiscal year 2004 appropriation and $170, 000 of
the fiscal year 2005 appropriation are provided for the centrum program
at Fort Wbrden state park

(4) $90,000 of the fiscal year 2004 appropriation and $90, 000 of
the fiscal year 2005 appropriation are provided for the WAashington
destination inmagination network and future problemsolving prograns.

NEW SECTION. Sec. 513. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR M SCELLANEQUS PURPCSES UNDER THE ELEMENTARY AND
SECONDARY SCHOOL | MPROVEMENT ACT AND THE NO CHI LD LEFT BEHI ND ACT
General Fund--Federal Appropriation . . . . . . . . . . . $46,198,000

NEW SECTION. Sec. 514. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - EDUCATI ON  REFORM PROGRAMS

General Fund--State Appropriation (FY 2004) . . . . . . . $38,083,000
General Fund--State Appropriation (FY 2005 . . . . . . . $35,979, 000
General Fund--Federal Appropriation . . . . . . . . . . . $128,402,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$202,464, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $310,000 of the general fund--state appropriation for fisca
year 2004 and $310,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the academ c achi evenent and
accountability comm ssion.
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(2) $16,542,000 of the general fund--state appropriation for fiscal
year 2004, $13,504,000 of the general fund--state appropriation for
fiscal year 2005, and $15,455,000 of the general fund--federal
appropriation are provided solely for devel opnent and i npl enentati on of
t he Washi ngt on assessnents of student learning. O the general fund--
state amounts provided:

(a) $419,000 in fiscal year 2004 and $629,000 in fiscal year 2005
are for providing high school students who are not successful in one or
nore content areas of the Washi ngton assessnent of student |earning the
opportunity to retake the test; devel oping alternative assessnents; and
a task force on best practices to provide additional assistance to
students, as provided in Second Substitute House Bill No. 2124 (high
school requirenents). |If Second Substitute House Bill No. 2124 is not
enacted by June 30, 2003, the anmounts in this subsection (a) shall
| apse.

(b) $450,000 in fiscal year 2004 is for independent research on the
alignnent and technical review of the reading, witing, and science
content areas of the Wshington assessnent of student [|earning, as
provi ded by Engrossed Substitute House Bill No. 2195 (state academc
standards). |f Engrossed Substitute House Bill No. 2195 is not enacted
by June 30, 2003, the anmpbunt in this subsection (b) shall | apse.

(3) $548,000 of the fiscal year 2004 general fund--state
appropriation and $548, 000 of the fiscal year 2005 general fund--state
appropriation are provided solely for training of paraprofessional
cl assroom assistants and certificated staff who work with classroom
assi stants as provided in RCW 28A. 415. 310.

(4) $2,348,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 348,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for nmentor teacher assistance,
including state support activities, under RCW 28A.415.250 and
28A. 415. 260, and for a nmentor acadenmy. Up to $200, 000 of the anount in
this subsection may be used each fiscal year to operate a nentor
acadeny to help districts provide effective training for peer nentors.
Funds for the teacher assistance program shall be allocated to school
districts based on the nunber of first year beginning teachers.

(a) A teacher assistance programis a program that provides to a
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first year beginning teacher peer nmentor services that include but are
not limted to:

(1) An orientation process and individualized assistance to help
begi nni ng teachers who have been hired prior to the start of the school
year prepare for the start of a school year;

(11) The assignnment of a peer nmentor whose responsibilities to the
begi nni ng teacher include but are not limted to constructive feedback,
the nodeling of instructional strategies, and frequent neetings and
ot her forms of contact;

(ti1) The provision by peer nentors of strategies, training, and
guidance in critical areas such as classroom nanagenent, student
di scipline, curriculum mnagenent, instructional skill, assessnent,
communi cation skills, and professional conduct. A district may provide
t hese conponents through a variety of neans including one-on-one
contact and workshops offered by peer nentors to groups, including
cohort groups, of beginning teachers;

(1v) The provision of release tine, substitutes, nentor training in
observation techniques, and other neasures for both peer nentors and
begi nning teachers, to all ow each an adequate anount of tine to observe
the other and to provide the classroom experience that each needs to
wor k toget her effectively;

(v) Assistance in the incorporation of the essential academc
| earning requirenents into instructional plans and in the devel opnent
of conplex teaching strategies, including strategies to raise the
achi evenent of students with diverse learning styles and backgrounds;
and

(vi) Cuidance and assistance in the devel opnent and inpl enentation
of a professional growh plan. The plan shall include a professional
sel f-evaluation conponent and one or nore informal perfornmance
assessnents. A peer nentor nmay not be involved in any eval uati on under
RCW 28A.405.100 of a beginning teacher whom the peer nmentor has
assi sted through this program

(b) I'n addition to the services provided in (a) of this subsection,
an eligible peer nentor programshall include but is not limted to the
fol |l owm ng conponents:

(1) Strong collaboration anong the peer nentor, the beginning
teacher's principal, and the begi nning teacher;
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(1i) Stipends for peer nentors and, at the option of a district,
for beginning teachers. The stipends shall not be deened conpensati on
for the purposes of salary lid conpliance under RCW 28A. 400. 200 and are
not subject to the continuing contract provisions of Title 28A RCW and

(1i1) To the extent that resources are available for this purpose
and that assistance to beginning teachers is not adversely inpacted,
the program may serve second year and nore experienced teachers who
request the assistance of peer nentors.

(5) $1,959,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 959,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inproving technology
infrastructure, nonitoring and reporting on school district technol ogy
devel opnent, pronoting standards for school district technol ogy,
pronoting statewide coordination and planning for t echnol ogy
devel opment, and providing regional educational technology support
centers, including state support activities, under chapter 28A 650 RCW
The superintendent of public instruction shall coordinate a process to
facilitate the eval uati on and provision of online curriculumcourses to
school districts which includes the followng: Creation of a general
listing of the types of available online curriculum courses; a survey
conducted by each regional educational technology support center of
school districts inits region regarding the types of online curricul um
courses desired by school districts; a process to evaluate and
recommend to school districts the best online courses in terms of
curriculum student performance, and cost; and assistance to school
districts in procuring and providing the courses to students.

(6) $3,594,000 of the general fund--state appropriation for fiscal
year 2004 and $3,594,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for grants to school districts to
provi de a continuum of care for children and famlies to help children
becone ready to |earn. Grant proposals from school districts shall
contain local plans designed collaboratively with community service
providers. |f a continuumof care programexists in the area in which
the school district is located, the local plan shall provide for
coordination with existing prograns to the greatest extent possible.
Grant funds shall be allocated pursuant to RCW 70. 190. 040.

Code Rev/LL: seg 125 H 2882. 3/ 03 3rd draft



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNMNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPEPPRERPE
N o oA WNEFE OO 0o NP WDNPE OO 0o NOO O P~ wWwDNNPEe o

(7) $2,500,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 500,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the neals for kids program
under RCW 28A. 235. 145 t hrough 28A. 235. 155.

(8) $705,000 of the general fund--state appropriation for fisca
year 2004 and $705,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the |eadership internship
program for superintendents, principals, and program adm ni strators.

(9) A maxi mum of $480, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi num of $480, 000 of the general fund--
state appropriation for fiscal year 2005 are provided for summer
accountability institutes offered by the superintendent of public
instruction and the acadenm ¢ achi evenent and accountability comm ssion.
The institutes shall provide school district staff with training in the
anal ysis of student assessnment data, information regarding successful
district and school teaching nodels, research on curriculum and
instruction, and planning tools for districts to inprove instruction in
readi ng, mathematics, |anguage arts, and gui dance and counseli ng.

(10) $3,713,000 of the general fund--state appropriation for fiscal
year 2004 and $3, 713,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the Washi ngton readi ng corps
subject to the follow ng conditions and Iimtations:

(a) Grants shall be allocated to schools and school districts to
i npl ement proven, research-based nentoring and tutoring prograns in
reading for |lowperformng students in grades K-6. If the grant is
made to a school district, the principals of schools enrolling targeted
students shall be consulted concerning design and i npl enentation of the
program

(b) The progranms may be inplenented before, after, or during the
regul ar school day, or on Saturdays, summer, intercessions, or other
vacati on peri ods.

(c) Two or nore schools may conbine their Washi ngton readi ng corps
progr amns.

(d) A programis eligible for a grant if it neets the follow ng
condi ti ons:

(i) The program enpl oys nethods of teaching and student | earning
based on reliable reading/literacy research and effective practices;
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(1i) The program design is conprehensive and includes instruction,
on- goi ng st udent assessnent, pr of essi onal devel opnent,
parental /communi ty i nvol venent, and program nmanagenent aligned with the
school's reading curricul um

(ti1) It provides quality professional devel opnent and training for
teachers, staff, and volunteer nentors and tutors;

(tv) It has neasurable goals for student reading aligned with the
essential academ c |earning requirenents; and

(v) It contains an evaluation conponent to determne the
ef fecti veness of the program

(e) Funding priority shall be given to | ow perform ng schools.

(f) Begi nning and end-of-programtesting data shall be available to
determ ne the effectiveness of funded progranms and practices. Comon
evaluative criteria across prograns, such as grade-|evel inprovenents
shal |l be available for each reading corps program The superi ntendent
of public instruction shall provide programeval uations to the governor
and the appropriate commttees of the |legislature. Admnistrative and
eval uation costs may be assessed fromthe annual appropriation for the
program

(g) Gants provided under this section nmay be used by schools and
school districts for expenditures from Septenber 2003 through August
31, 2005.

(11) $1,564,000 of the general fund--state appropriation for fiscal
year 2004 and $2,497,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for salary bonuses for teachers
who attain certification by the national board for professional
teaching standards, subject to the followng <conditions and
[imtations:

(a) Teachers who hold a valid certificate fromthe national board
during the 2003-04 or 2004-05 school years shall receive an annual
bonus not to exceed $3,500 in each of these school years in which they
hold a national board certificate.

(b) The annual bonus shall be paid in a |lunp sum anount and shal
not be included in the definition of "earnable conpensation” under RCW
41. 32.010(10).

(12) $313,000 of the general fund--state appropriation for fiscal
year 2004 and $313,000 of the general fund--state appropriation for
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fiscal year 2005 are provided solely for a principal support program
The office of the superintendent of public instruction may contract
with an independent organization to admnister the program The
program shall i ncl ude: (a) Developnent of an individualized
prof essional growh plan for a new principal or principal candidate
and (b) participation of a nmentor principal who works over a period of
between one and three years with the new principal or principal
candidate to help himor her build the skills identified as critical to
t he success of the professional growh plan.

(13) $70,000 of the general fund--state appropriation for fisca
year 2004 and $70,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the second grade readi ng test.
The funds shall be expended for assessnent training for new second
grade teachers and repl acenent of assessnent materi al s.

(14) $266,000 of the general fund--state appropriation for fiscal
year 2004 and $266,000 of the general fund--state appropriation for
fiscal year 2005 are provided for the superintendent to assist schools
ininplenmenting high academ c standards, aligning curriculumw th these
standards, and training teachers to use assessnents to inprove student
| ear ni ng. Funds may al so be used to increase community and parenta
awar eness of education reform

(15) $126,000 of the general fund--state appropriation for fiscal
year 2004 and $126,000 of the general fund--state appropriation for
fiscal year 2005 are provided for the devel opnent and posting of web-
based instructional tools, assessnent data, and other information that
assi sts schools and teachers inplenenting higher academ ¢ standards.

(16) $3, 046, 000 of the general fund--state appropriation for fiscal
year 2004 and $3, 046,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to the office of the
superintendent of public instruction for focused assistance. The
office of the superintendent of public instruction shall conduct
educational audits of | ow perform ng schools and enter into perfornmance
agreenents between school districts and the office to inplenent the
recomendations of the audit and the community. Each educational audit
shal | include recommendations for best practices and ways to address
identified needs and shall be presented to the community in a public

Code Rev/LL: seg 128 H 2882. 3/ 03 3rd draft



0 N O O A WDN PP

10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

nmeeting to seek input on ways to inplenent the audit and its
recommendat i ons.

(17) $87,901,000 of the general fund--federal appropriation is
provided for preparing, training, and recruiting high quality teachers
and principals under Title Il of the no child left behind act.

(18) $25,046,000 of the general fund--federal appropriation is
provided for the reading first program under Title I of the no child
| eft behind act.

NEW SECTION. Sec. 515. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR TRANSI TI ONAL BI LI NGUAL PROGRAMS

General Fund--State Appropriation (FY 2004) . . . . . . . $49,6791, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $52,062,000
General Fund--Federal Appropriation (FY 2005) . . . . . . $46, 309, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $148,162,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) The superintendent shall distribute a maxi num of $725.11 per
eligible bilingual student in the 2003-04 school year and $725.11 in
the 2004-05 school year, exclusive of salary and benefit adjustnents
provided in section 504 of this act.

(3) The superintendent may wi thhold up to $700,000 in school year
2003-04 and up to $700,000 in school year 2004-05, and adjust the per
eligible pupil rates in subsection (2) of this section accordingly, for
the central provision of assessnents as provided in RCW28A. 180. 090 (1)
and (2).

(4) $70,000 of the anmounts appropriated in this section are
provided solely to develop a system for the tracking of current and
former transitional bilingual program students.

(5) The general fund--federal appropriation in this section is
provided for mgrant education under Title | Part C and English
| anguage acqui sition, and | anguage enhancenent grants under Title [1]
of the elenentary and secondary education act.

Code Rev/LL: seg 129 H 2882. 3/ 03 3rd draft



O© 0o ~N OO0 B~ WDN PP

W W WWWWWNDNRNNNNMNNMNNNMNNNRRRRERRRRERRPR
o O A W NP O OO0 NO UGG A WNP O OOLONO OGP~ WDNDPRELO

NEW SECTION. Sec. 516. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR THE LEARNI NG ASSI STANCE PROGRAM

General Fund--State Appropriation (Fy 2004) . . . . . . . $65,384,000
General Fund--State Appropriation (FY 2005) . . . . . . . $64,049, 000
General Fund--Federal Appropriation . . . . . . . . . . . $307,178, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$436,611, 000

(1) The general fund--state appropriations in this section are
subject to the follow ng conditions and Iimtations:

(a) Each general fund--state fiscal year appropriation includes
such funds as are necessary to conplete the school year ending in the
fiscal year and for prior fiscal year adjustnents.

(b) Funding for school district |earning assistance prograns shal
be allocated at maxi numrates of $432. 14 per funded unit for the 2003-
04 school year and $433.01 per funded unit for the 2004-05 school year
excl usive of salary and benefit adjustnents provi ded under section 504
of this act.

(c) For purposes of this section, "test results" refers to the
district results from the normreferenced test admnistered in the
specified grade level. The normreferenced test results used for the
third and sixth grade cal cul ations shall be consistent with the third
and sixth grade tests required under RCW 28A. 230. 190 and 28A. 230. 193.

(d) A school district's general fund--state funded units shall be
the sum of the follow ng:

(1) The district's full-tinme equivalent enrollnment in grades K-6,
mul tiplied by the 5-year average 4th grade | owest quartile test results
as adjusted for funding purposes in the school years prior to 1999-
2000, nmultiplied by 0.82. As the 3rd grade test becones available, it
shal | be phased into the 5-year average on a 1-year | ag;

(1i) The district's full-tinme equivalent enrollnent in grades 7-9,
mul tiplied by the 5-year average 8th grade | owest quartile test results
as adjusted for funding purposes in the school years prior to 1999-
2000, nultiplied by 0.82. As the 6th grade test becones available, it
shal |l be phased into the 5-year average for these grades on a 1-year
| ag;

(ti1) The district's full-time equivalent enrollment in grades 10-
11 nmultiplied by the 5-year average 11th grade |owest quartile test

Code Rev/LL: seg 130 H 2882. 3/ 03 3rd draft



© 00 N O Ol WDN P

N NN NNRRRRRRRRPR R
A W NEFEP O OOONO OO P WDNE O

25
26
27
28
29
30
31

32
33
34
35
36

results, nmultiplied by 0.82. As the 9th grade test becones avail abl e,
it shall be phased into the 5-year average for these grades on a 1-year
| ag;

(tv) If, in the prior school year, the district's percentage of
Cct ober headcount enrollnment in grades K-12 eligible for free and
reduced price lunch exceeded the state average, subtract the state
average percentage of students eligible for free and reduced price
lunch from the district's percentage and multiply the result by the
district's K-12 annual average full-time equivalent enrollnment for the
current school year nultiplied by 22.3 percent; and

(v) I'n addition to anbunts allocated under (d) of this subsection,
for school districts in which the effective Title |I Part A (basic
program increase is insufficient to cover the fornula change in the
multiplier from.92 to .82, a state allocation shall be provided that,
when conbined with the effective increase in federal Title | Part A
(basic program funds from the 2001-02 school year, is sufficient to

cover this anount. The effective Title | Part A (basic progran)
increase is the current school year federal Title | Part A (basic
program allocation mnus the 2001-02 school year federal Title I Part
A (basic program allocation, after the 2001-02 Title | Part A

all ocation has been inflated by three percent.

(2) The general fund--federal appropriation in this section is
provided for Title | Part A allocations of the no child |eft behind act
of 2001.

NEW SECTI ON. Sec. 517. FOR THE SUPERI NTENDENT OF PUBLI C
| NSTRUCTI ON- - FOR STUDENT ACHI EVEMENT PROGRAM
St udent Achi evenent Fund--State

Appropriation (FY 2004) . . . . . . . . . . . . . . . $2083,123,000

St udent Achi evenent Fund--State
Appropriation (Fy 2005) . . . . . . . . . . . . . . . $317,803,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$520,926,000

(1) The entire fiscal year 2004 appropriation and $303, 373,000 of
the fiscal year 2005 appropriation are subject to the follow ng
conditions and limtations:

(a) Funding for school district student achi evenent prograns shal
be allocated at a maxi numrate of $211.67 per FTE student for the 2003-
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04 school year and $316. 00 per FTE student for the 2004-05 school year.
For the purposes of this section and in accordance wth RCW 84.52. 068,
FTE student refers to the annual average full-tinme equivalent
enrol Il mrent of the school district in grades kindergarten through twel ve
for the prior school year.

(b) The appropriation is allocated for the followng uses as
specified in RCW 28A. 505. 210:

(i) To reduce class size by hiring certificated elenentary
cl assroom teachers in grades K-4 and payi ng nonenpl oyee-rel ated costs
associated wth those new teachers;

(11) To make selected reductions in class size in grades 5-12, such
as small high school witing classes;

(1i1) To provide extended | earni ng opportunities to i nprove student
academ c achievenent in grades K-12, including, but not limted to,
extended school vyear, extended school day, before-and-after-school
prograns, special tutoring prograns, weekend school progranms, summer
school, and all-day kindergarten;

(itv) To provide additional professional devel opnent for educators
including additional paid tinme for curriculum and |esson redesign and
alignment, training to ensure that instruction is aligned with state
st andards and student needs, reinbursenent for higher education costs
related to enhancing teaching skills and know edge, and nentoring
progranms to match teachers with skilled, master teachers. The funding
shall not be used for salary increases or additional conpensation for
existing teaching duties, but my be used for extended year and
ext ended day teaching contracts;

(v) To provide early assistance for children who need
pr eki ndergarten support in order to be successful in school; or

(vi) To provide inprovenments or additions to school building
facilities which are directly related to the class size reductions and
extended |earning opportunities wunder (i) through (iii) of this
subsection (b).

(c) The office of the superintendent of public instruction shal
distribute ten percent of the annual allocation to districts each nonth
for the nonths of Septenber through June.

(2) $14,430,000 of the fiscal year 2005 appropriation shall be
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all ocated for class size reduction and expanded | earni ng opportunities
as follows:

(a) For the 2004-05 school year, an additional .8 certificated
instructional staff wunits for grades K-4 per thousand full-tinme
equi valent students are provided to supplenent the certificated
staffing allocations under section 502(2)(a) of this act. Funds
allocated for these additional certificated wunits shall not be
consi dered as basic education funding. The allocation nmay be used for
reducing class sizes in grades K-4 or to provide additional classroom
contact hours for Kkindergarten, before-and-after-school prograns,
weekend school progranms, summer school prograns, and intercession
opportunities to assist elenmentary school students in neeting the
essential academc learning requirenents and student assessnent
performance standards. For purposes of this subsection (2), additional
cl assroom contact hours provided by teachers beyond the normal school
day under a supplenental contract shall be converted to a certificated
full-time equival ent by dividing the classroomcontact hours by 900.

