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SENATE BI LL 6062

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Horn, Haugen, Swecker, Jacobsen, Finkbei ner and Spanel

Read first tine . Referred to .

AN ACT Relating to authorizing bonds for transportation funding;
amendi ng RCW 47.76.250; adding new sections to chapter 47.10 RCW
providing an effective date; and decl aring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. In order to provide funds necessary for the
| ocation, design, right of way, and construction of selected projects
or inprovenents that are identified as transportation 2003 projects or
i nprovenents in the omibus transportation budget, there shall be
i ssued and sold upon the request of the transportation comm ssion a
total of two billion six hundred mllion dollars of general obligation
bonds of the state of Wshi ngton.

NEW SECTION. Sec. 2. Upon the request of the transportation
conmi ssion, as appropriate, the state finance commttee shall supervise
and provide for the issuance, sale, and retirenent of the bonds
authorized by sections 1 through 6 of this act in accordance wth
chapter 39.42 RCW Bonds authorized by this act shall be sold in the
manner, at tine or tinmes, in anounts, and at the price as the state
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finance commttee shall determ ne. No bonds may be offered for sale
wi thout prior |egislative appropriation of the net proceeds of the sale
of the bonds.

The state finance commttee shall consider the issuance of short-
termobligations in lieu of long-term obligations for the purposes of
nore favorable interest rates, lower total interest costs, and
increased marketability and for the purpose of retiring the bonds
during the life of the project for which they were issued.

NEW SECTION. Sec. 3. The proceeds from the sale of bonds
authorized by section 1 of this act shall be deposited in the
transportation 2003 account in the notor vehicle fund. The proceeds
shal|l be available only for the purposes enunerated in section 1 of
this act, for the paynment of bond anticipation notes, if any, and for
the paynment of bond issuance <costs, including the costs of
underwri ting.

NEWSECTION. Sec. 4. Bonds issued under the authority of sections
1 through 6 of this act shall distinctly state that they are a general
obligation of the state of Washington, shall pledge the full faith and
credit of the state to the paynent of the principal thereof and the
interest thereon, and shall contain an unconditional promse to pay
such principal and interest as the sane shall becone due. The
principal and interest on the bonds shall be first payable in the
manner provided in sections 1 through 6 of this act fromthe proceeds
of the state excise taxes on notor vehicle and special fuels inposed by
chapters 82.36 and 82.38 RCW Proceeds of these excise taxes are
hereby pledged to the paynent of any bonds and the interest thereon
i ssued under the authority of sections 1 through 6 of this act, and the
| egi sl ature agrees to continue to inpose these excise taxes on notor
vehicle and special fuels in anbunts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of
sections 1 through 6 of this act.

NEW SECTION. Sec. 5. Both principal and interest on the bonds
i ssued for the purposes of sections 1 through 6 of this act shall be
payable from the highway bond retirenent fund. The state finance
commttee nmay provide that a special account be created in the fund to

SB 6062 p. 2



© 00 N O Ol WDN P

N NNNNNRRRRRRRRRR
ga A W NP OO 0o ~NO” U A WDNPFL O

26
27
28
29
30
31
32

33
34
35
36

facilitate paynment of the principal and interest. The state finance
commttee shall, on or before June 30th of each year, certify to the
state treasurer the anount required for principal and interest on the
bonds in accordance with the bond proceedi ngs. The state treasurer
shall w thdraw revenues from the transportation 2003 account in the
nmot or vehicle fund and deposit in the highway bond retirenent fund, or
a special account in the fund, such anbunts, and at such tines, as are
requi red by the bond proceedi ngs.

