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2231-S_.E AMS . ... S3008.1

ESHB 2231 - S AMD
By Senat or

Strike everything after the enacting clause and insert the follown

"PART | - LI CENSE FEES

Sec. 101. RCW46. 16. 070 and 1994 ¢ 262 s 8 are each anended to read as
fol |l ows:

(1) Inlieuof all other vehicle licensingfees, unless specifically
exenpt, and i n addi ti on to ((theexectsetaxpreseribedinchapter8244REW
and)) the m | eage fees prescribed for buses and stages i n RCW46. 16. 125,
t here shall be paid and col | ected annual Iy for each truck, notor truck,
truck tractor, road tractor, tractor, notor home, bus, auto stage, or for
hire vehicle with seating capacity of nore than si x, based upon t he decl ared
conbi ned gross wei ght or decl ared gross wei ght ((thereeofpurstant—tothe
provistons—of)) under chapter 46. 44 RCW the follow nglicensingfees by
such gross wei ght:

DECLARED GROSS WEIGHT SCHEDULE A SCHEDULE B
4,0001bs.......... $ 37.00. . ... $ 37.00
6,000 1lbs.......... $ 44.00. . . .. $ 44.00
8,0001bs......... $ 55.00. . ... $ 55.00

10,000 Ibs.. -+« . .. .. $ 62.00. . . . . $ 62.00
(a20004bs. . . ... ... $ 7260, . ... $ 7200
H000ths. . ... $ 8260 .. .. $ 8260
16000Hbs. .. ... ... $ 9266. . ... $ 9260
1800046 . . ... ... $ 43760. . ... $ 13700
26:800tbs. .. ... ... $ 52:60. .. .. $ 15260
22006Hbs. . .. ... .. $ 16460 . . .. $ 164600
240001bs. .. ... ... $ 6. .. .. $ 60
26:000tbs. . ... ... $ 8760. . . . . $ 18766
28;0060Hbs. .. ... ... $ 226:00. . . .. $ 22660
36:800tbs. ... ... $ 25366. .. .. $ 25360
32.660Hbs. ... ... .. $ 30460. . ... $ 36460
34.00046s. .. ... ... $ 32360.. ... $ 323.00
36:000tbs. .. ... ... $ 35666. . ... $ 356-60
38;006Hbs. .. ... ... $ 384:06. . ... $ 384-60
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12,0001bs.. . . ......

140001bs.. . .......

16,0001bs.. . . . ... ..

18,0001bs.. . .......

20,0001bs.. ... .....

220001bs.. . .......

240001bs.. . .......

260001bs.. . .......

280001bs.. . .......

30,0001bs. . .......

32,0001bs.. .. ......

34,0001bs. ........

36,0001bs.. . . ......

380001bs. .. ......

40,0001bs.. .. ......
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42,0001bs. . ....... $ 521.00. . ... $ 611.00

44000 1bS,: . . ... .. $ 532.00. . ... $ 622.00
46,0001bs.. . . ... ... $ 572.00.. ... $ 662.00
480001bs,: . ... ... $ 596.00. . . . . $ 686.00
50,0001bs.. ..o\ ... $ 647.00. . .. . $ 737.00
52,000 bS,: . ... ... $ 680.00. . ... $ 770.00
54,0001bs. . .. ... .. $ 734.00. . ... $ 824.00
56,000 IbS,: . ... ... $ 775.00. . . . . $ 865.00
580001bs. . . ...... $ 806.00. . ... $ 896.00
60,000 108, . ... ... $ 859.00. . . . . $ 949.00
62,0001bs.. ... ..... $ 921.00.. ... $ 1,011.00
64,0001bS.: . ... ... $ 941.00. . ... $ 1,031.00
66,0001bs. ... ..... $ 1,048.00. . . .. $ 1,138.00
68,0001bS. ... .. ... $ 1,093.00. . . . . $ 1,183.00
70,0001bs.. .. ... ... $ 1177.00. . . .. $ 1,267.00
72,000 108 o oo .. $ 1.259.00. . . . . $ 1,349.00
74,0001bs. .. . ... .. $ 1,368.00. . ... $ 1.458.00
76,000 108, .. ... ... $ 1,478.00. . . . . $ 1,568.00
78,0001bs. .. . ..... $ 1,614.00. . . . . $ 1,704.00
80,000 1bs,: . .. ... .. $ 1,742.00. . . . . $ 1,832.00
82,0001bs. . .. ..... $ 1,863.00. . . .. $ 1,953.00
84,000 1bs,: . ... ... $ 1,983.00. . . . . $ 2.073.00
86,0001bs. . .. ... .. $ 2,104.00. . ... $ 2.194.00
88.0001bs. . ....... $ 222500, . ... $ 2.315.00
90,000 IbS;: . ... .. $ 2,346.00. . ... $ 2.436.00
92,0001bs. . .. ... .. $ 2.466.00. . . .. $ 2.556.00
94,000 1bS,: ... ... $ 2,587.00. . ... $ 2,677.00
96,0001bs. . .. ... .. $ 2708.00. . ... $ 2.798.00
98,000 IbS,: . ... .. $ 2,829.00. . ... $ 2,910.00
100,0001bs. . . ... .. $ 2,949.00. . ... $ 3.039.00
102,000 108, « o ... .. $ 3,070.00. . . . . $ 3,160.00
104.0001bs.. . . . ... .. $ 3,191.00.. ... $ 3.281.00
1055001bS.: . . . ... .. $ 3,312.00. . ... $ 3,402.00