(b) Funds provided under this subsection (2) shall be allocated
only if the district docunents an actual ratio in grades K-4 equal to
or greater than 54.0 certificated instructional staff per thousand
full-time students.

(c) Sal ary cal cul ati ons, nonenpl oyee rel ated costs, and substitute
teacher allocations shall be calculated in the sanme manner as provi ded
under section 502 of this act. The allocation includes salary and
benefit i1ncreases equivalent to those provided under section 503 of
this act.

(d) Funds provided under this subsection (2) shall be apportioned
according to the nonthly schedul e established in RCW 28A. 510. 250.

NEW SECTION. Sec. 518. K-12 CARRYFORWARD AND PRI OR SCHOOL YEAR
ADJUSTMENTS. State general fund appropriations provided to the
superintendent of public instruction for state entitlenent prograns in
the public schools in this part V of this act nmay be expended as needed
by the superintendent for adjustnents to apportionnent for prior fiscal
periods. Recoveries of state general fund noneys fromschool districts
and educational service districts for a prior fiscal period shall be
made as reductions in apportionnent paynents for the current fisca
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period and shall be shown as prior year adjustnments on apportionnent
reports for the current period. Such recoveries shall not be treated
as revenues to the state, but as a reduction in the amunt expended
agai nst the appropriation for the current fiscal period.

NEW SECTION. Sec. 519. FOR THE STATE BOARD OF EDUCATI ON
Educati on Savi ngs Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $27,000,000
Educati on Construction Account--State
Appropriation . . . . . . . . . . . . . . . .. $51, 350, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $78,350,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $13,500,000 in fiscal year 2004 and $13,500,000 in fiscal year
2005 of the education savings account appropriation shall be deposited
in the conmmon school construction account.

(2) $22,925,000 in fiscal year 2004 and $28, 425,000 in fiscal year
2005 of the education construction account appropriation shall be
deposited in the common school construction account.

(End of part)
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PART Vi
H GHER EDUCATI ON

NEWSECTION. Sec. 601. The appropriations in sections 603 through
609 of this act are subject to the following conditions and
limtations:

(1) "Institutions” neans the institutions of higher education
recei ving appropriations under sections 603 through 609 of this act.

(2)(a) The salary increases provided or referenced in this
subsection shall be the only allowable salary increases provided at
institutions of higher education, excluding increases associated with
normal ly occurring pronotions and increases related to faculty and
prof essional staff retention, and excluding increases associated with
enpl oyees under the jurisdiction of chapter 41.56 RCW pursuant to the
provi sions of RCW 28B. 16. 015 and 28B. 50. 874(1).

(b) Each institution of higher education shall provide to each
classified staff enployee as defined by the office of financial
managenent, except for classified staff at the technical colleges, a
salary increase of 2.0 percent on Septenber 1, 2004. The technica
col l eges shall provide to classified enpl oyees under chapter 41.56 RCW
an average salary increase of 2.0 percent on January 1, 2004, and 1.9
percent on January 1, 2005.

(c) Each institution of higher education, except for the community
and technical colleges, shall provide to state-funded instructional and
research faculty, exenpt professional staff, academ c adm nistrators,
academ c librarians, counselors, teaching and research assistants as
classified by the office of financial managenent, and all other state-
funded nonclassified staff, including those enployees under RCW
28B. 16. 015, an average salary increase of 2.0 percent on Septenber 1,
2004.

(d) The community and technical colleges shall provide to state-
funded academ c enpl oyees, as defined in RCW28B. 52. 020 pursuant to the
provisions of Initiative Measure No. 732, an average sal ary increase of
2.0 percent on January 1, 2004, and 1.9 percent on January 1, 2005.
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(e) The community and technical colleges shall provide to state-
funded exenpt professional staff and academ c adm nistrators a salary
i ncrease of 2.0 percent on Septenber 1, 2004.

(f) For the salary increases identified in (c), (d), and (e) of
this subsection, each institution nay provide the sane average
increases to simlar positions that are not state-funded.

(g) For enployees under the jurisdiction of chapter 41.56 RCW
pursuant to the provisions of RCW 28B.16.015 and 28B.50.874(1),
distribution of the salary increases wll be in accordance with the
appl i cabl e col | ective bargai ni ng agreenent. However, an increase shal
not be provided to any classified enployee whose salary is above the
approved salary range nmaxi mum for the class to which the enployee's
position is allocated.

(h) Each institution of higher education receiving appropriations
for salary increases under sections 604 through 609 of this act may
provi de additional salary increases fromother sources to instructional
and research faculty, exenpt pr of essi onal staff, academ c
adm ni strators, academ c |ibrarians, counselors, teaching and research
assistants, as classified by the office of financial nmanagenent, and
all other nonclassified staff, but not including enployees under RCW
28B. 16. 015. Any additional salary increase granted under the authority
of this subsection (2)(h) shall not be included in an institution's
salary base for future state funding. It is the intent of the
| egi sl ature that general fund--state support for an institution shal
not increase during the current or any future bienniumas a result of
any sal ary increases authorized under this subsection (2)(h).

(1) The legislature, the office of financial managenent, and ot her
state agencies need consistent and accurate personnel data from
institutions of higher education for policy planning purposes.
Institutions of higher education shall report personnel data to the
departnent of personnel for inclusion in the departnent's data
war ehouse. Uni form reporting procedures shall be established by the
departnment of personnel for use by the reporting institutions,
including provisions for comon job «classifications and comon
definitions of full-tinme equivalent staff. Annual contract anounts,
nunber of contract nonths, and funding sources shall be consistently
reported for enployees under contract.
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(j) Specific salary increases authorized in sections 603 through
609 of this act are in addition to any salary increase provided in this
subsecti on.

(3) The tuition fees, as defined in chapter 28B.15 RCW charged to
full-time students at the state's institutions of higher education for
t he 2003- 04 and 2004-05 academ c years, other than the sumer term may
be adj usted by the governing boards of the state universities, regional
universities, The Evergreen State College, and the state board for
comunity and technical colleges as provided in this subsection.
Tuition fees may be increased in excess of the fiscal growth factor.

(a) For the 2003-04 academ c year, the governing boards of the
state universities, regional universities, The Evergreen State Col | ege,
and the state board for comunity and technical colleges may inpl enent
an increase no greater than five percent over tuition fees charged to
full -time resident undergraduate students for the 2002-03 academc
year.

(b) For the 2004-05 academ c year, the governing boards of the
state universities, regional universities, The Evergreen State Col | ege,
and the state board for community and technical colleges may inpl enent
an increase no greater than five percent over tuition fees charged to
full-time resident undergraduate students for the 2003-04 academ c
year.

(c) For the 2003-04 and 2004-05 academ c years, the governing
boards of the state universities, regional universities, The Evergreen
State Col |l ege, and the state board for community and techni cal coll eges
may adjust tuition fees for other than resident undergraduate students
at their discretion.

(d) For the 2003-05 biennium the state board for community and
technical colleges may increase tuition fees differentially at their
di scretion.

(e) For the 2003-05 biennium the governing boards and the state
board may adjust full-tinme operating fees for factors that may include
time of day and day of week, as well as delivery nmethod and canpus, to
encourage full use of the state's educational facilities and resources.

(4) In addition to waivers granted under the authority of RCW
28B. 15. 910, the governing boards and the state board may waive all or
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a portion of operating fees for any student. State general fund
appropriations shall not be provided to replace tuition and fee revenue
foregone as a result of waivers granted under this subsection.

(5) Pursuant to RCW 43.135.055, institutions of higher education
recei ving appropriations under sections 603 through 609 of this act are
authorized to increase summer term tuition in excess of the fiscal
grow h factor during the 2003-05 biennium Tuition |l evels increased
pursuant to this subsection shall not exceed the per credit hour rate
calculated from the academ c year tuition |levels adopted under this
act .

(6) Community colleges nmay increase services and activities fee
charges in excess of the fiscal growh factor up to the maxi num | eve
aut hori zed by the state board for community and techni cal coll eges.

(7) Each institution receiving appropriations under sections 604
through 609 of this act shall submt a biennial plan to achieve
measur abl e and specific inprovenents each academ c year as part of a
continuing effort to make neani ngful and substantial progress towards

the achievenent of |ong-term performance goals. The plans, to be
prepared at the direction of the higher education coordinating board,
shall be submtted by August 15, 200S3. The higher education
coordinating board shall set biennial performance targets for each
institution and shal | review actual achi evenent s annual | y.

Institutions shall track their actual performance on the statew de
measures as well as faculty productivity, the goals and targets for
whi ch may be unique to each institution. A report on progress towards
statewi de and institution-specific goals, with recommendations for the
ensui ng biennium shall be submtted to the fiscal and hi gher education
commttees of the |legislature by Novenber 15, 2005.

(8) The state board for comunity and technical colleges shal
devel op a biennial plan to achieve neasurabl e and specific inprovenents
each academi c year as part of a continuing effort to make neani ngfu
and substantial progress to achieve |long-term performance goals. The
board shall set biennial performance targets for each college or
district, where appropriate, and shall review actual achievenents
annual | y. Coll eges shall track their actual performance on the
statew de neasures. A report on progress towards the statew de goals,
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with recommendations for the ensuing biennium shall be submtted to
the fiscal and higher education commttees of the legislature by
Novenber 15, 2005.

NEWSECTION. Sec. 602. The appropriations in sections 603 through
609 of this act provide state general fund support for full-tinme
equi val ent student enrollnments at each institution of higher education.
Li sted bel ow are the annual full-tinme equival ent student enroll nents by
institutions assunmed in this act.

2003-04 2004-05
Annual Annual
Average Average
University of Washington
Main campus 32,427 32,427
Bothell branch 1,235 1,235
Tacoma branch 1,484 1,484
Washington State University
Main campus 17,348 17,364
Spokane branch 593 593
Tri-Cities branch 616 616
Vancouver branch 1,153 1,153
Central Washington University 7,776 7,776
Eastern Washington University 8,017 8,017
The Evergreen State College 3,837 3,837
Western Washington University 11,126 11,126
State Board for Community and Technical Colleges 125,872 125,872

NEW SECTION. Sec. 603. FOR THE STATE BOARD FOR COVMUNI TY AND
TECHNI CAL COLLEGES

CGeneral Fund--State Appropriation (FY 2004) . . . . . . . $529, 351, 000
CGeneral Fund--State Appropriation (FY 2005 . . . . . . . $547,153,000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . $6, 168, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,082,672,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The technical colleges may increase tuition and fees in excess
of the fiscal growmh factor to conformw th the percentage increase in
community col | ege operating fees.

(2) $2,500,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 500,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to increase salaries and rel ated
benefits for part-tine faculty. The board shall report by January 30
of each fiscal year to the office of financial nanagenent and
| egislative fiscal and higher education conmttees on (a) the
distribution of state funds; (b) wage adjustnents for part-tinme
faculty; and (c) progress to achieve the |ong-term perfornmance targets
for each district, with respect to use of part-time faculty, pursuant
to the faculty m x study conduct ed under section 603, chapter 309, Laws
of 1999.

(3) Salary and benefit savings fromfaculty turnover nmay be used to
provide faculty salary increnents and associ ated benefits.

(4) $1,000,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 000,000 of the general fund--state appropriation for
fiscal year 2005 are provided for a programto fund the start-up of new
comunity and technical college prograns in rural counties as defined
under RCW 43.160.020(12) and in comunities inpacted by business
cl osures and job reductions. Successful proposals nust respond to
| ocal econom c devel opnent strategies and nust include a plan to
conti nue progranms devel oped with this funding.

(5) $640,000 of the general fund--state appropriation for fisca
year 2004 and $640,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for allocation to twelve college
districts identified in (a) through (lI) of this subsection to prepare
students for transfer to the state technology institute at the Tacona
branch canpus of the University of Washington. The appropriations in
this section are intended to supplenent, not supplant, general
enrol Il ment allocations by the board to the districts under (a) through
(I') of this subsection:

(a) Bates Technical College;
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(b) Bell evue Community Col | ege;

(c) Centralia Conmunity Coll ege;

(d) dover Park Community Col | ege;

(e) Grays Harbor Community Coll ege;

(f) Geen River Comunity Coll ege;

(g) H ghline Coommunity Coll ege;

(h) Tacoma Community Col | ege;

(1) Aynpic Community Coll ege;

(j) Pierce D strict;

(k) Seattle District; and

(1) South Puget Sound Community Col |l ege.

(6) $28, 761,000 of the general fund--state appropriation for fiscal
year 2004 and $28, 761, 000 of the general fund--state appropriation for
fiscal year 2005 are provided solely as special funds for training and
related support services, including financial aid, as specified in
chapter 226, Laws of 1993 (enploynent and training for unenployed
wor kers) . Funding is provided to support up to 6,200 full-tine
equi val ent students in each fiscal year

(7) $1,000,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 000,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for tuition support for students
enrolled in work-based | earni ng prograns.

(8) $567,000 of the general fund--state appropriation for fisca
year 2004 and $568,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for adm ni stration and custom zed
training contracts through the job skills program

(9) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--state appropriation for
fiscal year 2005 are solely for higher education student child care
mat chi ng grants under chapter 28B. 135 RCW

(10) $212,000 of the general fund--state appropriation for fiscal
year 2004 and $212,000 of the general fund--state appropriation for
fiscal year 2005 are provided for allocation to Aynpic college. The
col l ege shall contract with accredited baccal aureate institution(s) to
bring a program of upper-division courses to Brenerton. The state
board for community and technical colleges shall report to the office
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of financial managenent and the fiscal and higher education committees
of the legislature on the inplenentation of this subsection by Decenber
1st of each fiscal year.

(11) $125,000 of the general fund--state appropriation for fiscal
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely and on a one-tine basis to start
up a college district consortiumorgani zed under the nanme "alliance for
corporate education.” Financial operations shall be self-sustaining by
no | ater than June 30, 2005.

(12) $6, 167,000 of the general fund--state appropriation for fiscal
year 2004 and $6,168,000 of the student achievenent fund--state
appropriation for fiscal year 2005 are provided solely to expand
enrol l ment in high-demand fields. Hi gh-demand fields neans (a) health
care; (b) wviticulture and enology; and (c) expansion of worker
retraining prograns. The state board will nmanage a conpetitive process
for awarding these resources to the college districts.

NEW SECTI ON. Sec. 604. FOR THE UNI VERSI TY OF WASHI NGTON

General Fund--State Appropriation (FY 2004) . . . . . . . $328,591, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $343, 209, 000

Deat h I nvestigations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $261,000
Acci dent Account--State Appropriation . . . . . . . . . . . $5, 960,000
Medi cal Aid Account--State Appropriation . . . . . . . . $5,974,000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . $1, 250, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $685, 245,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,875,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 875,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to create a state resource for
technol ogy education in the form of an institute located at the
University of Wshington, Tacona. The university wll continue to
provi de undergraduate and graduate degree prograns neeting regiona
t echnol ogy needs including, but not limted to, conputing and software
systens. As a condition of these appropriations:
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(a) The university will work with the state board for community and
technical <colleges, or individual <colleges where necessary, to
establish articul ation agreenents in addition to the exi sting associ ate

of arts and associate of science transfer degrees. Such agreenents
shall inprove the transferability of students and in particular,
students with substantial applied information technology credits.

(b) The university wll establish perfornance neasures for

recruiting, retaining and graduating students, including nontraditional
students, and report back to the governor and | egislature by Septenber
2002 as to its progress and future steps.

(2) $150,000 of the general fund--state appropriation for fisca
year 2004 and $150,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for research faculty clusters in
t he advanced technology initiative program

(3) $258,000 of the death investigations account appropriation is
provi ded solely for the forensic pathologist fell owship program

(4) $150,000 of the general fund--state appropriation for fisca
year 2004 and $150,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item UWO01.

(5) $75,000 of the general fund--state appropriation for fisca
year 2004 and $75,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the Aynpic natural resource
center.

(6) $1,526,000 of the general fund--state appropriation for fiscal
year 2004 and $3, 096,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for conpetitively offered
recruitnment and retention salary adjustnments for instructional and
research faculty, exenpt professional staff, academ c adm nistrators,
academ c librarians, counselors, teaching and research assistants, as
classified by the office of financial nmanagenent, and all other
noncl assified staff, but not including enployees under RCW 28B. 16. 015.
Tuition revenues may be expended in addition to those required by this
section to further provide recruitnment and retention salary
adj ust nent s.

(7) $1, 250,000 of the general fund--state appropriation for fiscal
year 2004 and $1,250,000 of the student achievenent fund--state
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appropriation for fiscal year 2005 are provided solely for state match
to attract or retain federal research grants in high demand and
technol ogi cal l y advanced fi el ds.

NEW SECTI ON. Sec. 605. FOR WASHI NGTON STATE UNI VERSI TY

General Fund--State Appropriation (FY 2004) . . . . . . . $191,508, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $199, 888, 000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . $1,014, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $392,410,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $150,000 of the general fund--state appropriation for fisca
year 2004 and $150,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for research faculty clusters in
t he advanced technology initiative program

(2) $165,000 of the general fund--state appropriation for fisca
year 2004 and $166,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item WSU- 0O1.

(3) $949,000 of the general fund--state appropriation for fisca
year 2004 and $1,927,000 of general fund--state appropriation for
fiscal year 2005 are provided solely for conpetitively offered
recruitnent and retention salary adjustnments for instructional and
research faculty, exenpt professional staff, academ c adm nistrators,
academc librarians, counselors, teaching and research assistants, as
classified by the office of financial managenent, and all other
noncl assified staff, but not including enployees under RCW 28B. 16. 015.
Tuition revenues may be expended in addition to those required by this
section to further provide recruitnment and retention salary
adj ust nent s.

(4) $507,000 of the general fund--state appropriation for fisca
year 2004 and $1,014,000 of the student achievenent fund--state
appropriation for fiscal year 2005 are provided solely to expand
enrol Il ment in high-demand fields. High-demand fields neans veterinary
medi ci ne. Wthin the anmounts provided in this subsection, the
university shall expand the entering class of veterinary nedicine
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students by 16 full-tinme equivalent resident students each academc
year during the 2003-05 bi enni um

NEW SECTI ON.  Sec. 606. FOR EASTERN WASHI NGTON UNI VERSI TY

General Fund--State Appropriation (FY 2004) . . . . . . . $43,337,000
General Fund--State Appropriation (FY 2005) . . . . . . . $44,802,000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . . $587, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $88,726,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $248,000 of the general fund--state appropriation for fisca
year 2004 and $503, 000 of general fund--state appropriation for fiscal
year 2005 are provided solely for conpetitively offered recruitnent and
retention salary adjustnments for instructional and research faculty,
exenpt pr of essi onal staff, academ c adm ni strators, academ c
i brarians, counselors, teaching and research assistants, as classified
by the office of financial nanagenent, and all other nonclassified
staff, but not including enployees under RCW 28B. 16. 015. Tui tion
revenues may be expended in addition to those required by this section
to further provide recruitnent and retention sal ary adjustnents.

(2) $587,000 of the general fund--state appropriation for fisca
year 2004 and $587,000 of the student achievenent fund--state
appropriation for fiscal year 2005 are provided solely to expand
enrollment in high-demand fields. Hi gh-demand fields neans health
sci ences and conputing and engi neeri ng sci ences.

NEW SECTI ON.  Sec. 607. FOR CENTRAL WASHI NGTON UNI VERSI TY

General Fund--State Appropriation (FY 2004) . . . . . . . $42,651, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $44,891, 000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . . $400, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$87,942,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,652,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 652,000 of the general fund--state appropriation for
fiscal year 2005 are provided to expand university enrollnment by 306
full-time equival ent students.
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(2) $206,000 of the general fund--state appropriation for fisca
year 2004 and $418, 000 of general fund--state appropriation for fiscal
year 2005 are provided solely for conpetitively offered recruitnent and
retention salary adjustnments for instructional and research faculty,
exenpt pr of essi onal staff, academ c adm ni strators, academ c
i brarians, counselors, teaching and research assistants, as classified
by the office of financial nanagenent, and all other nonclassified
staff, but not including enployees under RCW 28B. 16.015. Tui tion
revenues may be expended in addition to those required by this section
to further provide recruitnent and retention sal ary adjustnents.