Any funds required for bond retirement or interest on the bonds
aut hori zed by sections 1 through 6 of this act shall be taken fromthat
portion of the notor vehicle fund that results fromthe inposition of
exci se taxes on notor vehicle and special fuels and that is distributed
to the transportation 2003 account in the notor vehicle fund. Funds
requi red shall never constitute a charge against any other allocations
of notor vehicle fuel and special fuel tax revenues to the state,
counties, cities, and towns unless the anmount arising fromexcise taxes
on notor vehicle and special fuels distributed to the transportation
2003 account proves insufficient to neet the requirenents for bond
retirement or interest on any such bonds.

Any paynments for bond retirement or interest on the bonds taken
fromother revenues fromthe notor vehicle fuel or special fuel taxes
that are distributable to the state, counties, cities, and towns shal
be repaid from the first revenues from the notor vehicle fuel or
special fuel taxes distributed to the transportati on 2003 account not
required for bond retirenment or interest on the bonds.

NEWSECTION. Sec. 6. Bonds issued under the authority of sections
1 through 5 of this act and this section and any other general
obligation bonds of the state of WAshington that have been or that may
be authorized and that pledge notor vehicle and special fuels excise
taxes for the paynment of principal and interest thereon shall be an
equal charge agai nst the revenues from such notor vehicle and speci al
fuel s excise taxes.

NEW SECTION. Sec. 7. For the purpose of providing funds for the
pl anni ng, design, construction, and reconstruction of rail |ines, and
ot her necessary costs for rail capital projects, the state finance
commttee is authorized to issue general obligation bonds of the state
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of Washington in the sum of one hundred twenty mllion dollars, or as
much thereof as may be required, to finance these projects and all
costs incidental thereto. Bonds authorized in this section may be sold
at such price as the state finance commttee shall determ ne. No bonds
authorized in this section my be offered for sale prior to July 1,
2005, nor may the bonds be offered for sale without prior |egislative
appropriation of the net proceeds of the sale of the bonds.

NEW SECTION. Sec. 8. The proceeds from the sale of the bonds
authorized in section 7 of this act shall be deposited in the essenti al
rail assistance account created by RCW47.76. 250.

The proceeds shall be used exclusively for the purposes specified
in section 7 of this act and for the paynent of expenses incurred in
the issuance and sale of the bonds issued for the purposes of this
section, and shall be admnistered by the transportation conm ssion
subject to | egislative appropriation.

NEW SECTION. Sec. 9. (1) The debt-limt general fund bond
retirement account shall be used for the paynent of the principal of
and interest on the bonds authorized in section 7 of this act.

(2) The state finance conmttee shall, on or before June 30th of
each year, certify to the state treasurer the anpunt needed in the
ensuing twelve nonths to neet the bond retirenent and interest
requi renents on the bonds authorized in section 7 of this act.

(3) On each date on which any interest or principal and interest
paynment is due on bonds issued for the purposes of section 7 of this
act the state treasurer shall w thdraw from any general state revenues
received in the state treasury and deposit in the debt-limt genera
fund bond retirenent account an anount equal to the anmount certified by
the state finance conmmttee to be due on the paynent date.

NEW SECTION. Sec. 10. (1) Bonds issued under section 7 of this
act shall state that they are a general obligation of the state of
Washi ngton, shall pledge the full faith and credit of the state to the
paynment of the principal thereof and the interest thereon, and shal
contain an unconditional promse to pay the principal and interest as
t he sane shall becone due.
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(2) The owner and hol der of each of the bonds or the trustee for
the owner and holder of any of the bonds nmay by mandanus or other
appropriate proceeding require the transfer and paynent of funds as
directed in this section.

NEW SECTION. Sec. 11. The legislature may provide additional
means for raising noneys for the paynent of the principal and interest
on the bonds authorized in section 7 of this act, and sections 8 and 9
of this act shall not be deened to provide an exclusive nethod for the
payment .

Sec. 12. RCWA47.76.250 and 1996 ¢ 73 s 2 are each anended to read
as follows:

(1) The essential rail assistance account is created in the state
treasury. Moneys in the account may be appropriated only for the
pur poses specified in this section.