Schedul e Aapplies to vehicles either used excl usively for hauling | ogs
or that do not towtrailers. Schedule B applies to vehicles that tow
trailers and are not covered under Schedule A,

Every truck, notor truck, truck tractor, and tractor exceedi ng 6, 000
pounds enpty scal e wei ght regi stered under chapter 46. 16, 46.87, or 46. 88
RCWshal | be licensed for not | ess than one hundred fifty percent of its
enpty wei ght unl ess the ampbunt woul d be in excess of thelegal limts
prescri bed for such a vehi cl e i n RCW46. 44. 041 or 46. 44.042, in whi ch event
t he vehi cl e shall be licensed for the maxi numwei ght aut hori zed for such a
vehi cl e or unl ess the vehicle is used only for the purpose of transporting
any wel |l drilling machine, air conpressor, rock crusher, conveyor, hoi st,
donkey engi ne, cook house, tool house, bunk house, or simlar machi ne or
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structure attached to or nade a part of such vehicle.

The fol | ow ng provi sions apply when i ncreasi ng gross or conbi ned gross
wei ght for a vehicle |icensed under this section:

(a) The newlicensefeew || be one-twelfth of the feelisted above for
t he newgross weight, nultipliedbythe nunber of nonths remaininginthe
period for whichlicensingfees have been pai d, i ncludingthe nmonth in which
the new gross weight is effective.

(b) Upon surrender of the current certificate of registration or cab
card, the newlicensing fees due shall be reduced by t he anount of the
i censing fees previously paidfor the sanme period for which newfees are
bei ng charged.

(2) The proceeds fromthe fees col | ect ed under subsection (1) of this
section shall be distributed in accordance with RCW 46. 68. 035.

Sec. 102. RCW46. 68. 035 and 2000 2nd sp.s. ¢ 4 s 8 are each anended to
read as foll ows:

Al l proceeds fromconbi ned vehicle |icensing fees received by the
director for vehicles |licensed under RCW46. 16. 070 and 46. 16. 085 shal | be
forwardedtothe state treasurer to be distributedinto accounts according
to the foll owi ng nmet hod:

(1) The sumof two dol | ars for each vehi cl e shall be depositedintothe
mul ti nodal transportation account, except that for each vehicle registered
by a county audi tor or agent to a county auditor pursuant to RCW46. 01. 140,
t he sumof two dollars shall be creditedto the current county expense fund.

(2) The remni nder shall be distributed as foll ows:

(a) ((23-67F)) 21.434 percent shall be depositedintothe state patro
hi ghway account of the notor vehicle fund;

(b) ((+52%)) 1.368 percent shall be depositedintothe Puget Sound
ferry operations account of the notor vehicle fund; ((and))

(c) 11.771 percent shall be depositedintothetransportati on 2003
account; and

(d) The remai ni ng proceeds shall be depositedintothe notor vehicle
fund.

PART Il - SALES AND USE TAX

Sec. 201. RCW82.08. 020 and 2000 2nd sp.s. ¢ 4 s 1 are each anended to
read as foll ows:
(1) Thereis leviedandthere shall be collected atax on each retai
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saleinthis state equal to six and five-tenths percent of the selling
price.

(2) Thereis leviedandthere shall be collected an additional tax on
eachretail car rental, regardl ess of whether the vehicleislicensedin
this state, equal tofive and ni ne-tenths percent of the selling price. The
revenue col | ect ed under this subsection shall be deposited in the multinodal
transportation account created in RCW 47.66.070.

(3) Beginning July 1, 2003, thereis leviedandcollected an addi ti onal
tax of three-tenths of one percent of the sellingprice oneachretail sale
of anotor vehicleinthis state, other thanretail car rental s taxed under
subsection (2) of this section. The revenue col |l ected under this subsection
shal | be depositedinthe nmultinodal transportati on account created in RCW
47.66. 070.