(3) 9$400,000 of the general fund--state appropriation for fisca
year 2004 and $400,000 of the student achievenent fund--state
appropriation for fiscal year 2005 are provided solely to expand
enroll ment in high-demand fi el ds. H gh-demand fields neans specia
education and elenentary math and sci ence prograns.

NEW SECTI ON.  Sec. 608. FOR THE EVERGREEN STATE COLLECGE

General Fund--State Appropriation (FY 2004) . . . . . . . $24,144,000
General Fund--State Appropriation (FY 2005 . . . . . . . $25, 206,000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . . $273,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $49,623,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $124,000 of the general fund--state appropriation for fisca
year 2004 and $252, 000 of general fund--state appropriation for fiscal
year 2005 are provided solely for conpetitively offered recruitnent and
retention salary adjustnments for instructional and research faculty,
exenpt pr of essi onal staff, academ c adm ni strators, academ c
l'i brarians, counselors, teaching and research assistants, as classified
by the office of financial nanagenent, and all other nonclassified
staff, but not including enployees under RCW 28B. 16.015. Tui tion
revenues may be expended in addition to those required by this section
to further provide recruitnent and retention sal ary adjustnents.

(2) $272,000 of the general fund--state appropriation for fisca
year 2004 and $273,000 of the student achievenent fund--state
appropriation for fiscal year 2005 are provided solely to expand
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enrol l ment in high-demand fields. Hi gh-demand fields nmeans reservation
based tribal prograns for undergraduate students.

(3) The Washington state institute for public policy shall research
the followng issues and provide reports to the legislature as
di rect ed. The institute board shall prioritize and schedule all
studi es based on staff capacity.

(a) $110,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for the WAshington state institute for
public policy to review research assessing the effectiveness of
prevention and early intervention prograns concerning children and
youth, including but not limted to, prograns designed to reduce the
at-risk behaviors for children and vyouth identified in RCW
70. 190. 010( 4) .

Using this research, the institute shall identify specific
research-proven prograns that produce a positive return on the dollar
conpared to the costs of the program The institute shall al so devel op
criteria designed to ensure quality inplenentation and programfidelity
of research-proven prograns in the state. The criteria shall include
measures for ongoing nonitoring and continual inprovenent of treatnent
delivery, and shall be feasible for inclusion in a contract for
servi ces. The institute shall devel op recomendati ons for potenti al
state legislation that encourages |ocal governnent investnent in
research-proven prevention and early intervention prograns by
rei nbursing |l ocal governments for a portion of the savings that accrue
to the state as the result of local investnents in such progranms. The
institute shall present a prelimnary report of its findings to the
appropriate commttees of the legislature by Decenber 1, 2003, and
shall present a final report by March 1, 2004.

This study incorporates all studies outlined in Substitute House
Bill No. 1028 (at-risk youth study), Substitute House Bill No. 1824
(treatnment for juveniles), and Second Substitute House Bill No. 1841
(fam ly services/intervention).

(b) $26,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for the WAshington state institute for
public policy to devel op adherence and outcone standards for neasuring
the effectiveness of treatnent prograns referred to in Engrossed Second
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Substitute Senate Bill No. 5903 (juvenile offender sentencing). The
standards shall be developed and presented to the governor and
| egislature by no later than January 1, 2004.

(c) $100,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for the WAshington state institute for
public policy to study the rel ati onship between prison overcrowdi ng and
construction, and the current state crimnal sentencing structure.

(1) The institute shall determ ne whether any changes coul d be nade
to the current state sentencing structure to address prison
overcrowding and the need for new prison construction, giving great
weight to the primary purposes of the crimnal justice system These
pur poses i ncl ude: Protecting comunity safety; making frugal use of
state and |ocal governnent resources by concentrating resources on
viol ent offenders and sex offenders who pose the greatest risk to our
communi ties; achieving proportionality in sentencing; and reducing the
risk of reoffending by offenders in the community.

(1i) In developing its research plan, the institute may consult
with the sentencing guidelines comm ssion, the caseload forecast
council, and interested stakehol ders.

(ti1) The institute for public policy shall present a prelimnary
report of its findings to the governor and to the appropriate standing
commttees of the legislature by Decenber 15, 2003, and shall present
a final report regarding its findings and recommendati ons by March 15,
2004.

NEW SECTI ON. Sec. 609. FOR WESTERN WASHI NGTON UNI VERSI TY

General Fund--State Appropriation (FY 2004) . . . . . . . $57,338,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $59, 880, 000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . . $643, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%117,861, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $980,400 of the general fund--state appropriation for fisca
year 2004 and $980,400 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operations of the North
Snohom sh, Island, Skagit (NSIS) higher education consortium
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(2) $248,000 of the general fund--state appropriation for fisca
year 2004 and $503, 000 of general fund--state appropriation for fiscal
year 2005 are provided solely for conpetitively offered recruitnent and
retention salary adjustnments for instructional and research faculty,
exenpt pr of essi onal staff, academ c adm ni strators, academ c
i brarians, counselors, teaching and research assistants, as classified
by the office of financial nanagenent, and all other nonclassified
staff, but not including enployees under RCW 28B. 16.015. Tui tion
revenues may be expended in addition to those required by this section
to further provide recruitnent and retention sal ary adjustnents.

(3) $642,000 of the general fund--state appropriation for fisca
year 2004 and $643,000 of the student achievenent fund--state
appropriation for fiscal year 2005 are provided solely to expand
enroll ment in high-demand fi el ds. H gh-demand fields neans specia
education, conputer science, and information technol ogy.

NEW SECTION. Sec. 610. FOR THE H GHER EDUCATI ON COCRDI NATI NG
BOARD- - POLI CY COORDI NATI ON AND ADM NI STRATI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,195,6000
General Fund--State Appropriation (Fy 2005) . . . . . . . . $2,194,000
General Fund--Federal Appropriation . . . . . . . . . . . . . $642,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $5,031,000

The appropriations in this section are provided to carry out the
policy coordination, planning, studies and adm nistrative functions of
the board and are subject to the followi ng conditions and Iimtations:

(1) Wthin the appropriations provided in this section, funds are
provided to continue the teacher training pilot program pursuant to
chapter 28B.80 RCWuntil standing authority for this programexpires as
schedul ed on January 1, 2005.

(2) $175,000 of the general fund--state appropriation for fisca
year 2004 and $175,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to continue a denonstration
project to inprove rural access to post-secondary education by bringing
di stance | earning technologies into Jefferson county.

NEW SECTION. Sec. 611. FOR THE H GHER EDUCATI ON COCRDI NATI NG
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BOARD- - FI NANCI AL Al D AND GRANT PROGRAMS

General Fund--State Appropriation (FY 2004) . . . . . . . $142,945, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $143, 265, 000
General Fund- - Federal Appropriation . . . . . . . . . . . $7, 534, 000
St udent Achi evenent Fund--State Appropriation (FY 2005) . . $6, 050, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $299,6 794, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $259,000 of the general fund--state appropriation for fisca
year 2004 and $273,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the western interstate
commi ssion for higher education.

(2) $1, 100,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 100,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the health professional
condi tional scholarship and |oan program under chapter 28B.115 RCW

This anmount shall be deposited to the health professional |oan
repaynment and scholarship trust fund to carry out the purposes of the
program

(3) $75,000 of the general fund--state appropriation for fisca
year 2004 and $75,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for higher education student child
care matching grants under chapter 28B.135 RCW

(4) $25,000 of the general fund--state appropriation for fisca
year 2004 and $25,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the benefit of students who
participate in college assistance mgrant prograns (CAMP) operating in
Washi ngton state. To ensure tinely state aid, the board nmay establish
a date after which no additional grants would be available for the
2003- 04 and 2004-05 academ c years. The board shall disperse grants in
equal amounts to eligible post-secondary institutions so that state
money in all cases suppl enents federal CAMP awards.

(5) $109,391,000 of the general fund--state appropriation for
fiscal year 2004 and $115,411,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for the state
need grant program
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(a) After April 1 of each fiscal year, up to one percent of the
annual appropriation for +the state need grant program my be
transferred to the state work study program

(b) For the 2003-05 biennium state need grant awards for students
who attend independent baccal aureate institutions shall not exceed
average tuition at the public regional universities as defined by RCW
28B. 35. 010.

(6) $17,048,000 of the general fund--state appropriation for fiscal
year 2004 and $17, 048, 000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the state work study program

After April 1 of each fiscal year, up to one percent of the annua
appropriation for the state work study program may be transferred to
the state need grant program In addition to the admnistrative

al l owance in subsection (12) of this section, four percent of the
general fund--state anount in this subsection nay be expended for state
wor k study program adm ni stration.

(7) $2,867,000 of the general fund--state appropriation for fiscal
year 2004 and $2,867,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for educational opportunity
grants. The board may deposit sufficient funds fromits appropriation
into the state education trust fund as established in RCW28B. 10.821 to
provi de a one-year renewal of the grant for each new recipient of the
educati onal opportunity grant award. For the purpose of establishing
eligibility for the educational opportunity grant program for
pl acebound students under RCW 28B. 101. 020, Thurston county lies within
the branch canpus service area of the Tacoma branch canpus of the
Uni versity of Washi ngton

(8) $1,881,000 of the general fund--state appropriation for fiscal
year 2004 and $2,079, 000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent the WAshington
scholars program Any Washi ngton schol ars program noneys not awarded
by April 1st of each year nay be transferred by the board to the
Washi ngton award for vocational excellence.

(9) $778,000 of the general fund--state appropriation for fisca
year 2004 and $815,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenment Washi ngton award for
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vocati onal excellence program Any Washington award for vocationa
program noneys not awarded by April 1st of each year may be transferred
by the board to the Washi ngton schol ars program

(10) $246,000 of the general fund--state appropriation for fiscal
year 2004 and $246,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for community schol arshi p mat chi ng
grants of $2,000 each. To be eligible for the matching grant, a
nonprofit community organi zati on organi zed under section 501(c)(3) of
the internal revenue code nmust denonstrate that it has raised $2,000 in
new nmoneys for college scholarships after the effective date of this
act. An organization nmay receive nore than one $2,000 matching grant
and preference shall be given to organizations affiliated with the
citizens' schol arship foundati on.

(11) Subject to state need grant service requirenents pursuant to
chapt er 28B. 119 RCW $6, 050, 000  of the general fund--state
appropriation for fiscal year 2004 and $6,050,000 of the student
achi evenment fund--state appropriation for fiscal year 2005 are provided
solely for the WAshington prom se schol arshi p program

(12) $2, 649,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 649,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for financial aid adm nistration,
in addition to the four percent cost all owance provision for state work
study under subsection (6) of this section. These funds are provided
to admnister all the financial aid and grant prograns assigned to the
board by the | egislature and adm ni stered by the agency. To the extent
the executive director finds the agency will not require the full sum
provided in this subsection, a portion may be transferred to suppl enent
financial grants-in-aid to eligible clients after notifying the board
and the office of financial managenent of the intended transfer.

(13) $539,000 of the general fund--state appropriation for fiscal
year 2004 and $540,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the displaced honenmakers
program

NEW SECTION. Sec. 612. FOR THE WORK FORCE TRAI NI NG AND EDUCATI ON
COORDI NATI NG BOARD
General Fund--State Appropriation (FYy 2004) . . . . . . . . $1,682,000
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General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,640,000
General Fund--Federal Appropriation. . . . . . . . . . . $53,796,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $57,118,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $485,000 of the general fund--state
appropriation for fiscal year 2004 and $485,000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for the
operations and devel opnent of the inland northwest technol ogy educati on
center (INTEC) as a regional resource and nodel for the rapid
depl oynent of skilled workers trained in the |atest technol ogies for
Washi ngton. The board shall serve as an advisor to and fiscal agent
for INTEC, and will report back to the governor and |egislature by
Septenber 2004 as to the progress and future steps for INTEC as this
new public-private partnership evol ves.

NEW SECTION. Sec. 613. FOR THE SPOKANE | NTERCOLLEG ATE RESEARCH
AND TECHNOLOGY | NSTI TUTE

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,405,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $1,423,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %2, 828,000

NEW SECTI ON. Sec. 614. FOR THE WASHI NGTON STATE ARTS COWMM SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,264,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . $2,270,000
General Fund--Federal Appropriation. . . . . . . . . . . . $1, 026,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$5,560,000

NEW SECTION. Sec. 615. FOR THE WASHH NGITON STATE HI STORI CAL
SOCI ETY

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,452,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $2,519, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$4,971,000

NEW SECTION. Sec. 616. FOR THE EASTERN WASHI NGTON STATE
H STORI CAL SOCI ETY
General Fund--State Appropriation (FY 2004) . . . . . . . . $1,459,6 000
General Fund--State Appropriation (FY 2005) . . . . . . . . $1,490,000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2,949, 000

NEW SECTI ON. Sec. 617. FOR THE STATE SCHOCOL FOR THE BLI ND

General Fund--State Appropriation (FY 2004) . . . . . . . . $4,655,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $4,700,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,335,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $10,690,000

NEW SECTI ON. Sec. 618. FOR THE STATE SCHOOL FOR THE DEAF

General Fund--State Appropriation (Fy 2004) . . . . . . . . $7,629,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . $7,630,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $232,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $15,491,000

(End of part)
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PART VI |
SPECI AL APPROPRI ATl ONS

NEW SECTION. Sec. 701. FOR THE STATE TREASURER-- BOND RETI REMENT
AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR
DEBT SUBJECT TO THE DEBT LIMT

General Fund--State Appropriation (FY 2004) . . . . . . . $570, 186, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $626, 814, 000
State Building Construction Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$7,014,000
Debt-Li mt Rei nbursabl e Bond Retirenent Account--

State Appropriation . . . . . . . . . . . . . . . . . . $2,587,000
Stat e Taxabl e Buil ding Construction Account - -

State Appropriation . . . . . . . . . . . . . . . . . . . $322,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,206,923,000

The appropriations in this section are subject to the follow ng
conditions and limtations: The general fund appropriations are for
deposit into the debt-limt general fund bond retirenent account. The
appropriation for fiscal year 2004 shall be deposited in the debt-limt
general fund bond retirenent account by June 30, 2004.

NEW SECTION. Sec. 702. FOR THE STATE TREASURER- - BOND RETI REMENT
AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR
GENERAL OBLI GATI ON DEBT TO BE REI MBURSED BY ENTERPRI SE ACTI VI TI ES
State Convention and Trade Center Account--

State Appropriation . . . . . . . . . . . . . . . . . $29, 014,000
Acci dent Account--State Appropriation . . . . . . . . . . . $5,113,000
Medi cal Aid Account--State Appropriation . . . . . . . . . $5 113,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $39 240,000

NEW SECTION. Sec. 703. FOR THE STATE TREASURER- - BOND RETI REMENT
AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR
GENERAL OBLI GATI ON DEBT TO BE REI MBURSED AS PRESCRI BED BY STATUTE
General Fund--State Appropriation (FY 2004) . . . . . . . $26,394, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $24,805, 000
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Capitol Historic District Construction

Account--State Appropriation . . . . . . . . . . . . . . $299 000
Hi gher Education Construction Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $238,000
State Vehicle Parking Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$102,000
Nondebt -Li mt Rei mbursabl e Bond Retirenent Account--

State Appropriation . . . . . . . . . . . . . . . . . $128,375,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $180,213,000

The appropriations in this section are subject to the follow ng
conditions and limtations: The general fund appropriation is for
deposit into the nondebt-limt general fund bond retirenment account.

NEW SECTION. Sec. 704. FOR THE STATE TREASURER-- BOND RETI REMENT
AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR
BOND SALE EXPENSES

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $526,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $526,000
Hi gher Education Construction Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $35000
Educati on Construction Account--State Appropriation . . . . $1,000, 000
State Building Construction Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,032000
State Vehicle Parking Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $17,000
Capitol Hi storic District Construction

Account--State Appropriation . . . . . . . . . . . . . . . $45 000
St ate Taxabl e Buil ding Construction Account - -

State Appropriation . . . . . . . . . . . . . . . . . . . $50000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$4,6231,000

NEW SECTION. Sec. 705. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
FI RE CONTI NGENCY POOL. The sum of $4, 000,000 is appropriated fromthe
di saster response account for the purpose of making allocations to the
mlitary departnent for fire nobilizations costs or to the departnent
of natural resources for fire suppression costs.
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NEW SECTION. Sec. 706. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
EMERGENCY FUND

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $850,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $850,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $1,700,000

The appropriations in this section are subject to the follow ng
conditions and limtations: The appropriations in this section are for
t he governor's energency fund for the critically necessary work of any
agency.

NEW SECTION. Sec. 707. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
REVOLVI NG FUND ADJUSTMENTS

General Fund--State Appropriation (FY 2004) . . . . . . . . $3,350,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $3,350,000
Revol vi ng Fund Revol ving Account Appropriation . . . . . . $2,792,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $9,492, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The appropriations in this section are provided solely to nmake
adj ustnents to agency revol ving fund assessnents for internal services
to reflect policy changes nmade to the governor's proposed omi bus
appropriations act.

(2) To facilitate the transfer of noneys from dedi cated funds and
accounts, the state treasurer is directed to transfer sufficient noneys
from each dedicated fund or account to the revolving fund revol ving
account, hereby created in the state treasury, in accordance wth
schedul es provided by the office of financial managenent.

NEW SECTION. Sec. 708. FOR THE OFFI CE OF FI NANCI AL NMANAGEMENT- -
EXTRAORDI NARY CRI M NAL JUSTI CE COSTS
Public Safety and Education--State Appropriation . . . . . . $766,000

The appropriation in this section is subject to the follow ng
conditions and limtations: The director of financial managenent shal
distribute the entire appropriation to King county for extraordinary
crimnal justice costs.
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NEW SECTION. Sec. 709. BELATED CLAI Ms. The agencies and
institutions of the state nmay expend noneys appropriated in this act,
upon approval of the office of financial managenent, for the paynent of
supplies and services furnished to the agency or institution in prior
fiscal biennia.

NEW SECTI ON. Sec. 710. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
PERSONNEL RESOURCES BQOARD S SALARY SURVEY FOR STATE AND H GHER
EDUCATI ON EMPLOYEES

General Fund--State Appropriation (FY 2005 . . . . . . . $21, 200,000

Sal ary and | nsurance |Increase Revol ving Account
Appropriation . . . . . . . . . . . . . . . . . . . . $17,385,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $38,585,000

The appropriations in this section shall be expended solely for the
pur poses designated in this section and are subject to the foll ow ng
conditions and limtations:

(1) Funding is provided in sufficient anounts to bring the current
salary range to wwthin 8 ranges of their market rate for those state
and hi gher education cl assified and exenpt cl asses under the WAshi ngt on
per sonnel resources board whose current base salary is greater than 8
ranges from their approved survey applied salary range as determ ned
under RCW 41. 06. 160.

(2) Inplenmentation of the salary adjustnents for the various
classifications is effective Septenber 1, 2004.

NEW SECTI ON.  Sec. 711. FOR THE GOVERNOR- - COVPENSATI ON- - | NSURANCE
BENEFI TS

General Fund--State Appropriation (FY 2004) . . . . . . . $12,846,000
General Fund--State Appropriation (Fy 2005) . . . . . . . $41,009, 000
General Fund--Federal Appropriation. . . . . . . . . . . $10,506, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,330,000

Sal ary and | nsurance |Increase Revol ving Account
Appropriation . . . . . . . . . . . . . . . . . . . . $51,315,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $117,6006, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) (a) The nonthly enployer funding rate for insurance benefit
prem uns, public enployees' benefits board adm nistration, and the
uni form nedical plan, shall not exceed $520.29 per eligible enployee
for fiscal year 2004, and $606.26 for fiscal year 2005.

(b) Wthin the rates in (a) of this subsection, $4.13 per eligible
enpl oyee shall be included in the enployer funding rate for fiscal year
2004, and $2. 11 per eligible enployee shall be included in the enpl oyer
funding rate for fiscal year 2005, solely to increase |life insurance
coverage in accordance with a court approved settlenent in Burbage et
al. v. State of Washington (Thurston county superior court cause no.
94- 2- 02560- 8) .

(c) In order to achieve the level of funding provided for health
benefits, the public enpl oyees' benefits board shall require any or al
of the follow ng: Enployee prem um copaynents, increases in point-of-
service cost sharing, the inplenentation of nanaged conpetition, or
make ot her changes to benefits consistent with RCW41. 05. 065.