(2) Moneys appropriated from the account to the departnent of
transportation may be used by the departnent or distributed by the

departnent to cities, <county rail districts, counties, econonc
devel opnment councils, and port districts for the purpose of:
(a) Acquiring, rebuilding, rehabilitating, or inproving rail |ines;

(b) Purchasing or rehabilitating railroad equi pnent necessary to
mai ntain essential rail service;

(c) Lnproving passenger rail lines when such inprovenents help to
mtigate congestion and inprove freight line nobility;

(d) Constructing railroad inprovenents to mtigate port access or
mai nl i ne congesti on;

((€))) (e) Construction of loading facilities to increase business
on light density lines or to mtigate the inpacts of abandonnent;

((€e))) () Preservation, including operation, of light density
lines, as identified by the Washington state departnent of
transportation, in conpliance with this chapter; or

((6)) (4g) Preserving rail corridors for future rail purposes by
purchase of rights of way. The departnent shall first pursue
transportati on enhancenent program funds, available under the federal
surface transportation program to the greatest extent practicable to
preserve rail corridors. Purchase of rights of way may include track
bri dges, and associ ated el enents, and nust neet the follow ng criteria:
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(1) The right of way has been identified and evaluated in the state
rail plan prepared under this chapter;

(1i) The right of way may be or has been abandoned; and

(ti1) The right of way has potential for future rail service.

(3) The departnent or the participating local jurisdiction is
responsible for maintaining any right of way acquired under this
chapter, including provisions for drainage managenent, fire and weed
control, and liability associated with ownership.

(4) Nothing in this section inpairs the reversionary rights of
abutting | andowners, if any, w thout just conpensati on.

(5) The departnent, cities, county rail districts, counties, and
port districts may grant franchises to private railroads for the right
to operate on |ines acquired under this chapter.

(6) The departnent, cities, county rail districts, counties, and

port districts may grant trackage rights over rail |ines acquired under
this chapter.

(7) If rail lines or rail rights of way are used by county rail
districts, port districts, state agencies, or other public agencies for
t he purposes of rail operations and are | ater abandoned, the rail |ines

or rail rights of way cannot be used for any ot her purposes w thout the
consent of the underlying fee title holder or reversionary rights
hol der, or until conpensati on has been nmade to the underlying fee title
hol der or reversionary rights hol der.

(8) The departnent of transportation shall develop criteria for
prioritizing freight rail projects that nmeet the mninmumeligibility
requi renents for state assistance under RCW47.76.240. The depart nent

shall develop criteria in consultation with the Wshington state
freight rail policy advisory commttee. Project criteria should
consider the I evel of local financial commtnent to the project as well
as cost/benefit ratio. Counties, local communities, railroads,

shi ppers, and others who benefit from the project should participate
financially to the greatest extent practicable.

(9) Moneys received by the departnent fromfranchi se fees, trackage
rights fees, and |oan paynents shall be redeposited in the essentia
rail assistance account. Repaynent of | oans made under this section
shall occur within a period not longer than fifteen years, as set by
the departnent. The repaynent schedule and rate of interest, if any,
shall be determ ned before the distribution of the noneys.
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(10) The state shall mintain a contingent interest in any
equi pnent, property, rail line, or facility that has outstandi ng grants
or loans. The owner may not use the line as collateral, renove track
bridges, or associated elenents for salvage, or use it in any other
manner subordinating the state's interest without perm ssion fromthe
depart nent.

(11) Moneys distributed under this chapter should be provided as
| oans wherever practicable. Except as provided by section 3, chapter
73, Laws of 1996, for inprovenents on or to privately owned railroads,
railroad property, or other private property, noneys distributed shal
be provided solely as | oans.

NEW SECTION. Sec. 13. Sections 1 through 11 of this act are each
added to chapter 47.10 RCW

NEW SECTION. Sec. 14. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 200S3.

~-- END ---
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