(4) For purposes of subsection (3) of this section, "notor vehicle" has
t he meani ng provi ded i n RCW46. 04. 320, but does not include farmtractors
or farmvehicles as definedin RCW46.04.180 and 46. 04. 181, off-road and
nonhi ghway vehi cl es as defi ned i n RCW46. 09. 020, and snownobi | es as defi ned
in RCW 46.10.010.

(5) The taxes i nposed under this chapter shall apply to successive
retail sales of the sane property.

((t4)y)) (6) Therates providedinthis sectionapplytotaxes inposed
under chapter 82.12 RCWas provided in RCW82.12. 020.

Sec. 202. RCW82.12.020 and 2003 ¢ 5 (EHB 1977) s 2 are each anended
to read as follows:

(1) Thereis hereby I evied and there shall be collected fromevery
personinthis state atax or excisefor theprivilege of usingwithinthis
state as a consuner: (a) Any article of tangible personal property
purchased at retail, or acquired by | ease, gift, repossession, or bail nent,
or extracted or produced or manuf act ured by t he person so usi ng t he sane,
or ot herwi se furni shed t o a person engaged i n any busi ness t axabl e under RCW
82.04.280 (2) or (7); or (b) any canned software, regardl ess of the nethod
of delivery, but excl udi ng canned software that is either provided free of
charge or is provided for tenporary use in view ng information, or botl

(2) This tax shall apply to the use of every service defined as a
retail salein RCW82.04.050(2)(a) or (3)(a) and the use of every article
of tangi bl e personal property, including property acquired at a casual or
i sol ated sal e, and i ncl udi ng bypr oduct s used by t he manuf act urer t her eof,
except as herei nafter provided, irrespective of whether the article or
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simlar articles are manufactured or are avail abl e for purchasewithinthis
st ate.

(3) The provisions of this chapter do not apply inrespect tothe use
of any articl e of tangi bl e personal property or service taxabl e under RCW
82.04.050(2)(a) or (3)(a) purchased at retail or acquired by | ease, gift,
or bailment if the saleto, or the use by, the present user or his bail or
or donor has al ready been subjected to t he tax under chapter 82. 08 RCWor
t hi s chapter and t he t ax has been pai d by t he present user or by his bail or
or donor.

(4) Except as providedinthis section, paynment by one purchaser or
user of tangible personal property or service of the tax i nposed by chapt er
82.08 or 82.12 RCWshall not have the effect of exenpting any other
pur chaser or user of the same property or service fromthe taxes i nposed by
such chapters. |If the saleto, or the use by, the present user or his or
her bai |l or or donor has al ready been subj ected to the tax under chapter
82. 08 RCWor this chapter and t he t ax has been pai d by t he present user or
by hi s or her bail or or donor; or inrespect tothe use of property acquired
by bai |l mrent and t he t ax has once been pai d based on reasonabl e rental as
det erm ned by RCW82. 12. 060 neasur ed by the val ue of the article at tinme of
first usenultipliedbythetax rate inposed by chapter 82. 08 RCWor this
chapter as of thetine of first use; or inrespect tothe use of any article
of tangi bl e personal property acquired by bailnment, if the property was
acquired by a previous bailee fromthe sane bailor for use in the sane
general activity and the original bail ment was prior to June 9, 1961, the
tax inposed by this chapter does not apply.

(5) The tax shall be | evied and col | ected i n an anount equal tothe
val ue of the article used or val ue of the service used by the taxpayer
multiplied by the rates in effect for the retail sales tax under RCW
82. 08. 020.

Sec. 203. RCW82.12. 045 and 1996 ¢ 149 s 19 are each anended to read
as follows:

(1) Inthe collectionof the use tax on notor vehicles, the depart nent
of revenue nmay desi gnate the county auditors of the several counties of the
state asits collecting agents. Upon such designation, it shall be the duty
of each county auditor to collect thetax at the tine an applicant applies
for theregistrationof, andtransfer of titleto, the notor vehicle, except
in the follow ng instances:

(a) Where the applicant exhibits a deal er's report of sal e showi ng t hat

Electronic Transmittal 7 S-3008.1/703



the retail sales tax has been collected by the dealer;

(b) Where the application is for the renewal of registration;

(c) Where the applicant presents awitten statenment signed by the
depart nment of revenue, or its duly aut hori zed agent show ng t hat no use t ax
is legally due; or

(d) Where the applicant presents satisfactory evi dence show ng that the
retail sales tax or the use tax has been paid by ((ki)) the applicant on
the vehicle in question.

(2) The term "motor vehicle,"” as used in this section neans and

i ncludes all notor vehicles, trailers and semtrailers used, or of atype
designed prinmarily to be used, upon the public streets and hi ghways, for the
conveni ence or pl easure of the owner, or for the conveyance, for hire or
ot herwi se, of persons or property, includingfixedloads, facilities for
human habitation, and vehicles carrying exenpt |icenses.