(d) The health care authority shall deposit any noneys received on
behalf of the wuniform nedical plan as a result of rebates on
prescription drugs, audits of hospitals, subrogation paynents, or any
ot her noneys recovered as a result of prior uniformnedical plan clains
paynments, into the public enployees' and retirees' insurance account to
be used for insurance benefits. Such receipts shall not be used for
adm ni strative expenditures.

(2) To facilitate the transfer of noneys from dedicated funds and
accounts, the state treasurer is directed to transfer sufficient noneys
from each dedicated fund or account to the special fund salary and
i nsurance contribution increase revolving fund in accordance wth
schedul es provided by the office of financial managenent.

(3) The health care authority, subject to the approval of the
public enployees' benefits board, shall provide subsidies for health
benefit premuns to eligible retired or disabled public enployees and
school district enployees who are eligible for parts A and B of
medi care, pursuant to RCW 41.05. 085. From January 1, 2004, through
Decenber 31, 2004, the subsidy shall be $109.22. Starting January 1,
2005, the subsidy shall be $132.20 per nonth.

(4) Technical colleges, school districts, and educational service
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districts shall remt to the health care authority for deposit into the
public enployees' and retirees' insurance account established in RCW
41.05.120 the foll ow ng anounts:

(a) For each full-time enployee, $44.19 per nonth beginning
Sept enber 1, 2003, and $53. 54 begi nni ng Septenber 1, 2004;

(b) For each part-tine enpl oyee who, at the tine of the remttance,
is enployed in an eligible position as defined in RCW 41.32.010 or
41.40.010 and is eligible for enployer fringe benefit contributions for
basi ¢ benefits, $44.19 each nonth begi nning Septenber 1, 2003, and
$53.54 begi nning Septenber 1, 2004, prorated by the proportion of
enpl oyer fringe benefit contributions for a full-tinme enpl oyee that the
part-tinme enpl oyee receives.

The remttance requirenents specified in this subsection shall not
apply to enployees of a technical college, school district, or
educational service district who purchase insurance benefits through
contracts with the health care authority.

(5) The salary and insurance increase revolving account
appropriation includes anounts sufficient to fund health benefits for
ferry workers at the premumlevels specified in subsection (1) of this
section, consistent with the 2003-2005 transportation appropriations
act .

NEW SECTI ON.  Sec. 712. FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- -
CONTRI BUTI ONS TO RETI REMENT SYSTEMS. The appropriations in this
section are subject to the followng conditions and |imtations: The
appropriations for the law enforcenent officers' and firefighters'
retirement system shall be made on a nonthly basis beginning July 1,
2003, consistent with chapter 41.45 RCW and the appropriations for the
judges and judicial retirenment systens shall be nmade on a quarterly
basis consistent wth chapters 2.10 and 2. 12 RCW

(1) There is appropriated for state contributions to the |aw
enforcenment officers' and fire fighters' retirenent system
General Fund--State Appropriation (FY 2004) . . . . . . . $21,171,000
General Fund--State Appropriation (FY 2005 . . . . . . . $20,829,000

(2) There is appropriated for <contributions to the judicial
retirenment system
General Fund--State Appropriation (Fy 2004) . . . . . . . . $6,000,000
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General Fund--State Appropriation (Fy 2005 . . . . . . . . $6,000,000

(3) There is appropriated for contributions to the judges
retirenment system

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $500,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $500,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $55 000,000

NEW SECTION. Sec. 713. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
CONTRI BUTI ONS TO RETI REMENT SYSTEMS

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $674,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $683,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $199,000
Judicial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $57,000
Department of Retirenent Systens Expense
Account--State Appropriation . . . . . . . . . . . . . . . $14,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 627,000

The appropriations in this section are subject to the follow ng
conditions and limtations: The appropriations in this section are
provi ded solely to fund pension contributions to the public enpl oyees
retirement system and teachers' retirenent system for judicial and
| egi sl ati ve enpl oyees, effective July 1, 200S3.

NEW SECTION. Sec. 714. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
PENSI ON SAVI NGS.

General Fund--State Appropriation (FY 2004) . . . . . . ($%$10,913, 000)
General Fund--State Appropriation (FY 2005) . . . . . . ($11, 008, 000)
General Fund--Federal Appropriation . . . . . . . . . . . (%$4,374,000)
General Fund--Private/Local Appropriation . . . . . . . . . ($502,000)

Sal ary and | nsurance |Increase Revol ving Account
Appropriation . . . . . . . . . . . . . .. (%10, 877, 000)
TOTAL APPROPRIATION . . . . . . . . . . . . . . (%37, 674,000)

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) The appropriations in this section are provided solely to nmake
adj ustnments to agency appropriations to reflect savings resulting from
the adoption of the new snoothing nmethod for the public enployees’
teachers', and school enployees' retirenent systens and suspending

paynent on the wunfunded liability in the public enployees' and
teachers' retirenent systemplans 1 as provided in Senate Bill No. 6029
(funding the public enployees' retirenment system the school enployees
retirement system and the school enployees retirenent systen). |If the
bill is not enacted by June 30, 2003, the ambunts provided in this
section shall | apse.

(2) To facilitate the transfer of noneys from dedicated funds and
accounts, the state treasurer is directed to transfer sufficient noneys
from each dedicated fund or account to the salary and insurance
i ncrease revol ving account.

NEW SECTI ON. Sec. 715. SALARY COST OF LI VI NG ADJUSTMENT

General Fund--State Appropriation (FY 2005 . . . . . . . $22,826, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $4,539, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $513,000

Sal ary and | nsurance |Increase Revol ving Account
Appropriation . . . . . . . . . . . . . . . .. $15, 995, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $43,873,000

The appropriations in this section shall be expended solely for the
pur poses designated in this section and are subject to the follow ng
conditions and limtations:

(1) The appropriations in this section are sufficient to fund a 2.0
percent salary increase effective Septenber 1, 2004, for general
government, legislative, and judicial enployees exenpt from nerit
system rul es whose maxi num sal aries are not set by the comm ssion on
salaries for elected officials.

(2) The salary and insurance increase revolving account
appropriation in this section includes funds sufficient to fund a 2.0
percent salary increase effective Septenber 1, 2004, for ferry workers
consistent wth the 2003-05 transportati on appropriations act.

(3)(a) No salary increase may be paid under this section to any
person whose salary has been Y-rated pursuant to rules adopted by the
per sonnel resources board.
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(b) The average salary increases paid under this section to agency
officials whose maxi mum sal aries are established by the commttee on
agency official salaries shall not exceed the average increases
provi ded by subsection (2) of this section.

NEW SECTI ON. Sec. 716. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- -
EDUCATI ON TECHNOLOGY REVOLVI NG ACCOUNT

General Fund--State Appropriation (FY 2004) . . . . . . . $10,468,000
General Fund--State Appropriation (FY 2005 . . . . . . . $10,468,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $20,936,000

The appropriations in this section are subject to the follow ng
conditions and limtations: The appropriation in this section is for
appropriation to the education technol ogy revolving account for the
pur pose of covering operational and transport costs incurred by the K-
20 educational network programin providing tel econmuni cation services
to network participants.

NEW SECTI ON. Sec. 717. | NCENTI VE SAVI NGS- - FY 2004. The sum of
one hundred mllion dollars or so nuch thereof as nay be available on
June 30, 2004, fromthe total amount of unspent fiscal year 2004 state
general fund appropriations is appropriated for the purposes of RCW
43.79.460 in the manner provided in this section.

(1) O the total appropriated anmount, one-half of that portion that
is attributable to incentive savings, not to exceed twenty-five mllion
dollars, is appropriated to the savings incentive account for the
purpose of inproving the quality, efficiency, and effectiveness of
agency services, and credited to the agency that generated the savings.

(2) The remainder of the total ampunt, not to exceed seventy-five
mllion dollars, is appropriated to the educati on savi ngs account.

(3) For purposes of this section, the total anount of unspent state
general fund appropriations does not include the appropriations nmade in
this section or any anobunts included in across-the-board all otnment
reducti ons under RCW 43. 88. 110.

NEW SECTI ON. Sec. 718. | NCENTI VE SAVI NGS- - FY 2005. The sum of
one hundred mllion dollars or so nuch thereof as nay be avail able on
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June 30, 2005, fromthe total amount of unspent fiscal year 2005 state
general fund appropriations is appropriated for the purposes of RCW
43.79.460 in the manner provided in this section.

(1) O the total appropriated anmount, one-half of that portion that
is attributable to incentive savings, not to exceed twenty-five mllion
dollars, is appropriated to the savings incentive account for the
purpose of inproving the quality, efficiency, and effectiveness of
agency services, and credited to the agency that generated the savings.

(2) The remainder of the total amount, not to exceed seventy-five
mllion dollars, is appropriated to the educati on savi ngs account.

(3) For purposes of this section, the total anount of unspent state
general fund appropriations does not include the appropriations nmade in
this section or any anobunts included in across-the-board all otnment
reducti ons under RCW 43. 88. 110.

NEW SECTION. Sec. 719. FOR THE DEPARTMENT OF COVMUNI TY, TRADE,
AND ECONOM C DEVELOPMENT- - COUNTY PUBLI C HEALTH ASSI STANCE

Heal th Services Account--State Appropriation . . . . . . . $24,000, 000

The appropriation in this section is subject to the follow ng
conditions and Ilimtations: The director of the departnent of
community, trade, and economc developnment shall distribute the

appropriations to the followng counties and health districts in the
anount s desi gnat ed:

Health District FY 2004
Adams County Health District $30,951
Asotin County Health District $67,714
Benton-Franklin Health District $1,165,612
Chelan-Douglas Health District $184,761
Clallam County Health and Human Services Department $141,752
Southwest Washington Health District $1,084,473
Columbia County Health District $40,529
Cowlitz County Health Department $278,560
Garfield County Health District $15,028
Grant County Health District $118,595
Grays Harbor Health Department $183,870
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Island County Health Department

Jefferson County Health and Human Services
Seattle-King County Department of Public Health
Bremerton-Kitsap County Health District
Kittitas County Health Department

Klickitat County Health Department

Lewis County Health Department

Lincoln County Health Department

Mason County Department of Health Services
Okanogan County Health District

Pacific County Health Department
Tacoma-Pierce County Health Department
San Juan County Health and Community Services
Skagit County Health Department

Snohomish Health District

Spokane County Health District

Northeast Tri-County Health District
Thurston County Health Department
Wahkiakum County Health Department
Walla Walla County-City Health Department
Whatcom County Health Department
Whitman County Health Department

Y akima Health District

TOTAL APPROPRIATIONS

NEW SECTION.  Sec. 720.

or so much thereof as may be necessary,
general fund, wunless otherw se

FOR SUNDRY CLAI MS

individuals, firms, and corporations for sun
appropriations are to be di sbursed on vouchers approved by the director
of general adm nistration, except as otherw se provided, as foll ows:

(1) Rei nbursenment of crimnal

sel f-defense, pursuant to RCW 9A 16.110: Kel |

nunber SCJ 03-10 .

$91,892
$85,782
$9,531,747
$554,669
$92,499
$62,402
$105,801
$29,705
$95,988
$63,458
$77,427
$2,820,590
$37,531
$223,927
$2,258,207
$2,101,429
$110,454
$600,419
$13,773
$172,062
$855,863
$78,733
$623,797

$24,000,000

The follow ng sums,

are appropriated from the
i ndi cated, for

relief of various
dry clains. These

def endants acquitted on the basis of

y C. Schwatz, claim
$18, 250

(2) Paynent fromthe state wildlife account for damage to crops by
wildlife, pursuant to RCW77.36.050:
(a) Crcle S Landscape Supplies,
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SCG 03-05 . . . . . . . . . . . . . ... ... . . . . . . . %49, 380
(b) Marilyn Lund Farns, claimnunber SCG 03-08 . . . . . . $17,175

(c) Paul G bbons, claimnunber SCG03-09 . . . . . . . . . $12,414
(d) Bud Hamlton, claimnunber SCG03-10 . . . . . . . . . $15,591

NEW SECTION. Sec. 721. FOR THE CVIL LEGAL SERVI CES ACCOUNT

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,326,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $2,326,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $%$4,609,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %9 261,000
The appropriations in this section are subject to the follow ng
conditions and limtations: The entire appropriation is provided
solely for deposit in the civil |egal services account.

(End of part)
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PART VI ||

OTHER TRANSFERS AND APPROPRI ATl ONS

NEW SECTION. Sec. 801. FOR THE STATE TREASURER-- STATE REVENUES

FOR DI STRI BUTI ON

General Fund Appropriation for fire insurance
prem um di stributions . Ce e

Ceneral Fund Appropriation for public utility
district excise tax distributions .

Ceneral Fund Appropriation for prosecuting
attorney distributions .

General Fund Appropriation for boating safety and

education distributions . .o
Ceneral Fund Appropriation for other tax
di stributions . C e e e
Deat h I nvesti gati ons Account Appropriation for
distribution to counties for publicly
funded aut opsies . Ce e
Aquati c Lands Enhancement Account Appropriation
for harbor inprovenent revenue
di stribution . e e e e e e
Ti mber Tax Distribution Account Appropriation for
distribution to "tinber" counties .
County Crim nal Justice Assistance
Appropriation . G
Muni ci pal Crimnal Justice Assistance
Appropriation . Ce e e e e
Li quor Exci se Tax Account Appropriation for
i quor excise tax distribution . .
Li quor Revol vi ng Account Appropriation for
liquor profits distribution . e
I npaired Driver Safety Account Appropriation for
di stribution . Coe
TOTAL APPROPRI ATI ON .
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$8, 920, 350

$39, 273, 684

$3, 441, 197

$4, 074, 300

$34, 750

$2, 123,723

$187, 068

$51, 192, 170

$52, 175, 755

$21, 086, 550

$32, 624, 831

$57, 511, 693

$3, 160, 837
$275, 806, 908
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The total expenditures from the state treasury under the
appropriations in this section shall not exceed the funds avail able
under statutory distributions for the stated purposes.

NEW SECTION. Sec. 802. FOR THE STATE TREASURER-- FOR THE COUNTY
CRI M NAL JUSTI CE ASSI STANCE ACCOUNT
| npai red Driving Safety Account Appropriation . . . . . . . $1,843, 260

The appropriation in this section is subject to the follow ng
conditions and limtations: The anmount appropriated in this section
shall be distributed quarterly during the 2003-05 biennium in
accordance with RCW 82.14. 310. This funding is provided to counties
for the costs of inplenenting crimnal justice |egislation including,
but not limted to: Chapter 206, Laws of 1998 (drunk driving
penalties); chapter 207, Laws of 1998 (DU penalties); chapter 208
Laws of 1998 (deferred prosecution); chapter 209, Laws of 1998
(DUl /1icense suspension); chapter 210, Laws of 1998 (ignition interl ock
violations); chapter 211, Laws of 1998 (DU penalties); chapter 212,
Laws of 1998 (DU penalties); chapter 213, Laws of 1998 (intoxication
| evel s | owered); chapter 214, Laws of 1998 (DU penalties); and chapter
215, Laws of 1998 (DU provisions).

NEWSECTION. Sec. 803. FOR THE STATE TREASURER- - FOR THE MUNI Cl PAL
CRI M NAL JUSTI CE ASSI STANCE ACCOUNT
| npai red Driving Safety Account Appropriation . . . . . . . $1,228,840

The appropriation in this section is subject to the follow ng
conditions and limtations: The anmount appropriated in this section
shall be distributed quarterly during the 2003-05 biennium to all
cities ratably based on popul ation as |ast determ ned by the office of
financi al managenent. The distributions to any city that substantially
decrimnalizes or repeals its crimnal code after July 1, 1990, and
that does not reinburse the county for costs associated with crimna
cases under RCW 3.50. 800 or 3.50.805(2), shall be nmade to the county in
which the city is located. This funding is provided to cities for the
costs of inplenmenting crimnal justice legislation including, but not
limted to: Chapter 206, Laws of 1998 (drunk driving penalties);
chapter 207, Laws of 1998 (DU penalties); chapter 208, Laws of 1998
(deferred prosecution); chapter 209, Laws of 1998 (DU /Iicense
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suspension); chapter 210, Laws of 1998 (ignition interlock violations);
chapter 211, Laws of 1998 (DU penalties); chapter 212, Laws of 1998
(DU penalties); chapter 213, Laws of 1998 (intoxication |evels
| onered); chapter 214, Laws of 1998 (DU penalties); and chapter 215,
Laws of 1998 (DUl provisions).

NEW SECTI ON. Sec. 804. FOR THE STATE TREASURER- - FEDERAL REVENUES
FOR DI STRI BUTI ON
Ceneral Fund Appropriation for federal grazing

fees distribution . . . . . . . . . . . . . . . . . . . $1,6 293,828
Ceneral Fund Appropriation for federal flood
control funds distribution . . . . . . . . . . . . . . . . $25,050
Forest Reserve Fund Appropriation for federal
forest reserve fund distribution . . . . . . . . . . . $83,492, 373
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $84,811,251

The total expenditures from the state treasury wunder the
appropriations in this section shall not exceed the funds avail able
under statutory distributions for the stated purposes.

NEW SECTI ON.  Sec. 805. FOR THE STATE TREASURER- - TRANSFERS

For transfers in this section to the state general fund, pursuant
to RCW43.135.035(5), the state expenditure limt shall be increased by
the anount of the transfer. The increase shall occur in the fisca
year in which the transfer occurs.

State Convention and Trade Center Account:

For transfer to the state general fund . . . . . . . . $10,000, 000
County Sal e/ Use Tax Equalization Account:

For transfer to the state general fund for

fiscal year 2004 . . . . . . . . . . . . . . . . . . . . . %$74,000
Muni ci pal Sal e/ Use Tax Equal i zation Account:

For transfer to the state general fund for

fiscal year 2004 . . . . . . . . . . . . . . . . . . . . $374,000
Asbest os Account: For transfer to the state

general fund . . . . . . . . . . . . . . . . . . . . . . $%$200000
El ectrical License Account: For transfer

to the state general fund . . . . . . . . . . . . . . . $7,000,000

Local Toxics Control Account: For transfer
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to the state toxics control account
Pressure Systens Safety Account: For transfer
to the state general fund .
Heal th Services Account: For transfer
to the water quality account
State Treasurer's Service Account: For
transfer to the general fund .
Publ i c Wbrks Assi stance Account: For
transfer to the drinking water
assi st ance account Ce e
Tobacco Settlement Account: For transfer
to the health services account, in an
anount not to exceed the actual bal ance
of the tobacco settlenent account
Heal th Service Account: For transfer
to the violence reduction and drug
enf orcement account Ce e
Ni squal | y Earthquake Account: For transfer to
t he di saster response account
I ndustrial Insurance Prem um Refund Account:
For transfer to the state general fund .
Publ ic Service Revolving Account: For transfer
to the state general fund . :
Ganbl i ng Revol ving Account: For transfer
to the state general fund . Ce e
State Forest Nursery Revol ving Account: For transfer
to the state general fund, $250,000 for fiscal
year 2004 and $250, 000 for fiscal year 2005 .
Fl ood Control Assistance Account: For transfer
to the state general fund, $1, 350,000 for
fiscal year 2004 and $1, 350,000 for fiscal
year 2005 . e e e e e
Water Quality Account: For transfer to the water
pol [ uti on control account e
General Fund: For transfer to the water quality
account, $3,870,000 for fiscal year 2004 and
$4, 557,000 for fiscal year 2005 .
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$4, 059, 000

$1, 000, 000

$8, 182, 000

$10, 000, 000

$8, 387, 000

$185, 000, 000

$7, 789, 000

$6, 200, 000

$577, 000

$1, 000, 000

$1, 500, 000

$500, 000

$2, 700, 000

$10, 500, 000

$8, 427, 000
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| nsurance Comm ssioner's Regul atory Account:

For transfer to the state general fund . . . . . . . . $1,000, 000

Heal th Servi ces Account: For transfer to the

t obacco prevention and control account . . . . . . . . $24,216, 000

From t he Enmergency Reserve Fund: For transfer

to the state general fund . . . . . . . . . . . . . . $57, 046,000

St udent Achi evenent Fund: For transfer to the state

general fund for fiscal year 2005 . . . . . . . . . . $44,900,000

Departnent of Retirenment Systens Expense Account: For transfer

to the state general fund . . . . . . . . . . . . . . . $1,500,000

Landowner Conti ngency Fire Suppression
Account: For transfer to the state general fund

for fiscal year 2005 . . . . . . . . . . . . . . . . . $3,000000

Wodst ove Educati on and Enforcement Account:

For transfer to the air pollution control account . . . . $600, 000

Educati on Construction Fund: For transfer to the

state general fund for fiscal year 2005 . . . . . . . $68,775,000

NEWSECTI ON. Sec. 806. FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- -

TRANSFERS

Ceneral Fund--State Appropriation: For
transfer to the departnent of retirenent
systens expense account: For the
adm ni strative expenses of the judicial

retirement system. . . . . . . . . . . . . . . . . . . . $%$21,901

(End of part)
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PART | X
M SCELLANEQUS

NEW SECTION. Sec. 901. EXPENDI TURE  AUTHORI ZATI ONS. The
appropriations contained in this act are maxi num expenditure
aut hori zations. Pursuant to RCW 43. 88. 037, noneys di sbursed fromthe
treasury on the basis of a formal |oan agreenent shall be recorded as
| oans receivabl e and not as expenditures for accounting purposes. To
the extent that noneys are di sbursed on a | oan basis, the corresponding
appropriation shall be reduced by the anmount of |oan noneys di sbursed
fromthe treasury during the 2001-03 bi enni um

NEW SECTION. Sec. 902. | NFORVATI ON SYSTEMS PRQIECTS. Agenci es
shall conply with the following requirenments regarding information
systens projects when specifically directed to do so by this act.

(1) Agency pl anni ng and deci si ons concerni ng i nformati on technol ogy
shall be made in the context of its information technology portfolio.
"Information technology portfolio" means a strategic nmanagenent
approach in which the relationships between agency mssions and
information technology investnents can be seen and understood, such
that: Technology efforts are linked to agency objectives and busi ness
pl ans; the inpact of new investnents on existing infrastructure and
busi ness functions are assessed and understood before inplenentation;
and agency activities are consistent with the developnent of an
i ntegrated, nonduplicative statew de infrastructure.

(2) Agencies shall use their information technology portfolios in
maki ng decisions on matters related to the foll ow ng:

(a) Systemrefurbishment, acquisitions, and devel opnent efforts;

(b) Setting goals and objectives for using information technol ogy
in neeting | egislatively-mandated m ssions and busi ness needs;

(c) Assessnment of overall information processing perfornance,
resources, and capabilities;

(d) Ensuring appropriate transfer of technol ogical expertise for
the operation of any new systens devel oped using external resources;
and
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(e) Progress toward enabling electronic access to public
i nformati on.

(3) Each project will be planned and designed to take optinal
advantage of Internet technologies and protocols. Agenci es shall
ensure that the project is in conpliance with the architecture,
infrastructure, principles, policies, and standards of digita
government as maintained by the information services board.

(4) The agency shall produce a feasibility study for information
technol ogy projects at the direction of the information services board
and in accordance with published departnent of information services

policies and guidelines. At a mninmm such studies shall include a
statenent of: (a) The purpose or inpetus for change; (b) the business
value to the agency, including an examnation and evaluation of

benefits, advantages, and cost; (c) a conprehensive risk assessnent
based on the proposed project's inpact on both citizens and state
operations, its visibility, and the consequences of doing nothing; (d)
t he i npact on agency and statew de information infrastructure; and (e)
the inpact of the proposed enhancenents to an agency's information
technol ogy capabilities on neeting service delivery demands.

(5) The agency shall produce a conprehensive managenent plan for
each project. The plan or plans shall address all factors critical to
successful conpletion of each project. The plan(s) shall include, but
is not limted to, the followng elenents: A description of the
problem or opportunity that the information technology project is
i ntended to address; a statenent of project objectives and assunpti ons;
a definition and schedule of phases, tasks, and activities to be
acconplished; and the estimated cost of each phase. The planning for
t he phased approach shall be such that the business case justification
for a project needs to denonstrate how the project recovers cost or
adds neasurabl e val ue or positive cost benefit to the agency's business
functions within each devel opnent cycle.

(6) The agency shall produce quality assurance plans for
i nformati on technol ogy projects. Consistent with the direction of the
i nformati on services board and t he published policies and gui del i nes of
the departnment of infornmation services, the quality assurance plan
shall address all factors critical to successful conpletion of the
project and successful integration wth the agency and state
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i nformation technol ogy infrastructure. At a mninmum quality assurance
pl ans shall provide tinme and budget benchmarks agai nst which project
progress can be neasured, a specification of quality assurance
responsibilities, and a statement of reporting requirenents. The
qual ity assurance plans shall set out the functionality requirenents
for each phase of a project.

(7) A copy of each feasibility study, project nmanagenent plan, and
quality assurance plan shall be provided to the departnent of
information services, the office of financial managenent, and
| egi sl ative fiscal commttees. The plans and studies shall denonstrate
a sound business case that justifies the investnent of taxpayer funds
on any new project, an assessnent of the inpact of the proposed system
on the existing informati on technol ogy infrastructure, the disciplined
use of preventative neasures to mtigate risk, and the |everaging of
private-sector expertise as needed. Authority to expend any funds for
i ndi vidual information systens projects is conditioned on the approval
of the relevant feasibility study, project managenent plan, and quality
assurance plan by the departnent of information services and the office
of financial managenent.

(8 Quality assurance status reports shall be submtted to the
departnent of information services, the office of financial managenent,
and legislative fiscal commttees at intervals specified in the
project's quality assurance plan.

NEW SECTI ON.  Sec. 903. VIDEO TELECOVMUNI CATI ONS. The depart nent
of information services shall act as |ead agency in coordinating video
t el ecommuni cations services for state agencies. As | ead agency, the
departnent shall devel op standards and common specifications for | eased
and purchased tel ecommuni cati ons equi pnent and assi st state agencies in
devel opi ng a video tel ecommuni cati ons expenditure plan. No agency nay
spend any portion of any appropriation in this act for new video
t el ecomruni cati on equi pnent, new vi deo tel ecomruni cation transm ssion,

or new video tel econmmunication programmng, or for expanding current
video tel ecommunication systens without first conplying with chapter
43.105 RCW including but not limted to, RCW 43.105.041(2), and
W thout first submtting a video tel ecomruni cati ons expenditure plan,
in accordance with the policies of the departnent of information
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services, for review and assessnent by the departnment of information
servi ces under RCW 43. 105. 052. Prior to any such expenditure by a
public school, a video telecommunications expenditure plan shall be
approved by the superintendent of public instruction. The office of
t he superintendent of public instruction shall submt the plans to the
departnment of information services in a form prescribed by the
depart nment. The office of the superintendent of public instruction
shal | coordinate the use of video telecomunications in public schools
by providing educational information to local school districts and
shal | assist |ocal school districts and educational service districts
in telecommunications planning and curricul um devel opnent. Prior to
any such expenditure by a public institution of postsecondary
education, a tel econmunications expenditure plan shall be approved by
the higher education coordinating board. The higher education
coordi nati ng board shall coordi nate the use of video tel econmuni cations
for instruction and instructional support in postsecondary education

including the review and approval of instructional telecommunications
course offerings.

NEW SECTION. Sec. 904. PROGRAM COST SHI FTS. Any program costs
or noneys in this act that are shifted to the general fund from anot her
fund or account require an adjustnment to the expenditure limt under
RCW 43. 135. 035(5) .

NEW SECTION. Sec. 905. EMERGENCY FUND ALLOCATI ONS. Whenever
all ocations are made from the governor's energency fund appropriation
to an agency that is financed in whole or in part by other than general
fund noneys, the director of financial managenent may direct the
repaynent of such all ocated anmount to the general fund fromany bal ance
in the fund or funds which finance the agency. No appropriation shal
be necessary to effect such repaynent.

NEW SECTION. Sec. 906. STATUTORY APPROPRI ATI ONS. In addition
to the anounts appropriated in this act for revenues for distribution,
state contributions to the | aw enforcenent officers' and fire fighters
retirement system plan 2, and bond retirenent and interest including
ongoi ng bond registration and transfer charges, transfers, interest on
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regi stered warrants, and certificates of indebtedness, there is also
appropriated such further anounts as may be required or available for
t hese purposes under any statutory fornula or under chapters 39.94 and
39.96 RCWor any proper bond covenant nade under | aw.

NEW SECTION. Sec. 907. BOND EXPENSES. 1In addition to such other
appropriations as are made by this act, there is hereby appropriated to
the state finance conmttee fromlegally avail abl e bond proceeds in the
appl i cabl e construction or building funds and accounts such anounts as
are necessary to pay the expenses incurred in the issuance and sal e of
t he subj ect bonds.

NEW SECTION. Sec. 908. VOLUNTARY SEPARATI ON | NCENTI VES. As a
managenent tool to reduce costs and nmake nore effective use of
resources, while inproving enployee productivity and noral e, agencies
may offer voluntary separation and/or downshifting incentives and
options according to procedures and guidelines established by the
departnment of personnel and the departnent of retirenent systenms in
consultation with the office of financial managenent. The options nmay
include, but are not limted to, financial incentives for: Voluntary
resignation and retirenment, voluntary |eave-w thout-pay, voluntary
wor kweek or work hour reduction, voluntary downward novenent, or
tenporary separation for devel opnent purposes. No enployee shall have
a contractual right to a financial incentive offered pursuant to this
section.

Agencies shall report on the outcones of their plans, and offers
shall be reviewed and nonitored jointly by the departnment of personnel
and the departnment of retirement systens, for reporting to the office
of financial managenent by Decenber 1, 2004.

NEW SECTION. Sec. 909. VOLUNTARY RETI REMENT | NCENTI VES. It is
the intent of the legislature that agencies may inplenent a voluntary
retirement incentive program that is cost neutral or results in cost
savings provided that such a program is approved by the director of
retirement systens and the office of financial nanagenent. Agenci es
participating in this authorization are required to submt a report by
June 30, 2005, to the legislature and the office of financial
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managenent on the outconme of their approved retirenent incentive
program The report should include information on the details of the
program including resulting service delivery changes, agency
efficiencies, the cost of the retirenent incentive per participant, the
total cost to the state, and the projected or actual net dollar savings
over the 2003-05 bi enni um

Sec. 910. RCW 9.46.100 and 2002 ¢ 371 s 901 are each amended to
read as foll ows:

There is hereby created the ganbling revolving fund which shall
consi st of all noneys receivable for licensing, penalties, forfeitures,
and all other noneys, incone, or revenue received by the conmm ssion
The state treasurer shall be custodian of the fund. Al'l  noneys
received by the comm ssion or any enployee thereof, except for change
funds and an anount of petty cash as fixed by rule or regul ation of the
comm ssion, shall be deposited each day in a depository approved by the
state treasurer and transferred to the state treasurer to be credited
to the ganbling revolving fund. Disbursenents fromthe revolving fund
shall be on authorization of the conmssion or a duly authorized
representative thereof. In order to maintain an effective expenditure
and revenue control the ganbling revolving fund shall be subject in al
respects to chapter 43.88 RCWbut no appropriation shall be required to
permt expenditures and paynent of obligations from such fund. Al
expenses relative to conm ssion business, including but not limted to
sal aries and expenses of the director and other comm ssion enpl oyees
shall be paid fromthe ganbling revol ving fund.

During the ((206032-2003)) 2003-2005 fiscal biennium the | egislature
may transfer fromthe ganbling revolving fund to the state general fund
such amounts as reflect the excess fund balance of the fund ((anrd

Sec. 911. RCW 19.28.351 and 1988 c¢c 81 s 11 are each anended to
read as foll ows:

All suns received from |icenses, permt fees, or other sources,
herein shall be paid to the state treasurer and placed in a special
fund designated as the "electrical license fund," and ((by—hH) paid
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out upon vouchers duly and regularly issued therefor and approved by
the director of |labor and industries or the director's designee
follow ng determnation by the board that the suns are necessary to
acconplish the intent of chapter 19.28 RCW The treasurer shall keep
an accurate record of paynments into, or receipts of, ((satd)) the fund,
and of all disbursenents therefrom

During the 2003-2005 biennium the leqgislature may transfer noneys
fromthe electrical license fund to the state general fund such anmounts
as reflect the excess fund bal ance of the fund.

Sec. 912. RCW 28A 305.210 and 1975 1st ex.s. ¢ 275 s 51 are each
amended to read as foll ows:

(1) The state board of education, by rule or regulation, may
require the assistance of educational service district boards and/or
superintendents in the performance of any duty, authority, or power
i nposed upon or granted to the state board of education by |aw, upon
such terms and conditions as the state board of education shal
establish. Such authority to assist the state board of education shal
be limted to the service function of information collection and
dissem nation and the attestnent to the accuracy and conpl eteness of
submtted i nformation

(2) During the 2003-05 bi ennium educational service districts may,
at the request of the state board of education, receive and screen
applications for school accreditation, conduct school accreditation
site visits pursuant to state board of education rules, and submt to
the state board of education post-site visit reconmendations for school
accreditation. The educational service districts nmay assess a
cooperative service fee to recover actual plus reasonable indirect
costs for the purposes of this subsection.

Sec. 913. RCW 28B.95.030 and 2000 ¢ 14 s 3 are each anended to
read as foll ows:

(1) The Washi ngton advanced college tuition paynent program shal
be adm nistered by the commttee on advanced tuition paynent which
shal | be chaired by the executive director of the board. The commttee
shal | be supported by staff of the board.
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(2)(a) The Washington advanced college tuition paynent program
shal |l consist of the sale of tuition units, which may be redeened by
the beneficiary at a future date for an equal nunber of tuition units
regardless of any increase in the price of tuition, that nmay have
occurred in the interval.

(b) Each purchase shall be worth a specific nunber of or fraction
of tuition units at each state institution of higher education as
determ ned by the governi ng body.

(c) The nunber of tuition units necessary to pay for a full year's,
full-time undergraduate tuition and fee charges at a state institution
of higher education shall be set by the governing body at the tine a
purchaser enters into a tuition unit contract.

(d) The governing body may limt the nunber of tuition units
purchased by any one purchaser or on behalf of any one beneficiary,
however, no limt may be inposed that is less than that necessary to
achieve four years of full-time, undergraduate tuition charges at a
state institution of higher education. The governing body al so nay, at
its discretion, limt the nunber of participants, if needed, to ensure
the actuarial soundness and integrity of the program

(3)(a) No tuition unit may be redeened until two years after the
purchase of the unit. Units may be redeened for enrollnent at any
institution of higher education that is recognized by the internal
revenue service under chapter 529 of the internal revenue code.

(b) Units redeened at a nonstate institution of higher education or
for graduate enroll nent shall be redeenmed at the rate for state public
institutions in effect at the tinme of redenption.

(4) The governing body shall determ ne the conditions under which
the tuition benefit may be transferred to another famly nenber. I n
permtting such transfers, the governing body may not allow the tuition
benefit to be bought, sold, bartered, or otherw se exchanged for goods
and services by either the beneficiary or the purchaser.

(5) The governing body shall adm nister the Wshington advanced
college tuition paynent programin a manner reasonably designed to be
actuarially sound, such that the assets of the trust will be sufficient
to defray the obligations of the trust including the costs of
adm ni strati on. The governing body may, at its discretion, discount
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t he m ni mum purchase price for certain kinds of purchases such as those
fromfamlies with young children, as long as the actuarial soundness
of the account is not jeopardi zed.

(6) The governing body shall annually determ ne current value of a
tuition unit and the value of the weighted average tuition unit.

(7) The governing body shall pronote, advertise, and publicize the
Washi ngt on advanced college tuition paynent program  However, during
the 2003-05 fiscal biennium the governing body nmay not pronote,
advertise, or publicize the programother than via its internet website

or in response to individual requests for information by the public.

(8) In addition to any other powers conferred by this chapter, the
governi ng body may:

(a) Inpose reasonable limts on the nunber of tuition units or
units that may be used in any one year;

(b) Determne and set any tine limts, if necessary, for the use of
benefits under this chapter;

(c) Inpose and collect admnistrative fees and charges in
connection wth any transaction under this chapter;

(d) Appoint and use advisory conmmttees as needed to provide
program di recti on and gui dance;

(e) Fornul ate and adopt all other policies and rul es necessary for
the efficient adm nistration of the program

(f) Consider the addition of an advanced paynent program for room
and board contracts and al so consider a coll ege savings program

(g) Purchase insurance frominsurers licensed to do business in the
state, to provide for coverage against any |l oss in connection with the
account's property, assets, or activities or to further insure the
val ue of the tuition units;

(h) Make, execute, and deliver contracts, conveyances, and other
instrunments necessary to the exercise and discharge of its powers and
duties under this chapter;

(1) Contract for the provision for all or part of the services
necessary for the managenment and operation of the program wi th other
state or nonstate entities authorized to do business in the state;

(j) Contract for other services or for goods needed by the
governi ng body in the conduct of its business under this chapter;
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(k) Contract with financial consultants, actuaries, auditors, and
ot her consultants as necessary to carry out its responsibilities under
this chapter

(I') Solicit and accept cash donations and grants from any person,
gover nnent al agency, private business, or organi zation; and

(m Performall acts necessary and proper to carry out the duties
and responsibilities of this programunder this chapter.

Sec. 914. RCW 38.52.106 and 2002 ¢ 371 s 904 are each anended to
read as foll ows:

The N squally earthquake account is created in the state treasury.
Moneys nmay be placed in the account fromtax revenues, budget transfers
or appropriations, federal appropriations, gifts, or any other |aw ul
source. Moneys in the account may be spent only after appropriation.
Moneys in the account shall be used only to support state and | oca
governnment di saster response and recovery efforts associated with the
Ni squal | y earthquake. During the ((266%4-)) 2003-2005 fiscal biennium
the legislature may transfer noneys from the N squally earthquake
account to the disaster response account for fire suppression and

mobi | i zation costs((—and—costs—asseciated—w-th—hati-onal—seeurity
I vities)).

Sec. 915. RCW43.08.190 and 1991 sp.s. ¢ 13 s 83 are each anended
to read as foll ows:

There is hereby created a fund within the state treasury to be
known as the "state treasurer's service fund". Such fund shall be used
solely for the paynent of costs and expenses incurred in the operation
and adm nistration of the state treasurer's office.

Moneys shall be allocated nonthly and placed in the state
treasurer's service fund equivalent to a maxi rum of one percent of the
trust and treasury average daily cash balances from the earnings
generated under the authority of RCW 43.79A 040 and 43.84.080 other
than earnings generated from investnment of balances in funds and
accounts specified in RCW 43.79.040((2b))) or 43.84.092((2H)))
(4)(b). The allocation shall precede the distribution of the remaining
earnings as prescribed under RCW 43. 79A. 040 and 43.84.092. The state
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treasurer shall establish a uniform allocation rate based on the
appropriations for the treasurer's office.

During the 2003-2005 fiscal biennium the |legislature nay transfer
fromthe state treasurer's service fund to the state general fund such
amounts as reflect the excess fund bal ance of the fund.

Sec. 916. RCW 43.10.180 and 1979 c¢ 151 s 95 are each anmended to
read as foll ows:

(1) The attorney general shall keep such records as are necessary
to facilitate proper allocation of costs to funds and agencies served
and the director of financial mnagenent shall prescribe appropriate
accounting procedures to accurately allocate costs to funds and

agencies served. Billings shall be adjusted in line with actual costs
incurred at intervals not to exceed six nponths.
(2) During the 2003-05 fiscal bi enni um al | expenses for

adm nistration of the office of the attorney general shall be allocated
to and paid fromthe legal services revolving fund in accordance with
accounting procedures prescribed by the director of financial
managenent .