(3) It shall be the duty of every applicant for registration and
transfer of certificate of title whois subject to paynment of tax under this
section to decl are upon ((h+s)) the application the val ue of the vehicle for
whi ch applicationis nmade, whi ch shall consi st of the consideration paid or
contracted to be paid therefor.

(4) Each county audi t or who acts as agent of the departnent of revenue
shall at thetime of remtting |license fee recei pts on notor vehicles
subj ect to the provi sions of this section pay over and account tothe state
treasurer for all use tax revenue col |l ected under this section, after first
deducting as ((k+s)) acollectionfeethe sumof two dollars for each notor
vehi cl e upon whi ch t he t ax has been col |l ected. Al revenue received by t he
state treasurer under this sectionshall be creditedtothe general fund.
The auditor's collection fee shall be deposited in the county current
expense fund. Aduplicate of the county auditor's transmttal report tothe
state treasurer shall be forwarded forthwith to t he depart ment of revenue.

(5) Any applicant who has paid usetax to a county auditor under this
section may apply to the departnent of revenue for refund thereof if heor
she has reason to believe that such tax was not | egal | y due and owi ng. No
refund shall be al |l owed unl ess applicationtherefor is received by the
departnent of revenue within the statutory period for assessnent of taxes,
penal ties, or interest prescribed by RCW82. 32. 050(3). Upon receipt of an
application for refund the depart ment of revenue shall consi der the sane and
issueits order either granting or denyingit andif refundis deniedthe
t axpayer shall have the right of appeal as provided in RCW82. 32. 170,
82.32.180 and 82. 32. 190.
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(6) The provisions of this section shall be construed as cunul ati ve of
ot her nmet hods prescribedin chapters 82.04 to 82.32 RCW inclusive, for the
col l ection of the tax i nposed by this chapter. The departnent of revenue
shal | have power to pronul gate such rul es as may be necessary to adm ni ster
t he provi sions of this section. Any duties requiredby this sectionto be
perfornmed by the county auditor may be perforned by the director of
i censi ng but no collectionfee shall be deducti ble by saiddirector in
remtting use tax revenue to the state treasurer.

(7) The use tax revenue collected on the rate provided in RCW
82.08.020(3) shall be depositedinthe nmultinodal transportati on account
under RCW 47. 66. 070.

Sec. 204. RCW82. 08. 064 and 2000 c 104 s 3 are each anended to read as
fol |l ows:

(1) Asal es and use tax rate change under this chapter or chapter 82.12
RCWshal | be i nposed ((3))) (&) no sooner than seventy-five days after its
enactment intolawand ((2))) (b) only onthe first day of January, April,
July, or October.

(2) Subsection (1) of this section does not apply to the tax rate

change in section 201 of this act.

PART I'I'l - MOTOR AND SPECI AL FUEL TAXES

Sec. 301. RCWS82.36.025 and 1999 ¢ 269 s 16 and 1999 ¢c 94 s 29 are

each reenacted and anended to read as foll ows:
(1) Anmpotor vehicle fuel tax rate of twenty-three cents per gall on

((shatt—appty)) appliestothe sale, distribution, or use of notor vehicle
fuel.

(2) Beginning July 1, 2003, an additional and cunul ative notor fuel tax
rate of five cents per gallon appliestothe sale, distribution, or use of
notor vehicle fuel. This subsection (2) expires when the bonds i ssued for
transportation 2003 projects are retired.

Sec. 302. RCWS82. 38. 030 and 2002 c 183 s 2 are each anended to read as
foll ows:

(1) Thereis hereby | evied and i nposed upon speci al fuel users atax at
therate ((eom f i ovtaded+rREWS82-36-10 ofreach) ) of
twenty-three cents per gall on of special fuel, or each one hundred cubic
feet of conpressed natural gas, neasured at standard pressure and
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t enper at ur e.

(2) BeginningJuly 1, 2003, an additional and cunul ative tax rate of
five cents per gallon of special fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and t enperat ure shal |
be i nposed on speci al fuel users. This subsection (2) expires whenthe
bonds issued for transportation 2003 projects are retired.

(3) ((Fhetax)) Taxes are i nposed ( (by—stbseet+on{t—ofthts—seectt+on
ts—+rposed) ) when:

(a) Special fuel is removed in this state froma termnal if the
speci al fuel isrenoved at the rack unl ess the renoval istoalicensed
exporter for direct delivery to a destination outside of the state, or the
removal is to a special fuel distributor for direct delivery to an
i nternational fuel tax agreenent |icensee under RCW 82. 38. 320;

(b) Special fuel isrenmovedinthis statefromarefineryif either of
the follow ng applies:

(i) The renoval is by bul k transfer and the refi ner or the owner of the
speci al fuel inmmedi ately before the renoval is not a |icensee; or