Sec. 917. RCW 43.08.250 and 2001 2nd sp.s. ¢ 7 s 914 and 2001 c
289 s 4 are each reenacted and anended to read as foll ows:

The noney received by the state treasurer from fees, fines,
forfeitures, penalties, reinbursenents or assessnents by any court
organi zed under Title 3 or 35 RCW or chapter 2.08 RCW shall be
deposited in the public safety and education account which is hereby
created in the state treasury. The legislature shall appropriate the
funds in the account to pronote traffic safety education, highway
safety, crimnal justice training, crinme victins' conpensation,
j udi ci al educati on, t he j udi ci al i nformation system civil
representation of indigent persons, winter recreation parking, drug
court operations, and state gane prograns. During the fiscal biennium
endi ng June 30, ((2663)) 2005, the legislature nay appropriate noneys
fromthe public safety and education account for purposes of appellate
i ndi gent defense and other operations of the office of public defense,
the crimnal litigation unit of the attorney general's office, the
treatnent alternatives to street crimes program crinme victins advocacy
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programs, justice information network telecommunication planning,
treatment for supplenental security income clients, sexual assault
treatnment, operations of the office of admnistrator for the courts,
security in the comon schools, alternative school start-up grants,
prograns for disruptive students, crimnal justice data collection
Washi ngton state patrol crimnal justice activities, drug court
operations, unified famly courts, |ocal court backlog assistance,
financial assistance to local jurisdictions for extraordinary costs
incurred in the adjudication of crimnal cases, donestic violence
treatnent and rel ated services, the departnent of corrections' costs in
i npl enmenting chapter 196, Laws of 1999, reinbursenent of |ocal
governnments for costs associated with inplenenting crimnal and civi
justice legislation, the replacenent of the departnent of corrections
of fender-based tracking system secure and seni-secure crisis
residential centers, HOPE beds, the famly policy council and comunity
public health and safety networks, the street youth program and
narcotics or methanphetam ne-rel ated enforcenment, education, training,
and drug and al cohol treatnent services.

Sec. 918. RCW 43.43.944 and 1999 c 117 s 2 are each anended to
read as foll ows:

(1) The fire service training account is hereby established in the
state treasury. The fund shall consist of:

(a) Al fees received by the Washington state patrol for fire
service training;

(b) Al grants and bequests accepted by the WAashi ngton state patrol
under RCW 43. 43. 940; and

(c) Twenty percent of all noneys received by the state on fire
I nsurance prem uns.

(2) Moneys in the account may be appropriated only for fire service
trai ni ng. During the 2003-2005 fiscal biennium the legislature may
appropriate funds from this account for school fire prevention
activities within the Washi ngton state patrol

Sec. 919. RCWA43.135.045 and 2001 ¢ 3 s 9, 2000 2nd sp.s. ¢ 5 s 1,
and 2000 2nd sp.s. ¢ 2 s 3 are each reenacted and anended to read as
fol |l ows:
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(1) The energency reserve fund is established in the state
treasury. During each fiscal year, the state treasurer shall deposit
in the energency reserve fund all general fund--state revenues in
excess of the state expenditure limt for that fiscal year. Deposits
shall be made at the end of each fiscal quarter based on projections of
state revenues and the state expenditure limt. The treasurer shal
make transfers between these accounts as necessary to reconcil e actual
annual revenues and the expenditure |imt for fiscal year 2000 and
thereafter.

(2) The legislature nmay appropriate noneys from the energency
reserve fund only with approval of at |east two-thirds of the nenbers
of each house of the legislature, and then only if the appropriation
does not cause total expenditures to exceed the state expenditure limt
under this chapter

(3) The energency reserve fund balance shall not exceed five
percent of annual general fund--state revenues as projected by the
official state revenue forecast. Any bal ance in excess of five percent
shall be transferred on a quarterly basis by the state treasurer as
follows: Seventy-five percent to the student achi evenent fund hereby
created in the state treasury and twenty-five percent to the genera
fund bal ance. The treasurer shall make transfers between these
accounts as necessary to reconcile actual annual revenues for fisca
year 2000 and thereafter. When per-student state funding for the
mai nt enance and operation of K-12 education neets a |evel of no |ess
than ninety percent of the national average of total funding from al
sources per student as determned by the nobst recent published data
fromthe national center for education statistics of the United States
departnment of education, as calculated by the office of financial
managenent, further deposits to the student achievenment fund shall be
required only to the extent necessary to maintain the ninety-percent
level. Remaining funds are part of the general fund bal ance and these
funds are subject to the expenditure limts of this chapter.

(4) The education construction fund is hereby created in the state
treasury.

(a) Funds may be appropriated fromthe education construction fund
exclusively for comon school construction or higher education
constructi on.
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(b) Funds may be appropriated for any other purpose only if
approved by a two-thirds vote of each house of the legislature and if
approved by a vote of the people at the next general election. An
appropriation approved by the peopl e under this subsection shall result
in an adjustnment to the state expenditure limt only for the fisca
period for which the appropriation is made and shall not affect any
subsequent fiscal period.

(5) Funds from the student achievenent fund shall be appropriated
to the superintendent of public instruction strictly for distribution
to school districts to neet the provisions set out in the student
achi evement act. Allocations shall be nmade on an equal per full-tine
equi val ent student basis to each school district.

(6) Earnings  of the energency reserve fund under RCW
43.84.092(4)(a) shall be transferred quarterly to the nmultinoda
transportation account, except for those earnings that are in excess of
thirty-five mllion dollars each fiscal year. However, during the
2003-05 fiscal biennium earnings of the energency reserve fund shal
not be transferred. Wthin thirty days followng any fiscal year in
whi ch earnings transferred to the multinodal transportation account
under this subsection did not total thirty-five mllion dollars, the
state treasurer shall transfer from the energency reserve fund an
anount necessary to bring the total deposited in the nmultinodal
transportation account under this subsection to thirty-five mllion
dol |l ars. The revenues to the multinodal transportation account
reflected in this subsection provide ongoing support for the
transportation prograns of the state. However, it is the intent of the
| egi slature that any new long-term financial support that may be
subsequently provided for transportation progranms wll be used to
repl ace and suppl ant the revenues reflected in this subsection, thereby
all ow ng those revenues to be returned to the purposes to which they
wer e previously dedicated.

Sec. 920. RCW 48.02.190 and 2002 ¢ 371 s 913 are each anended to
read as foll ows:

(1) As used in this section:

(a) "Organization"™ neans every insurer, as defined in RCW
48. 01. 050, having a certificate of authority to do business in this
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state and every health care service contractor registered to do
business in this state. "C ass one" organi zations shall consist of al
insurers as defined in RCW48.01.050. "C ass two" organi zations shal
consist of all organizations registered under provisions of chapter
48. 44 RCW

(b) "Receipts" neans (i) net direct premuns consisting of direct
gross premuns, as defined in RCW48. 18. 170, paid for insurance witten
or renewed wupon risks or property resident, situated, or to be
performed in this state, less return prem uns and prem uns on policies
not taken, dividends paid or credited to policyholders on direct
busi ness, and prem uns received from policies or contracts issued in
connection with qualified plans as defined in RCW 48.14. 021, and (ii)
prepaynents to health care service contractors as set forth in RCW
48. 44.010(3) less experience rating credits, dividends, prepaynents
returned to subscribers, and paynents for contracts not taken.

(2) The annual cost of operating the office of insurance
commi ssioner shall be determ ned by |egislative appropriation. A pro
rata share of the cost shall be charged to all organizations. Each
class of organization shall contribute sufficient in fees to the
i nsurance conm ssioner's regulatory account to pay the reasonable
costs, including overhead, of regulating that class of organization.

(3) Fees charged shall be calcul ated separately for each cl ass of
organi zation. The fee charged each organi zation shall be that portion
of the cost of operating the insurance comm ssioner's office, for that
cl ass of organization, for the ensuing fiscal year that is represented
by the organi zation's portion of the receipts collected or received by
all organizations within that class on business in this state during
t he previous cal endar year: PROVI DED, That the fee shall not exceed
one-ei ghth of one percent of receipts: PROVI DED FURTHER, That the
m ni rum fee shall be one thousand dol | ars.

(4) The comm ssioner shall annually, on or before June 1, calculate
and bill each organization for the anount of its fee. Fees shall be
due and payable no later than June 15 of each year: PROVIDED, That if
the necessary financial records are not available or if the anmount of
the legislative appropriation is not determned in tine to carry out
such calculations and bill such fees wthin the time specified, the
comm ssioner may use the fee factors for the prior year as the basis
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for the fees and, iif necessary, the conm ssioner nmay |npose
suppl enmental fees to fully and properly charge the organi zations. The
penalties for failure to pay fees when due shall be the sane as the
penalties for failure to pay taxes pursuant to RCW48.14.060. The fees
required by this section are in addition to all other taxes and fees
now i nposed or that may be subsequently i nposed.

(5) Al rmoneys collected shall be deposited in the insurance
conmi ssioner's regulatory account in the state treasury which i s hereby
creat ed.

(6) Unexpended funds in the insurance conmm ssioner's regulatory
account at the close of a fiscal year shall be carried forward in the
i nsurance conm ssioner's regulatory account to the succeeding fisca
year and shall be used to reduce future fees. During the ((20061-20603))
2003- 2005 fiscal biennium the legislature may transfer from the
I nsurance conm ssioner's regulatory account to the state general fund
such amounts as reflect excess fund bal ance in the account.

Sec. 921. RCW 49.26.130 and 1989 c 154 s 9 are each anended to
read as foll ows:

(1) The departnent shall adm nister this chapter.

(2) The director of the departnment shall adopt, in accordance with
chapters 34.05 and 49.17 RCW rules necessary to carry out this

chapter.
(3) The departnent shall prescribe fees for the issuance and
renewal of certificates, i ncl udi ng recertification, and the

adm ni stration of exam nations, and for the review of training courses.

(4) The asbestos account is hereby established in the state
treasury. All fees collected under this chapter shall be deposited in
the account. Moneys in the account shall be spent after appropriation
only for costs incurred by the departnent in the adm nistration and
enforcement of this chapter. D sbursenents fromthe account shall be
on authorization of the director of the departnent or the director's
desi gnee.

(5) During the 2003-2005 fiscal biennium the legislature may
transfer from the asbestos account to the state general fund such
amounts as reflect the excess fund balance in the account.
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Sec. 922. RCW51.44.170 and 2002 ¢ 371 s 916 are each anended to
read as foll ows:

The industrial insurance prem um refund account is created in the
custody of the state treasurer. All industrial 1insurance refunds
earned by state agencies or institutions of higher education under the
state fund retrospective rating program shall be deposited into the
account . The account is subject to the allotnment procedures under
chapter 43.88 RCW but no appropriation is required for expenditures
fromthe account. Only the executive head of the agency or institution
of hi gher education, or designee, may authorize expenditures fromthe

account . No agency or institution of higher education may make an
expenditure from the account for an amount greater than the refund
earned by the agency. |[|f the agency or institution of higher education

has staff dedicated to workers' conpensation clains nanagenent,
expenditures fromthe account nmust be used to pay for that staff, but
addi tional expenditure from the account nmay be used for any program
wi thin an agency or institution of higher education that pronotes or
provi des i ncentives for enpl oyee workpl ace safety and health and early,
appropriate return-to-work for injured enployees. During the ((2663—
20063)) 2003-2005 fiscal biennium the |egislature may transfer fromthe
i ndustrial insurance prem um refund account to the state general fund

such amounts as reflect the ((reductions—ade by the 2002 supplerental
approprat-ons—act—tor—admnstrative—efHeienctes—and-—savings) ) excess

fund bal ance of the account.

Sec. 923. RCW 67.40.040 and 1995 c 386 s 13 are each amended to
read as foll ows:

(1) The proceeds from the sale of the bonds authorized in RCW
67.40.030, proceeds of the taxes inposed under RCW 67.40.090 and
67.40.130, and all other noneys received by the state convention and
trade center from any public or private source which are intended to
fund the acquisition, design, construction, expansion, exterior cleanup
and repair of the Eagles building, conversion of various retail and
ot her space to neeting roons, purchase of the |and and buil ding known
as the McKay Parcel, devel opnent of |owinconme housing, or renovation
of the center, and those expenditures authorized under RCW 67.40.170
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shall be deposited in the state convention and trade center account
hereby created in the state treasury and in such subaccounts as are
deened appropriate by the directors of the corporation.

(2) Moneys in the account, including unanticipated revenues under
RCW 43. 79. 270, shall be used exclusively for the foll owm ng purposes in
the followng priority:

(a) For reinbursenent of the state general fund under RCW
67. 40. 060;

(b) After appropriation by statute:

(1) For paynment of expenses incurred in the issuance and sal e of
t he bonds issued under RCW 67. 40. 030;

(1i1) For expenditures authorized in RCW67.40.170;

(ti1) For acquisition, design, and construction of the state
convention and trade center; and

(1v) For reinbursenment of any expenditures from the state general
fund in support of the state convention and trade center; and

(c) For transfer to the state convention and trade center
operations account.

(3) The corporation shall identify wth specificity those
facilities of the state convention and trade center that are to be
financed with proceeds of general obligation bonds, the interest on
which is intended to be excluded from gross incone for federal incone
tax purposes. The corporation shall not permt the extent or nmanner of
private business wuse of those bond-financed facilities to be
i nconsistent with treatnent of such bonds as governnental bonds under
appl i cabl e provisions of the Internal Revenue Code of 1986, as anended.

(4) In order to ensure consistent treatnment of bonds authorized
under RCW 67.40.030 with applicable provisions of the Internal Revenue
Code of 1986, as anended, and notw t hstandi ng RCW43. 84. 092, invest nent
earni ngs on bond proceeds deposited in the state convention and trade
center account in the state treasury shall be retained in the account,
and shall be expended by the corporation for the purposes authorized
under chapter 386, Laws of 1995 and in a nmanner consistent wth
appl i cabl e provisions of the Internal Revenue Code of 1986, as anended.

(5) During the 2003-2005 fiscal biennium the legislature may
transfer from the state convention and trade center account to the
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state general fund such anmounts as reflect the excess fund bal ance of
t he account.

Sec. 924. RCW 69.50.520 and 2002 ¢ 371 s 920 are each anended to
read as foll ows:

The viol ence reduction and drug enforcenment account is created in
the state treasury. Al'l designated receipts from RCW 9.41.110(8),
66. 24. 210(4), 66. 24. 290( 2), 69. 50. 505(i) (1), 82. 08. 150(5),
82.24.020(2), 82.64.020, and section 420, chapter 271, Laws of 1989
shal | be deposited into the account. Expenditures fromthe account nmay
be used only for funding services and prograns under chapter 271, Laws
of 1989 and chapter 7, Laws of 1994 sp. sess., including state
i ncarceration costs. Funds from the account may al so be appropriated
to reinburse | ocal governnments for costs associated with inplenenting
crimnal justice legislation including chapter 338, Laws of 1997.
During the ((2066%4-)) 2003-2005 biennium funds from the account may
also be used for costs associated wth providing grants to |ocal
governnents in accordance wth chapter 338, Laws of 1997, ((the

syster)) funding drug offender treatnent services in accordance wth
RCW_ 70.96A. 350, mai ntenance and operating costs of the Wshington
association of sheriffs and police chiefs jail reporting system

( ( etvviH+—+ndigent—egal—representat+on—and—Ffor)) mnultijurisdictiona
narcotics task forces((—AHer—July—31,—2003—atteast—seven—andone—

hat—percent—eol—expenditures—Hom—the—account—shalH—be—used—lor
proeviding)), and grants to community networ ks under chapter 70.190 RCW

by the famly policy council.

Sec. 925. RCW 70.79.350 and 1979 c¢ 151 s 171 are each anended to
read as foll ows:

The chief inspector shall give an official receipt for all fees
required by chapter 70.79 RCW and shall transfer all suns so received
to the treasurer of the state of Washington as ex officio custodian
t hereof and ((by—him—as—sueh—eustodian-)) the treasurer shall place
((satd)) all sunms in a special fund hereby created and designated as
the "pressure systens safety fund". ((Satd)) Funds ((byhi#)) shall be
pai d out upon vouchers duly and regularly issued therefor and approved
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by the director of the departnent of |abor and industries. The
treasurer, as ex officio custodian of ((satd)) the fund, shall keep an
accurate record of any paynents into ((satd)) the fund, and of all
di sbursenents therefrom ((Sa+d)) The fund shall be used exclusively
to defray only the expenses of adm nistering chapter 70.79 RCW by the
chief inspector as authorized by |aw and the expenses incident to the
mai nt enance of ((h+s)) the office. The fund shall be charged with its
pro rata share of the cost of admnistering ((satd)) the fund which is
to be determned by the director of financial managenent and by the
director of the departnent of |abor and industries.

During the 2003-2005 fiscal biennium the |legislature nay transfer
fromthe pressure systens safety fund to the state general fund such
amounts as reflect the excess fund bal ance of the fund.

Sec. 926. RCW 70.94.483 and 1991 sp.s. ¢ 13 ss 64, 65 are each
anended to read as foll ows:
(1) The wood stove education and enforcenment account is hereby

created in the state treasury. Money placed in the account shal
i nclude all noney received under subsection (2) of this section and any
ot her noney appropriated by the |egislature. Money in the account

shall be spent for the purposes of the wood stove education program
establ i shed under RCW 70.94.480 and for enforcenent of the wood stove
program and shall be subject to legislative appropriation. However
during the 2003-05 fiscal biennium the leqgislature nay transfer from
the wood stove education and enforcenent account to the air pollution
control account such anpbunts as specified in the omnibus operating
budget bill.

(2) The departnent of ecology, with the advice of the advisory
commttee, shall set a flat fee of thirty dollars, on the retail sale,
as defined in RCW 82.04.050, of each solid fuel burning device after
January 1, 1992. The fee shall be inposed upon the consuner and shal
not be subject to the retail sales tax provisions of chapters 82.08 and
82.12 RCW The fee may be adjusted annually above thirty dollars to
account for inflation as determ ned by the state office of the econom c

and revenue forecast council. The fee shall be collected by the
departnent of revenue in conjunction with the retail sales tax under
chapter 82.08 RCW If the seller fails to collect the fee herein
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i nposed or fails to remt the fee to the departnment of revenue in the
manner prescribed in chapter 82.08 RCW the seller shall be personally
liable to the state for the amunt of the fee. The collection
provi sions of chapter 82.32 RCWshall apply. The departnent of revenue
shall deposit fees collected under this section in the wood stove
education and enforcenent account.

Sec. 927. RCW 70.105D.070 and 2001 ¢ 27 s 2 are each anmended to
read as foll ows:

(1) The state toxics control account and the |ocal toxics control
account are hereby created in the state treasury.

(2) The follow ng noneys shall be deposited into the state toxics
control account: (a) Those revenues which are raised by the tax
i nposed under RCW 82.21.030 and which are attributable to that portion
of the rate equal to thirty-three one-hundredths of one percent; (b)
the costs of renedial actions recovered under this chapter or chapter
70. 105A RCW (c) penalties collected or recovered under this chapter
and (d) any other noney appropriated or transferred to the account by
the legislature. Mneys in the account nay be used only to carry out
the purposes of this chapter, including but not limted to the
follow ng activities:

(i) The state's responsibility for hazardous waste planning,
managenent, regul ation, enforcenment, technical assistance, and public
education required under chapter 70.105 RCW

(1i) The state's responsibility for solid waste planning
managenent, regul ation, enforcenment, technical assistance, and public
educati on required under chapter 70.95 RCW

(iii1) The hazardous waste cleanup program required under this
chapter;

(1v) State matching funds required under the federal cleanup |aw,

(v) Financial assistance for l|ocal prograns in accordance wth
chapters 70.95, 70.95C, 70.951, and 70.105 RCW

(vi) State governnent programs for the safe reduction, recycling,
or di sposal of hazardous wastes from househol ds, small businesses, and
agricul ture;

(vii) Hazardous materials enmergency response training;
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(viiti) Water and environnental health protection and nonitoring
pr ogr amns;

(i1 x) Progranms authorized under chapter 70.146 RCW

(x) A public participation program including regional citizen
advi sory conm ttees;

(xi) Public funding to assist potentially Iiable persons to pay for
the costs of renmedial action in conpliance with cl eanup standards under
RCW 70.105D. 030(2)(e) but only when the anobunt and terns of such
funding are established wunder a settlenent agreenent under RCW
70. 105D. 040(4) and when the director has found that the funding w !l
achi eve both (A) a substantially nore expeditious or enhanced cl eanup
than woul d otherw se occur, and (B) the prevention or mtigation of
unfair econom ¢ hardship; and

(xii) Developnment and denonstration of alternative managenent
technol ogies designed to carry out the top two hazardous waste
managenent priorities of RCW 70.105. 150.

(3) The follow ng noneys shall be deposited into the |ocal toxics
control account: Those revenues which are raised by the tax inposed
under RCW 82.21.030 and which are attributable to that portion of the
rate equal to thirty-seven one-hundredths of one percent.

(a) Moneys deposited in the local toxics control account shall be
used by the departnment for grants or |oans to | ocal governnents for the
follow ng purposes in descending order of priority: (i) Renedi al
actions; (ii) hazardous waste plans and prograns under chapter 70.105
RCW (iii) solid waste plans and prograns under chapters 70.95, 70.95C,
70.951, and 70.105 RCW (iv) funds for a program to assist in the
assessnment and cl eanup of sites of nethanphetam ne production, but not
to be used for the initial containnment of such sites, consistent with
the responsibilities and intent of RCW 69.50.511; and (v) cleanup and
di sposal of hazardous substances from abandoned or derelict vessels
that pose a threat to human health or the environnent. For purposes of
this subsection (3)(a)(v), "abandoned or derelict vessels" neans
vessels that have little or no value and either have no identified
owner or have an identified owner |acking financial resources to clean
up and dispose of the vessel. Funds for plans and progranms shall be
all ocated consistent with the priorities and matching requirenents
established in chapters 70. 105, 70.95C, 70.95l, and 70.95 RCW During
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the 1999-2001 fiscal biennium noneys in the account may al so be used
for the followng activities: Conducting a study of whether dioxins

occur in fertilizers, soi | amendnent s, and soils; revi ewi ng
applications for registration of fertilizers; and conducting a study of
pl ant uptake of netals. During the 2003-05 fiscal biennium the

legislature may transfer fromthe local toxics control account to the
state toxics control account such ampunts as specified in the omnibus
operating budget bill for nethanphetam ne |ab cl eanup.

(b) Funds nay al so be appropriated to the departnent of health to
i npl ement prograns to reduce testing requirenents under the federa
safe drinking water act for public water systens. The departnent of
health shall reinburse the account from fees assessed under RCW
70. 119A. 115 by June 30, 1995.

(4) Except for unanticipated recei pts under RCW 43.79. 260 through
43.79.282, noneys in the state and | ocal toxics control accounts may be
spent only after appropriation by statute.

(5) One percent of the noneys deposited into the state and | oca
toxics control accounts shall be allocated only for public
participation grants to persons who may be adversely affected by a
rel ease or threatened rel ease of a hazardous substance and to not-for-
profit public interest organizations. The primary purpose of these
grants is to facilitate the participation by persons and organi zati ons
in the investigation and renedying of releases or threatened rel eases
of hazardous substances and to inplenent the state's solid and
hazar dous waste managenent priorities. However, during the 1999-2001
fiscal biennium funding may not be granted to entities engaged in
| obbying activities, and applicants may not be awarded grants if their
cunmul ative grant awards under this section exceed two hundred thousand
dol | ars. No grant may exceed sixty thousand dollars. Gants may be
renewed annually. Moneys appropriated for public participation from
ei ther account which are not expended at the close of any biennium
shall revert to the state toxics control account.

(6) No noneys deposited into either the state or local toxics
control account may be used for solid waste incinerator feasibility
studi es, construction, maintenance, or operation.

(7) The departnent shall adopt rules for grant or |oan issuance and
per f or mance.
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Sec. 928. RCW 70. 146. 030 and 2002 ¢ 371 s 921 are each anended to
read as foll ows:

(1) The water quality account is hereby created in the state
treasury. Moneys in the account may be wused only in a manner
consistent with this chapter. Moneys deposited in the account shall be
adm nistered by the departnent of ecology and shall be subject to
| egi sl ative appropriation. Moneys placed in the account shall include
tax receipts as provided in RCW 82.24.027, 82.26.025, and 82.32.390,
principal and interest fromthe repaynent of any |oans granted pursuant
to this chapter, and any other noneys appropriated to the account by
the | egislature.

(2) The departnment may use or permt the use of any noneys in the
account to nmake grants or loans to public bodies, including grants to
public bodi es as cost-sharing noneys in any case where federal, |ocal,
or other funds are nade available on a cost-sharing basis, for water
pollution control facilities and activities, or for purposes of
assisting a public body to obtain an ownership interest in water
pollution control facilities and/or to defray a part of the paynents
made by a public body to a service provider under a service agreenent
entered into pursuant to RCW 70.150.060, within the purposes of this
chapter and for related adm nistrative expenses. For the period July
1, ((2066%)) 2003, to June 30, ((2063)) 2005, noneys in the account may
be used to process applications received by the departnent that seek to
make changes to or transfer existing water rights and for grants and
techni cal assistance to public bodies for watershed planning under
chapter 90.82 RCW No nore than three percent of the noneys deposited
in the account my be wused by the departnent to pay for the
admnistration of the grant and loan program authorized by this
chapter.

(3) Beginning with the biennium ending June 30, 1997, the
departnent shall present a biennial progress report on the use of
nmoneys from the account to the chairs of the senate conmttee on ways
and neans and the house of representatives conmttee on appropriations.
The first report is due June 30, 1996, and the report for each
succeedi ng bienniumis due Decenber 31 of the odd-nunbered year. The
report shall consist of a list of each recipient, project description,
and anount of the grant, |oan, or both.
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Sec. 929. RCW70.146.080 and 1994 sp.s. ¢ 6 s 902 are each anended
to read as foll ows:

Wthin thirty days after June 30, 1987, and within thirty days
after each succeedi ng fiscal year thereafter, the state treasurer shal
determ ne the tax recei pts deposited into the water quality account for
the preceding fiscal year. If the tax receipts deposited into the
account in each of the fiscal years 1988 and 1989 are less than forty
mllion dollars, the state treasurer shall transfer sufficient noneys
fromgeneral state revenues into the water quality account to bring the
total receipts in each fiscal year up to forty mllion dollars.

For the biennium ending June 30, 1991, if the tax receipts
deposited into the water quality account and the earnings on i nvestnent
of balances credited to the account are less than ninety mllion
dollars, the treasurer shall transfer sufficient noneys from genera
state revenues into the water quality account to bring the total
revenue up to ninety million dollars. The determ nation and transfer
shal |l be made by July 31, 1991

For fiscal year 1992 and for fiscal years 1995 and 1996 and
thereafter, if the tax receipts deposited into the water quality
account for each fiscal year are less than forty-five mllion dollars,
the treasurer shall transfer sufficient noneys from general state
revenues into the water quality account to bring the total revenue up

to forty-five mllion dollars. However, during the 2003-05 fisca
biennium the leqgislature may specify the transfer of a different
anpbunt in the operating budget bill. Determ nati ons and transfers

shall be made by July 31 for the preceding fiscal year

Sec. 930. RCW 72.11.040 and 2001 2nd sp.s. ¢ 7 s 919 are each
anmended to read as foll ows:

The cost of supervision fund is created in the custody of the state
treasurer. Al receipts fromassessnents made under RCW 9. 94A. 780 and
72. 04A. 120 shall be deposited into the fund. Expenditures from the
fund may be used only to support the collection of |egal financial
obl i gati ons. During the ((266%-))2003-2005 biennium funds from the
account may also be used for costs associated with the departnent's
supervision of the offenders in the community. Only the secretary of
t he departnent of corrections or the secretary's desi gnee nmay authori ze
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expenditures from the fund. The fund is subject to allotnent
procedures under chapter 43.88 RCW but no appropriation is required
for expenditures.

Sec. 931. RCW76.04.630 and 1993 ¢ 36 s 2 are each anended to read
as follows:

There is created a |andowner contingency forest fire suppression
account in the state treasury. Moneys in the account nmay be spent only
as provided in this section. D sbursenents fromthe account shall be
on authorization of the commssioner of public lands or the
conmi ssi oner's desi gnee. The account is subject to the allotnent
procedure provided under chapter 43.88 RCW but no appropriation is
requi red for disbursenents.

The departnment may expend from this account the anounts as may be
avail able and as it considers appropriate for the paynent of energency
fire costs resulting from a participating |andower fire. The
departnent nmay, when noneys are available from the [|andowner
contingency forest fire suppression account, expend noneys for
summarily abating, isolating, or reducing an extrene fire hazard under
RCW 76. 04.660. All noneys recovered as a result of the departnent's
actions, from the owner or person responsible, under RCW 76.04. 660
shal | be deposited in the | andowner contingency forest fire suppression
account .

Wen a determination is nmade that the fire was started by other
than a | andowner operation, noneys expended from this account in the
suppression of such fire shall be recovered from the general fund
appropriations as may be available for energency fire suppression
costs. The departnent shall deposit in the |andowner contingency
forest fire suppression account noneys paid out of the account which
are later recovered, |ess reasonable costs of recovery.

This account shall be established and renewed by an annual speci al
forest fire suppression account assessnent paid by participating
| andowners at a rate to be established by the departnent. In
establishing assessnents, the departnent shall seek to establish and
thereafter reestablish a balance in the account of three mllion
dollars. The departnent may establish a flat fee assessnent of no nore
than seven dollars and fifty cents for participating | andowners owni ng
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parcels of fifty acres or |ess. For participating |andowners owning
parcels larger than fifty acres, the departnent may charge the flat fee
assessnment plus a per acre assessnent for every acre over fifty acres.
The per acre assessnent established by the departnment may not exceed
fifteen cents per acre per year. The assessnments may differ to
equitably distribute the assessnent based on energency fire suppression
cost experience necessitated by | andowner operations. Anmpunts assessed
for this account shall be a lien upon the forest |lands with respect to
whi ch the assessnent is nmade and may be collected as directed by the
departnment in the same nmanner as forest protection assessnents.
Paynent of energency costs fromthis account shall in no way restrict
the right of the department to recover costs pursuant to RCW 76. 04. 495
or other |aws.

When the departnent determnes that a forest fire was started in
the course of or as a result of a | andowner operation, it shall notify
the forest fire advisory board of the determ nation. The determ nation
shall be final, unless, wthin ninety days of the notification, the
forest fire advisory board or an interested party serves a request for
a hearing before the departnent. The hearing shall constitute an
adj udi cati ve proceeding under chapter 34.05 RCW the admnistrative
procedure act, and an appeal shall be in accordance with RCW 34. 05. 510
t hrough 34. 05. 598.

During the 2003-2005 fiscal biennium the |legislature nay transfer
fromthe | andowner contingency forest fire suppression account to the
state general fund such anounts as reflect the excess fund bal ance of
t he account.

Sec. 932. RCW 76.12.170 and 1988 c¢ 128 s 36 are each amended to
read as foll ows:

Al receipts fromthe sale of stock or seed shall be deposited in
a state forest nursery revolving fund to be maintained by the
departnent, which is hereby authorized to use all noney in said fund
for the maintenance of the state tree nursery or the planting of
denuded state owned | ands.

During the 2003-2005 fiscal biennium the |egislature nay transfer
fromthe state forest nursery revolving fund to the state general fund
such ampunts as reflect the excess fund bal ance of the fund.
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Sec. 933. RCW 80.01.080 and 2002 ¢ 371 s 924 are each anended to
read as foll ows:

There is created in the state treasury a public service revol ving
fund. Regulatory fees payable by all types of public service conpanies
shal |l be deposited to the credit of the public service revolving fund.
Except for expenses payable out of the pipeline safety account, al
expense of operation of the Washington utilities and transportation
comm ssion shall be payable out of the public service revolving fund.

During the ((206032-—2003)) 2003-2005 fiscal biennium the | egislature
may transfer from the public service revolving fund to the state

general fund such anmounts as reflect the ((aﬁﬁ#eﬁ#+aP+ens—+edﬁe%kens

GFFFGFGHGFGS—&HG—S&¥FHQS)) excess fund bal ance of the fund.

Sec. 934. RCW 82.14.200 and 1998 c 321 s 8 are each anended to
read as foll ows:

There is created in the state treasury a special account to be
known as the "county sales and use tax equalization account." I nto
this account shall be placed a portion of all notor vehicle excise tax
recei pts as provided in RCW82.44.110. Funds in this account shall be
allocated by the state treasurer according to the foll ow ng procedure:

(1) Prior to April 1st of each year the director of revenue shal
informthe state treasurer of the total and the per capita |evels of
revenues for the unincorporated area of each county and the statew de
wei ght ed average per capita |evel of revenues for the unincorporated
areas of all counties inposing the sales and use tax authorized under
RCW 82. 14. 030(1) for the previous cal endar year.

(2) At such tinmes as distributions are made under RCW 82.44. 150
the state treasurer shall apportion to each county inposing the sales
and use tax under RCW 82.14.030(1) at the maximum rate and receiVing
|l ess than one hundred fifty thousand dollars from the tax for the
previ ous cal endar year, an anount from the county sales and use tax
equal i zati on account sufficient, when added to the anount of revenues
recei ved the previous cal endar year by the county, to equal one hundred
fifty thousand doll ars.

The departnment of revenue shall establish a governnental price
index as provided in this subsection. The base year for the index
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shall be the end of the third quarter of 1982. Prior to Novenber 1,
1983, and prior to each Novenber 1st thereafter, the departnent of
revenue shall establish another index figure for the third quarter of
that vyear. The departnent of revenue may use the inplicit price
deflators for state and |ocal governnment purchases of goods and
services calculated by the United States departnent of comerce to
establish the governnental price index. Beginning on January 1, 1984,
and each January 1st thereafter, the one hundred fifty thousand doll ar
base figure in this subsection shall be adjusted in direct proportion
to the percentage change in the governnental price index from 1982

until the year before the adjustnent. Di stributions nmade under this
subsection for 1984 and thereafter shall use this adjusted base anount
figure.

(3) Subsequent to the distributions under subsection (2) of this
section and at such tines as distributions are made under RCW
82.44.150, the state treasurer shall apportion to each county inposing
the sales and use tax under RCW 82.14.030(1) at the maxinmum rate and
receiving less than seventy percent of the statew de wei ghted average
per capita |level of revenues for the wunincorporated areas of all
counties as determ ned by the departnent of revenue under subsection
(1) of this section, an amount from the county sales and use tax
equal i zati on account sufficient, when added to the per capita | evel of
revenues for the unincorporated area received the previous cal endar
year by the county, to equal seventy percent of the statew de wei ghted
average per capita level of revenues for the unincorporated areas of
all counties determ ned under subsection (1) of this section, subject
to reduction under subsections (6) and (7) of this section. When
conputing distributions under this section, any distribution under
subsection (2) of this section shall be considered revenues received
fromthe tax inposed under RCW 82.14.030(1) for the previous cal endar
year.

(4) Subsequent to the distributions under subsection (3) of this
section and at such tines as distributions are made under RCW
82.44.150, the state treasurer shall apportion to each county inposing
the sales and use tax under RCW 82.14.030(2) at the maxinmum rate and
receiving a distribution under subsection (2) of this section, a third
distribution from the county sales and use tax equalization account.
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The distribution to each qualifying county shall be equal to the
distribution to the county under subsection (2) of this section,
subj ect to the reduction under subsections (6) and (7) of this section.
To qualify for the total distribution under this subsection, the county
must inpose the tax under RCW 82.14.030(2) for the entire cal endar
year. Counties inposing the tax for less than the full year shal
qualify for prorated allocations under this subsection proportionate to
t he nunmber of nonths of the year during which the tax is inposed.

(5) Subsequent to the distributions under subsection (4) of this
section and at such tines as distributions are made under RCW
82.44.150, the state treasurer shall apportion to each county inposing
the sales and use tax under RCW 82.14.030(2) at the maxinmum rate and
receiving a distribution under subsection (3) of this section, a fourth
distribution from the county sales and use tax equalization account.
The distribution to each qualifying county shall be equal to the
distribution to the county under subsection (3) of this section,
subj ect to the reduction under subsections (6) and (7) of this section.
To qualify for the distributions under this subsection, the county nust
i npose the tax under RCW 82.14.030(2) for the entire cal endar year.
Counties inposing the tax for less than the full year shall qualify for
prorated allocations under this subsection proportionate to the nunber
of nonths of the year during which the tax is inposed.

(6) Revenues distributed under subsections (2) through (5) of this
section in any calendar year shall not exceed an anount equal to
seventy percent of the statew de wei ghted average per capita |level of
revenues for the unincorporated areas of all counties during the
previ ous cal endar year. |If distributions under subsections (3) through
(5) of this section cannot be nade because of this limtation, then
di stributions under subsections (3) through (5) of this section shal
be reduced ratably anong the qualifying counties.

(7) 1If inadequate revenues exist in the county sales and use tax
equal i zati on account to make the distributions under subsections (3)
through (5) of this section, then the distributions under subsections
(3) through (5) of this section shall be reduced ratably anong the
qualifying counties. At such tine during the year as additional funds
accrue to the county sal es and use tax equalization account, additional
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di stributions shall be nmade under subsections (3) through (5) of this
section to the counti es.

(8) If the level of revenues in the county sales and use tax
equal i zation account exceeds the anmount necessary to nake the
di stributions under subsections (2) through (5) of this section, at
such times as distributions are made under RCW 82.44.150, the state
treasurer shall apportion an anmount to the county public health account
created in RCW 70.05.125 =equal to the adjustnent under RCW
70. 05.125(2) (b).

(9) If the level of revenues in the county sales and use tax
equal i zation account exceeds the anmount necessary to nake the
di stributions wunder subsections (2) through (5) and (8) of this
section, then the additional revenues shall be credited and transferred
as follows:

(a) Fifty percent to the public facilities construction |oan
revol vi ng account under RCW 43. 160. 080; and

(b) Fifty percent to the distressed county public facilities
construction | oan account under RCW 43.160.220, or so nuch thereof as
wi |l not cause the balance in the account to exceed twenty-five mllion
dol | ars. Any remaining funds shall be deposited into the public
facilities construction |oan revol ving account.

(10) During the 2003-2005 fiscal biennium the legislature may
transfer fromthe county sales and use tax equalization account to the
state general fund such anounts as reflect the excess fund bal ance of
t he account.

Sec. 935. RCW82.14.210 and 1996 ¢ 64 s 1 are each anended to read
as follows:

There is created in the state treasury a special account to be
known as the "nunicipal sales and use tax equalization account.” Into
this account shall be placed such revenues as are provided under RCW
82.44.110(1)(e). Funds in this account shall be allocated by the state
treasurer according to the foll ow ng procedure:

(1) Prior to January 1st of each year the departnment of revenue
shall determne the total and the per capita |levels of revenues for
each city and the statewi de weighted average per capita |evel of
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revenues for all cities inposing the sales and use tax authorized under
RCW 82. 14. 030(1) for the previous cal endar year.

(2) At such tines as distributions are made under RCW 82.44. 150
the state treasurer shall apportion to each city not inposing the sales
and use tax under RCW 82.14.030(2) an anmount from the nunicipal sales
and use tax equalization account equal to the anobunt distributed to the
city under RCW 82.44.155, multiplied by forty-five fifty-fifths.

(3) Subsequent to the distributions under subsection (2) of this
section, and at such tinmes as distributions are nmade under RCW
82.44.150, the state treasurer shall apportion to each city inposing
the sales and use tax under RCW 82.14.030(1) at the maxinmum rate and
receiving less than seventy percent of the statew de wei ghted average
per capita level of revenues for all cities as determned by the
departnment of revenue under subsection (1) of this section, an anount
fromthe nmunicipal sales and use tax equalization account sufficient,
when added to the per capita |level of revenues received the previous
cal endar year by the city, to equal seventy percent of the statew de
wei ght ed average per capita | evel of revenues for all cities determ ned
under subsection (1) of this section, subject to reduction under
subsection (6) of this section.

(4) Subsequent to the distributions under subsection (3) of this
section, and at such tinmes as distributions are nmade under RCW
82.44.150, the state treasurer shall apportion to each city inposing
the sales and use tax under RCW 82.14.030(2) at the maxinmum rate and
receiving a distribution under subsection (3) of this section, a third
di stribution fromthe munici pal sales and use tax equalization account.
The distribution to each qualifying city shall be equal to the
distribution to the city under subsection (3) of this section, subject
to the reduction under subsection (6) of this section. To qualify for
the distributions under this subsection, the city nust inpose the tax
under RCW 82.14.030(2) for the entire calendar year. Cities inposing
the tax for less than the full year shall qualify for prorated
al I ocations under this subsection proportionate to the nunber of nonths
of the year during which the tax is inposed.