(i1) Therenoval is at the refinery rack unless therenoval istoa
i censed exporter for direct delivery to adestination outside of the state,
or the renmoval isto aspecial fuel distributor for direct deliveryto an
i nternational fuel tax agreenent |icensee under RCW 82. 38. 320;

(c) Special fuel entersintothis state for sale, consunption, use, or
storage if either of the follow ng applies:

(i) Theentryis by bulk transfer and the inporter is not alicensee;

or

(i1) The entry is not by bulk transfer;

(d) Special fuel is soldor remobvedinthis state to an unlicensed
entity unless there was a prior taxabl e renoval, entry, or sale of the
speci al fuel;

(e) Bl ended special fuel is renoved or sold in this state by the
bl ender of the fuel. The nunber of gal |l ons of bl ended speci al fuel subject
totax is the difference between the total nunber of gall ons of bl ended
speci al fuel renoved or sol d and t he nunber of gal | ons of previously taxed
speci al fuel used to produce the bl ended special fuel;

(f) Dyed special fuel is used on a highway, as authorized by the
i nternal revenue code, unless the useis exenpt fromthe speci al fuel tax;

(g) Dyed special fuel is held for sale, sold, used, or isintendedto
be used in violation of this chapter;

(h) Special fuel purchased by an i nternational fuel tax agreenent
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i censee under RCW 82.38.320 is used on a highway; and

(i) Special fuel is sold by alicensed special fuel supplier to a
speci al fuel distributor, special fuel inporter, or special fuel bl ender and
the special fuel is not renoved fromthe bulk transfer-term nal system

((3)y)) (4) The tax inposed by this chapter, if required to be
collected by thelicensee, isheldintrust by thelicenseeuntil paidto
the department, and a |icensee who appropri ates or converts the tax
coll ected to his or her own use or to any use ot her than t he paynent of the
tax to the extent that the noney required to be collectedis not avail abl e
for paynment on the due date as prescribedinthis chapter isguilty of a
fel ony, or gross m sdeneanor in accordance wth the theft and antici patory
provisions of Title 9A RCW A person, partnership, corporation, or
corporate officer whofailstocollect thetax inposed by this section, or
who has col lected the tax and fails to pay it to the departnment inthe
manner prescribed by this chapter, is personallyliabletothe state for the
anount of the tax.

Sec. 303. RCW46. 68. 090 and 1999 ¢ 269 s 2 and 1999 c 94 s 6 are each
reenact ed and anended to read as foll ows:

(1) Al noneys that have accrued or may accrue to t he notor vehicle
fund fromthe notor vehicle fuel tax and speci al fuel tax shall be first
expended for purposes enuneratedin (a) and (b) of this subsection. The
remai ni ng net tax anmount shall be distributed nonthly by the state treasurer
i n ((theproportions—set—forth+n{er—through—(+))) accordance with
subsections (2), (3). and (4) of this ((stubseetion)) section.

(a) For paynment of refunds of notor vehicle fuel tax and speci al fuel
tax that has been paid and is refundabl e as provided by | aw,

(b) For paynment of amounts to be expended pursuant to appropriations
for the adm ni strati ve expenses of the offices of state treasurer, state
audi tor, and the departnent of |icensing of the state of Washingtoninthe
adm ni stration of the notor vehicle fuel tax and t he speci al fuel tax, which
suns shall be distributed monthly((%+)) .

((tey)) (2) Al of the remnining net tax amount col | ect ed under RCW
82.36.025(1) and 82.38.030(1) shall be distributed as set forthin (a)
through (j) of this section.

(a) For distributionto the notor vehicle fund an anount equal to

44. 387 percent to be expended for hi ghway pur poses of the state as defi ned
in RCW 46. 68. 130;
((€ey)) (b) For distributiontothe special category Caccount, hereby
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created inthe notor vehicle fund, an anount equal to 3. 2609 percent to be
expended f or speci al category Cprojects. Special category Cprojects are
category Cprojects that, dueto highcost only, will require bond fi nanci ng
to conpl ete construction.

The followingcriteria, listedinorder of priority, shall be usedin
det erm ni ng whi ch special category C projects have the highest priority

(1) Accident experience;

(11) Fatal accident experience;

(i1i) Capacity to nove peopl e and goods saf el y and at reasonabl e speeds
wi t hout undue congestion; and

(iv) Continuity of devel opnent of the highway transportation networ

Moneys depositedin the special category Caccount inthe notor vehicle
fund may be used for paynent of debt servi ce on bonds t he proceeds of which
are used to finance speci al category C projects under this subsection
((tHte))) (2(b);

((fe)y)) (c) For distribution to the Puget Sound ferry operations
account in the notor vehicle fund an ampbunt equal to 2.3283 percent;

((7)y)) (d) For distributiontothe Puget Sound capital construction
account in the notor vehicle fund an ampbunt equal to 2.3726 percent;

((€g)y)) (e) For distributiontothe urban arterial trust account inthe
nmot or vehicle fund an anount equal to 7.5597 percent;

((£h)y)) (f) For distributiontothe transportation i nprovenent account
i nthe notor vehicl e fund an anount equal to 5. 6739 percent and expended i n
accordance with RCW 47. 26. 086;

((£+)y)) (g) For distributiontothecities andtowns fromthe notor
vehi cl e fund an anount equal to 10. 6961 percent i n accordance wi t h RCW
46. 68. 110;

((5))) (h) For distributiontothe counties fromthe notor vehicle
fund an amount equal to 19. 2287 percent: (i) Qut of which there shall be
distributed fromtine to time, as directed by the departnment of
transportation, those suns as may be necessary to carry out the provisions
of RCW47.56.725; and (ii) | ess any anounts appropriatedto the county road
adm ni stration board to i npl enent the provi sions of RCW47.56.725(4), with
t he bal ance of such county share to be distributed nonthly as the same
accrues for distribution in accordance with RCW 46. 68. 120;

((t%))) (i) For distributionto the county arterial preservation
account, hereby created i nthe notor vehicle fund an anount equal to 1. 9565
percent. These funds shall be distributed by the county road adm ni stration
board to counties in proportions corresponding to the number of paved
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arterial lane miles inthe unincorporated area of each county and shall be
used for i nprovenents to sustainthe structural, safety, and operati onal
integrity of county arterials. The county road adm ni strati on board shal |
adopt reasonabl e rul es and devel op policies toinplenent this programand
to assure that a pavenent nanagenent systemis used,;

((6H)) () For distributiontotherural arterial trust account inthe
not or vehicle fund an anmount equal to 2.5363 percent and expended in
accordance with RCW 36. 79. 020.

((£2)y)) (3) One hundred percent of the net tax anpunt coll ect ed under
RCW82. 36. 025(2) and 82. 38. 030(2) shall be distributedtothe transportation
2003 account.

(4) Nothinginthis sectionor in RCW46. 68. 130 may be construed so as

toviolate any ternms or conditions containedin any hi ghway construction

bond i ssues nowor hereafter authorized by statute and whose paynent i s by
such st atut e pl edged t o be pai d fromany exci se t axes on not or vehi cl e f uel
and speci al fuels.

Sec. 304. RCW46. 68. 110 and 1999 ¢ 269 s 3 and 1999 c 94 s 9 are each
reenact ed and anended to read as foll ows:

Funds credited to theincorporatedcities and towns of the state as set
forthin RCW46. 68. 090( (H+H))) (2)(qg) shall be subject to deduction and
di stribution as follows:

(1) One and one-half percent of such suns distributed under RCW
46. 68. 090(2) (g) shall be deducted nont hly as such suns are credited and set
asi de for the use of the departnent of transportati on for the supervision

of wor k and expendi tures of such incorporated cities andtowns onthecity
and town streets thereof, includingthe supervision and adm ni stration of
federal -aid prograns for which the departnent of transportation has
responsi bility: PROVIDED, That any noneys so retai ned and not expended
shal | be creditedinthe succeedi ng bi enniumto the i ncorporated cities and
towns in proportion to deductions herein nade;

(2) Thirty-three one-hundredths of one percent of such funds
distri buted under RCW46. 68. 090(2) (g) shal | be deducted nonthly, as such
funds accrue, and set aside for the use of the departnent of transportation

for the purpose of funding the cities' share of the costs of hi ghway
jurisdiction studi es and ot her studies. Any funds so retai ned and not
expended shal |l be creditedinthe succeedi ng bienniumto the cities in
proportion to the deducti ons made;

(3) One percent of such funds di stributed under RCW46. 68. 090(2) (g)
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shal | be deducted nonthly, as such funds accrue, to be depositedinthe
urban arterial trust account, toinplenment the city hardshi p assi stance
program as provi ded i n RCW47. 26. 164. However, any noneys so retai ned and
not requiredto carry out the programas of July 1st of each odd- nunbered
year thereafter, shall be provided withinsixty daysto the treasurer and
distributed in the manner prescribed in subsection (5) of this section;

(4) After making the deducti ons under subsections (1) through (3) of
this section and RCW35. 76. 050, 31. 86 percent of the fuel tax di stri buted
tothecities and towns i n RCW46. 68. 090( (tbH+))) (2)(g) shall be al |l ocated
totheincorporatedcities and towns inthe manner set forthin subsection
(5) of this section and subject to deductions in subsections (1), (2), and
(3) of this section, subject to RCW35. 76. 050, to be used excl usively for:
The construction, i nprovenent, chip sealing, seal-coating, and repair for
arterial highways and city streets as those terns are defined i n RCW
46. 04. 030 and 46. 04. 120; t he mai nt enance of arterial hi ghways and city
streets for thosecities with a popul ation of | ess than fifteen thousand;
or t he paynent of any nuni ci pal i ndebt edness whi ch nay be incurredinthe
construction, inprovenent, chip sealing, seal-coating, and repair of
arterial highways and city streets; and

(5) The bal anceremainingtothe credit of i ncorporated cities and
towns after such deducti on shal | be apportioned nont hly as such funds accrue
anong the several cities andtowns withinthe state ratably on the basi s of
t he popul ation | ast determ ned by the office of financial nmanagenent.