(5) For acity with an official incorporation date after January 1
1990, nunicipal sales and use tax equalization distributions shall be
made according to the procedures in this subsection. Minicipal sales
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and use tax equalization distributions to eligible newcities shall be
made at the sanme tine as distributions are nmade under subsections (3)
and (4) of this section. The departnent of revenue shall follow the
estimating procedures outlined in this subsection until the new city
has received a full year's worth of revenues under RCW 82.14.030(1) as
of the January nunicipal sales and use tax equalization distribution.

(a) Whether a newly incorporated city determned to receive funds
under this subsection receives its first equalization paynent at the
January, April, July, or COctober nunicipal sales and wuse tax
equalization distribution shall depend on the date the city first
i nposes the tax authorized under RCW 82. 14. 030(1).

(1) Anewy incorporated city inposing the tax authorized under RCW
82.14.030(1) effective as of January 1st shall be eligible to receive
funds under this subsection beginning with the April municipal sales
and use tax equalization distribution of that year.

(1i) A newy incorporated city inposing the tax authorized under
RCW 82. 14. 030(1) effective as of February 1st, March 1st, or April 1st
shall be eligible to receive funds under this subsection beginning with
the July municipal sales and use tax equalization distribution of that
year.

(ti1) A newy incorporated city inposing the tax authorized under
RCW 82. 14. 030(1) effective as of May 1st, June 1st, or July 1st shal
be eligible to receive funds under this subsection beginning with the
Cct ober nmunici pal sales and use tax equalization distribution of that
year.

(tv) A newly incorporated city inposing the tax authorized under
RCW 82. 14. 030(1) effective as of August 1st, Septenber 1st, or Cctober
1st shall be eligible to receive funds under this subsection begi nning
with the January municipal sales and use tax equalization distribution
of the next year.

(v) Anewy incorporated city inposing the tax authorized under RCW
82.14.030(1) effective as of Novenber 1st or Decenber 1st shall be
eligible to receive funds under this subsection beginning wth the
April municipal sales and use tax equalization distribution of the next
year.

(b) For purposes of calculating the anount of funds the new city
shoul d receive under this subsection, the departnent of revenue shall:
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(1) Estimate the per capita anount of revenues from the tax
aut hori zed under RCW82.14.030(1) that the newcity would have received
had the city received revenues fromthe tax the entire cal endar year

(ii1) Calculate the amount provided under subsection (3) of this
section based on the per capita revenues determ ned under (b)(i) of
t his subsecti on;

(tit) Prorate the amount determned wunder (b)(ii) of this
subsection by the nunber of nonths the tax authorized under RCW
82.14.030(1) is inposed.

(c) A new city inposing the tax under RCW 82.14.030(2) at the
maxi mum rate and receiving a distribution cal cul ated under (b) of this
subsection shall receive another distribution fromthe nunicipal sales
and use tax equalization account. This distribution shall be equal to
the cal cul ati on made under (b)(ii) of this subsection, prorated by the
nunber of nonths the city inposes the tax authorized under RCW
82.14.030(2) at the full rate.

(d) The departnent of revenue shall advise the state treasurer of
the anounts cal culated under (b) and (c) of this subsection and the
state treasurer shall distribute these amobunts to the newcity fromthe
muni ci pal sales and use tax equalization account subject to the
limtations inposed in subsection (6) of this section.

(e) Revenues estinmated under this subsection shall not affect the
calculation of the statew de weighted average per capita |evel of
revenues for all cities made under subsection (1) of this section.

(6) If inadequate revenues exist in the nmunicipal sales and use tax
equal i zati on account to make the distributions under subsection (3),
(4), or (5) of this section, then the distributions under subsections
(3), (4), and (5) of this section shall be reduced ratably anong the
qualifying cities. At such tinme during the year as additional funds
accrue to the municipal sales and use tax equalization account,
addi tional distributions shall be nade under subsections (3), (4), and
(5) of this section to the cities.

(7) If the level of revenues in the nunicipal sales and use tax
equal i zation account exceeds the anmount necessary to nake the
di stributions under subsections (2) through (5) of this section, then
the additional revenues shall be apportioned anong the several cities
within the state ratably on the basis of population as |ast determ ned
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by the office of financial managenent: PROVI DED, That no such
distribution shall be nmade to those cities receiving a distribution
under subsection (2) of this section.

(8) During the 2003-2005 fiscal biennium the legislature nay
transfer fromthe nunicipal sales and use tax equalization account to
the state general fund such anounts as reflect the excess fund bal ance
in the account.

Sec. 936. RCW 86.26.007 and 1997 ¢ 149 s 914 are each anended to
read as foll ows:

The flood control assistance account is hereby established in the
state treasury. At the beginning of the 1997-99 fiscal biennium and
each biennium thereafter the state treasurer shall transfer four
mllion dollars fromthe general fund to the flood control assistance
account. Mneys in the flood control assistance account may be spent
only after appropriation for purposes specified under this chapter

((or—dur] : L ccal bienai : : hodi

FESPORSe—aceount) ) . During the 2003-2005 fiscal biennium the
|l egislature may transfer fromthe flood control assistance account to

the state general fund such anpunts as reflect the excess fund bal ance
of the account.

NEW SECTION. Sec. 937. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 938. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

(End of part)

Code Rev/LL: seg 206 H 2882. 3/ 03 3rd draft



| NDEX

ADM NI STRATOR FOR THE COURTS

ATTORNEY GENERAL

BELATED CLAI M5 :

BOARD FOR VOLUNTEER FI REFI GHTERS

BOARD OF ACCOUNTANCY :

BOARD OF | NDUSTRI AL | NSURANCE APPEALS

BOARD OF TAX APPEALS

BOND EXPENSES .

CASELOAD FORECAST COUNCI L

CENTRAL WASHI NGTON UNI VERSI TY . :

Cl TI ZENS' COVMM SSI ON ON SALARI ES FOR ELECTED OFFI Cl ALS

ClVIL LEGAL SERVI CES ACCOUNT

COLUMBI A RI VER GORGE COWM SSI ON

COMWM SSI ON ON AFRI CAN- AVERI CAN AFFAI RS

COMM SSI ON ON ASI AN- AMERI CAN AFFAI RS

COW SSI ON ON HI SPANI C AFFAI RS

COWM SSI ON ON JUDI Cl AL CONDUCT

CONSERVATI ON COW SSI ON

COURT OF APPEALS .

CRIM NAL JUSTI CE TRAI NI NG COW SSI ON

DEPARTMENT OF AGRI CULTURE .

DEPARTMENT OF COVMUNI TY, TRADE, AND ECONOM C DEVELOPMENT
COUNTY PUBLI C HEALTH ASSI STANCE

DEPARTMENT OF CORRECTI ONS
DEPARTMENT OF ECOLOGY .
DEPARTMENT OF FI SH AND W LDLI FE
DEPARTMENT OF GENERAL ADM NI STRATI ON
DEPARTMENT OF HEALTH .
DEPARTMENT OF | NFORVATI ON SERVI CES
DEPARTMENT OF LABCR AND | NDUSTRI ES
DEPARTMENT OF LI CENSI NG .
DEPARTMENT OF NATURAL RESOURCES
DEPARTMENT OF PERSONNEL .o
DEPARTMENT OF RETI REMENT SYSTEMS

CONTRI BUTI ONS TO RETI REMENT SYSTEMS

OPERATI ONS

TRANSFERS

PAGE #

12
158
30
27
63

. 25
176
13
145
.12
166
79
22
11
22

84

63
90

. 14
164

69, 72

79
84
26
67
26
64
92
87
21

160
22
171

Code Rev/LL: seg 207 H 2882. 3/ 03 3rd draft



DEPARTMENT OF REVENUE .
DEPARTMENT OF SERVI CES FOR THE BLI ND
DEPARTMENT OF SOCI AL AND HEALTH SERVI CES
ADM NI STRATI ON AND SUPPCRTI NG SERVI CES PROGRAM
AG NG AND ADULT SERVI CES PROGRAM
ALCOHOL AND SUBSTANCE ABUSE PROGRAM
CH LDREN AND FAM LY SERVI CES PROGRAM
DEVELOPMENTAL DI SABI LI TI ES PROGRAM
ECONOM C SERVI CES PROGRAM
JUVEN LE REHABI LI TATI ON PROGRAM
MEDI CAL ASS| STANCE PROGRAM
MENTAL HEALTH PROGRAM .
PAYMENTS TO OTHER AGENCI ES PROGRAM
VOCATI ONAL REHABI LI TATI ON PROGRAM
DEPARTMENT OF VETERANS AFFAI RS . .
EASTERN WASHI NGTON STATE HI STORI CAL SOCI ETY
EASTERN WASHI NGTON UNI VERSI TY .
ECONOM C AND REVENUE FORECAST COUNCI L
EMERGENCY FUND ALLOCATI ONS
EMPLOYMENT SECURI TY DEPARTMENT
ENVI RONVENTAL HEARI NGS OFFI CE
EXPENDI TURE AUTHORI ZATI ONS
FORENSI C | NVESTI GATI ON COUNCI L
GOVERNOR
COMPENSATI ON- - | NSURANCE BENEFI TS
GOVERNOR S OFFI CE OF | NDI AN AFFAI RS
GROMH PLANNI NG HEARI NGS BQOARD
H GHER EDUCATI ON COORDI NATI NG BOARD
FI NANCI AL Al D AND GRANT PROGRAMS
PCOLI CY COORDI NATI ON AND ADM NI STRATI ON
HOVE CARE QUALI TY AUTHORI TY
HORSE RACI NG COMM SSI ON
HOUSE OF REPRESENTATI VES
HUVAN RI GHTS COVMM SSI ON
I NCENTI VE SAVI NGS
FY 2004
FY 2005
| NDETERM NATE SENTENCE REVI EW BOARD
| NFORVATI ON SYSTEMS PRQIECTS
| NSURANCE COWM SSI ONER

24
76
34
57
47
52
34
45
50
36
53
40
59
57
66

153

145
18
175
76
84
172
28

158
11
33

150
149
66
28
1
63

163
163
66
172
26

Code Rev/LL: seg 208 H 2882. 3/ 03 3rd draft



| NTERAGENCY COMWM TTEE FOR QUTDOOR RECREATION . . . . . . . . . . . 83

JO NT LEG SLATIVE AUDIT AND REVIEWCOW TTEE . . . . . . . . . . . 3
JO NT LEG SLATI VE SYSTEMS COWM TTEE . . . . e e ... 4
K-12 CARRYFORWARD AND PRI OR SCHOCL YEAR ADJUSTMENTS . . . . . . . 133
LAWLIBRARY . . . . . . . . . . . . . . . . . . . . . . ... ...05
LEG SLATIVE AGENCIES . . . . . . . . b
LEG SLATI VE EVALUATI ON AND ACCOUNTABI LI TY PROGRAM COM TTEE . . . . 4
LI EUTENANT GOVERNOR . . . . . . . . . . . . . . . . « .« .« . . .. .9
LIQUOR CONTRCL BOARD . . . . . . . . . . . . . . . . . . . . . . . 28
M LI TARY DEPARTMENT . . . . . . . . . . . . . . . . . . . . . . . 30
MUNI Cl PAL RESEARCH COUNCIL . . . . . . . . . . . . . . . . . . . . 25
OFFI CE OF ADM NI STRATIVE HEARINGS . . . . . . . . . . . . . . . . 21
OFFI CE OF FI NANCI AL MANAGEMENT . . . . . . . . . . . . . . . . . .19

CONTRI BUTI ONS TO RETI REMENT SYSTEMS . . . . . . . . . . . . . 161

EDUCATI ON TECHNOLOGY REVOLVI NG ACCOUNT . . . . . . . . . . . 163

EMERGENCY FUND . . . . e R4

EXTRACRDI NARY CRI M NAL JUSTICE CcosTS . . . . . . . . . . . . 157

FIRE CONTINGENCY POOL . . . . . . . . . . . . . . . . . . . . 156

PENSI ON SAVINGS . . . . N O

REVCOLVI NG FUND ADJUSTMENTS . . . . .. . . . 157

SALARY SURVEY- - STATE AND Hl GHER EDUCATI ON EMPLOYEES . . . . . 158
OFFICE OF M NORITY AND WOVEN S BUSI NESS ENTERPRISES . . . . . . . 25
OFFICE OF PUBLIC DEFENSE . . . . . . . . . . . . . . . . . . . . . 1T
OFFICE OF THE GOVERNOR . . . . . . . . . . . . . . . . . . . . . . 8
OFFI CE OF THE STATE ACTUARY . . . . . . . . . . . . . . . . . . . . 4
PERSONNEL APPEALS BOARD . . . . . . . . . . . . . . . .« .« . . . . 22
PROGRAM COST SHIFTS . . . . . . . . . . . . . . . . . . . . . . . 175
PUBLI C DI SCLOSURE COWM SSION . . . . T |
PUBLI C EMPLOYMENT RELATIONS COMMSSION . . . . . . . . . . . . . . 33
SALARY COST OF LIVING ADJUSTMENT . . . . . . . . . . . . . . . . 162
SECRETARY OF STATE . . . . . . . . . . . . . . . . . . . ... .. 9
SENATE . . . . C e e e 2
SENTENCI NG GUI DELI NES COM SSION . . . . .. . . . 16
SPOKANE | NTERCOLLEG ATE RESEARCH AND TECHNOLOGY | NSTI TUTE . . . . 153
STATE AUDITOR . . . . I
STATE BOARD FOR COVWUNI TY AND TECHNI CAL COLLEGES . . . . . . . . 139
STATE BOARD OF EDUCATION . . . . . . . . . . . . . . . . . . . . 134
STATE CONVENTI ON AND TRADE CENTER . . . . . . . . . . . . . . . . 33
STATE HEALTH CARE AUTHORITY . . . . . . . . . . . . . . . . . . . 989
STATE I NVESTMENT BOARD . . . . . . . . . . . . . . . . . . . . .. 24

Code Rev/LL: seg 209 H 2882. 3/ 03 3rd draft



STATE PARKS AND RECREATI ON COMM SSI ON

STATE PATROL .

STATE SCHOOL FOR THE BLI ND

STATE SCHOOL FOR THE DEAF

STATE TREASURER : :
BOND RETI REMENT AND | NTEREST
COUNTY CRI M NAL JUSTI CE ASSI STANCE ACCOUNT
FEDERAL REVENUES FOR DI STRI BUTI ON : :
MUNI CI PAL CRI M NAL JUSTI CE ASSI STANCE ACCOUNT
STATE REVENUES FOR DI STRI BUTI ON
TRANSFERS .

STATUTE LAW COW TTEE

STATUTORY APPROPRI ATl ONS

SUNDRY CLAI M5 . .

SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON
BASI C EDUCATI ON EMPLOYEE COVPENSATI ON
EDUCATI ON REFORM PROGRAMS
EDUCATI ONAL SERVI CE DI STRI CTS

155,

82

93
154
154

11
156
168
169
168
167
169
. 4
175
165

95

108

122
120

ELEMENTARY AND SECONDARY SCHOCL- - | MPROVEMENT- - NOCHI LDLEFT BEHI ND 122

GENERAL APPORTI ONVENT . .
I NSTI TUTI ONAL EDUCATI ON PROGRAMS
LEARNI NG ASSI STANCE PROGRAM
LOCAL EFFORT ASSI STANCE .o .
PROGRAMS FOR HI GHLY CAPABLE STUDENTS
PUPI L TRANSPCORTATI ON .
SCHOOL EMPLOYEE COVPENSATI ON ADJUSTMENTS
SCHOOL FOOD SERVI CE PROGRAMS
SPECI AL EDUCATI ON PROGRAMS
STUDENT ACHI EVEMENT PROGRAM
TRAFFI C SAFETY EDUCATI ON PROGRAMS
TRANSI T1 ONAL BI LI NGUAL PROGRAMS
SUPREME COURT .
THE EVERGREEN STATE COLLEGE
UNI VERSI TY OF WASHI NGTON . .
UTI LI TI ES AND TRANSPORTATI ON COVM SSI ON
VI DEO TELECOMVUNI CATI ONS
VOLUNTARY RETI REMENT | NCENTI VES
VOLUNTARY SEPARATI ON | NCENTI VES

WASHI NGTON POLLUTI ON LI ABI LI TY REI NSURANCE PROGRAM

WASHI NGTON STATE ARTS COWM SSI ON
Code Rev/LL: seg 210

100
120
130
120
121
113
112
114
115
131
119
129
. 5
146
142

29
174
176
176

91

153
H 2882.3/03 3rd draft



WASHI NGTON STATE H STORICAL SCCIETY . . . . . . . . . . . . . . . 153

WASHI NGTON STATE LOTTERY . . . . . . . . . . . . . . . . . . . . . 22
WASHI NGTON STATE UNIVERSITY . . . . . . . . . . . . . . . . . . . 144
WESTERN WASHI NGTON UNI VERSITY . . . . . . . . . . . . . . . . . . 148
WORK FORCE TRAI NI NG AND EDUCATI ON COCRDI NATING BOARD . . . . . . 152"

Correct the title.

Code Rev/LL:seg 211 H 2882. 3/ 03 3rd draft



	Section 101.
	Section 102.
	Section 103.
	Section 104.
	Section 105.
	Section 106.
	Section 107.
	Section 108.
	Section 109.
	Section 110.
	Section 111.
	Section 112.
	Section 113.
	Section 114.
	Section 115.
	Section 116.
	Section 117.
	Section 118.
	Section 119.
	Section 120.
	Section 121.
	Section 122.
	Section 123.
	Section 124.
	Section 125.
	Section 126.
	Section 127.
	Section 128.
	Section 129.
	Section 130.
	Section 131.
	Section 132.
	Section 133.
	Section 134.
	Section 135.
	Section 136.
	Section 137.
	Section 138.
	Section 139.
	Section 140.
	Section 141.
	Section 142.
	Section 143.
	Section 144.
	Section 145.
	Section 146.
	Section 147.
	Section 148.
	Section 149.
	Section 150.
	Section 151.
	Section 152.
	Section 153.
	Section 201.
	Section 202.
	Section 203.
	Section 204.
	Section 205.
	Section 206.
	Section 207.
	Section 208.
	Section 209.
	Section 210.
	Section 211.
	Section 212.
	Section 213.
	Section 214.
	Section 215.
	Section 216.
	Section 217.
	Section 218.
	Section 219.
	Section 220.
	Section 221.
	Section 222.
	Section 223.
	Section 224.
	Section 225.
	Section 226.
	Section 301.
	Section 302.
	Section 303.
	Section 304.
	Section 305.
	Section 306.
	Section 307.
	Section 308.
	Section 309.
	Section 310.
	Section 401.
	Section 402.
	Section 501.
	Section 502.
	Section 503.
	Section 504.
	Section 505.
	Section 506.
	Section 507.
	Section 508.
	Section 509.
	Section 510.
	Section 511.
	Section 512.
	Section 513.
	Section 514.
	Section 515.
	Section 516.
	Section 517.
	Section 518.
	Section 519.
	Section 601.
	Section 602.
	Section 603.
	Section 604.
	Section 605.
	Section 606.
	Section 607.
	Section 608.
	Section 609.
	Section 610.
	Section 611.
	Section 612.
	Section 613.
	Section 614.
	Section 615.
	Section 616.
	Section 617.
	Section 618.
	Section 701.
	Section 702.
	Section 703.
	Section 704.
	Section 705.
	Section 706.
	Section 707.
	Section 708.
	Section 709.
	Section 710.
	Section 711.
	Section 712.
	Section 713.
	Section 714.
	Section 715.
	Section 716.
	Section 717.
	Section 718.
	Section 719.
	Section 720.
	Section 721.
	Section 801.
	Section 802.
	Section 803.
	Section 804.
	Section 805.
	Section 806.
	Section 901.
	Section 902.
	Section 903.
	Section 904.
	Section 905.
	Section 906.
	Section 907.
	Section 908.
	Section 909.
	Section 910.
	Section 911.
	Section 912.
	Section 913.
	Section 914.
	Section 915.
	Section 916.
	Section 917.
	Section 918.
	Section 919.
	Section 920.
	Section 921.
	Section 922.
	Section 923.
	Section 924.
	Section 925.
	Section 926.
	Section 927.
	Section 928.
	Section 929.
	Section 930.
	Section 931.
	Section 932.
	Section 933.
	Section 934.
	Section 935.
	Section 936.
	Section 937.
	Section 938.
	INDEX