Sec. 305. RCWS82. 38. 035 and 2001 c 270 s 7 are each anended to read as
fol |l ows:

(1) Alicensed supplier shall remt tax on special fuel to the
depart nent as provided in RCW82. 38. 030((23ft=a)y)) (3)(a). Onatwo-party
exchange, or buy-sell agreenment between two |icensed suppliers, the
recei ving exchange partner or buyer shall remt the tax.

(2) Arefiner shall remt tax tothe departnent on speci al fuel renoved
froma refinery as provided in RCW82.38. 030((t2tb)y)) (3)(b).

(3) Aninporter shall remt tax to the departnment on special fuel
inported into this state as provided in RCW82.38.030((t2€t¢e))) (3)(c).
(4) Ablender shall remt tax tothe departnent onthe renoval or sale
of bl ended special fuel as provided in RCW 82.38.030((t&fe)y)) (3)(e).
(5) Adyed special fuel user shall remt tax to the departnent onthe
use of dyed special fuel as provided in RCW82.38.030((t2H)) (3)(f).
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Sec. 306. RCW82.38.047 and 1998 ¢ 176 s 55 are each anended t o r ead
as follows:

Aterm nal operator isjointly and severally liablefor remttingthe
t ax i nposed under RCW82. 38. 030((t%))) if, inconnectionw th the renoval
of special fuel that is not dyed or marked i n accordance with internal
revenue service requirenents, the term nal operator provides a personw th
a bill of |ading, shipping paper, or simlar docunent indicatingthat the
speci al fuel is dyed or marked i n accordance with i nternal revenue service
requi renents.

Sec. 307. RCW46.09. 170 and 1995 c 166 s 9 are each anended to read as
foll ows:

(1) Fromtinetotime, but at | east once each year, the state treasurer
shal | refund fromthe notor vehicl e fund one percent of the notor vehicle
fuel tax revenues col | ect ed under chapter 82. 36 RCW based on ((the)) atax
rate ((rneffeetJanuvary1,—23990)) of: (a) Nineteen cents per gall on of
not or vehicle fuel fromJuly 1, 2003, through June 30, 2005; (b) twenty
cents per gallon of notor vehicle fuel fromJuly 1, 2005, through June 30,
2007; (c) twenty-one cents per gallon of notor vehicle fuel fromJuly 1,
2007, through June 30, 2009; (d) twenty-two cents per gallon of nptor
vehicle fuel fromJuly 1, 2009, through June 30, 2011; and (e) twenty-three
cents per gallon of notor vehicle fuel beginning July 1, 2011, and
thereafter, | ess proper deductions for refunds and costs of coll ection as
provi ded i n RCW46. 68. 090. The treasurer shall place these fundsinthe
general fund as follows:

(((2)) (i) Forty percent shall be creditedto the ORV and nonhi ghway
vehi cl e account and adm ni stered by t he depart nent of natural resources
solely for planning, maintenance, and managenent of ORV recreation
facilities, nonhi ghway r oads, and nonhi ghway road recreation facilities.
The funds under this subsecti on shall be expended i n accordance withthe
followng limtations:

((6H)) (A Not nore than five percent may be expended for i nformation
prograns under this chapter;

((+))) (B) Not | ess than ten percent and not nore than fifty percent
may be expended for ORV recreation facilities;

(((+H+))) (C) Not nore than twenty-five percent may be expended f or
mai nt enance of nonhi ghway roads;

((6+v))) (DL Not norethan fifty percent may be expended f or nonhi ghway
road recreation facilities;
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((tv¥)y)) (E) Ten percent shall be transferred to the interagency
comm ttee for outdoor recreationfor grants to | awenforcenent agencies in
t hose counti es where t he departnment of natural resources nmai ntains ORV
facilities. This amount isinadditiontothose distributions nade by the
i nt eragency comm ttee for outdoor recreation under ((feht+)y)) (e)(iv) (A of
this subsection;

((tb)y)) (1i) Three and one-hal f percent shall becreditedtothe ORV
and nonhi ghway vehi cl e account and adm ni st ered by t he departnent of fish
and wildlife solely for the acquisition, planning, devel opment, mai nt enance,
and managenent of nonhi ghway roads and recreation facilities;

((€fe)y)) (1ii) Two percent shall be creditedtothe ORV and nonhi ghway
vehi cl e account and adm ni stered by t he parks and recreati on comm ssi on
sol el y for the mai nt enance and managenent of ORV use areas and facilities;
and

((€ehy)) (iv) Fifty-four and one-hal f percent, together with the funds
recei ved by the i nteragency commi ttee f or out door recreati on under RCW
46. 09. 110, shall be credited to the nonhi ghway and off-road vehicle
activities programaccount to be adm ni stered by the coomttee for pl anning,
acqui sition, devel opnent, mai nt enance, and managenent of ORVrecreation
facilities and nonhi ghway road recreation facilities; CORVuser education and
i nformation; and ORV | aw enf orcenent prograns. The funds under this
subsection shal | be expended in accordancewiththefollownglimtations:

((£+)y)) (AL Not nore than twenty percent nay be expended for ORV
education, information, and | aw enforcenent prograns under this chapter

((£+))) (B) Not | ess than an anobunt equal to the funds recei ved by t he
i nt eragency comm ttee for outdoor recreation under RCW46. 09. 110 and not
nore than sixty percent may be expended for ORV recreation facilities;

((£++))) (C) Not nore than twenty percent may be expended for
nonhi ghway road recreation facilities.

(2) On a yearly basis an agency may not, except as provided in RCW
46.09. 110, expend nore than ten percent of the funds it receives under this
chapter for general adm ni strati on expenses incurredincarryingout this
chapter.

Sec. 308. RCWA46. 10. 170 and 1994 c 262 s 4 are each anended to read as

foll ows:

Fromtinme totime, but at | east once each four years, the depart nment
shal | determ ne t he anount of noneys paidto it as notor vehicle fuel tax
that i s tax on snowobi |l e fuel. Such determ nation shall use one hundred
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thirty-five gallons as the average yearly fuel usage per snownbil e, the
number of registered snowmbiles during the cal endar year under
determnation, and ((the)) a fuel tax rate ((treffectJanvary1—31996)) of .
(1) Nineteen cents per gallon of notor vehicle fuel fromJuly 1, 2003,
t hrough June 30, 2005; (2) twenty cents per gallon of notor vehicle fuel
fromJuly 1, 2005, through June 30, 2007;: (3) twenty-one cents per gallon
of notor vehicle fuel fromJuly 1, 2007, through June 30, 2009: (4) twenty-
two cents per gallon of notor vehicle fuel fromJuly 1, 2009, through June
30, 2011; and (5) twenty-three cents per gallon of notor vehicle fuel
begi nning July 1, 2011, and thereafter.

Sec. 309. RCW79A. 25. 070 and 2000 ¢ 11 s 73 are each anended to r ead
as foll ows:

Upon expiration of thetimelimted by RCW82. 36. 330 for cl ai m ng of
refunds of tax on mari ne fuel, the state of Washi ngt on shall succeed to the
right tosuchrefunds. The director of |icensing, after takinginto account
past and anti ci pated cl ai ns for refunds fromand deposits tothe nmarine fuel
tax refund account and t he costs of carrying out the provisions of RCW
79A. 25. 030, shall request the state treasurer totransfer nonthly fromthe
mari ne fuel tax refund account an amount equal to the proportion of the
nmoneys i n the account representing ((the)) a notor vehicle fuel taxrate
((underREWS8236-025+heffectonJdantary1,—31996)) of : (1) N neteen cents
per gallon of notor vehicle fuel fromJuly 1, 2003, t hrough June 30, 2005;
(2) twenty cents per gallon of notor vehicle fuel fromJuly 1, 2005, through
June 30, 2007: (3) twenty-one cents per gallon of notor vehicle fuel from
July 1, 2007, through June 30, 2009: (4) twenty-two cents per gall on of
mot or vehicle fuel fromJuly 1, 2009, through June 30, 2011: and (5) twenty-
three cents per gallon of npotor vehicle fuel beginningJuly 1, 2011, and
thereafter, totherecreationresource account and the remai nder tothe
not or vehicle fund.

PART IV - ACCOUNT CREATI ON

NEWSECTI ON. Sec. 401. Anewsectionis added to chapter 46. 68 RCWt o
read as foll ows:

(1) The transportation 2003 account i s hereby created i n the notor
vehi cle fund. Mney inthe account may be spent only after appropriation.
Expendi tures fromt he account nust be used only for projects or i nprovenents
identifiedas transportation 2003 proj ects or i nprovenents inthe omi bus
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transportati on budget and to pay the principal andinterest onthe bonds
aut horized for transportation 2003 projects or inprovenents. Upon
conpl eti on of the projects or inprovenents identifiedas transportati on 2003
proj ects or i nprovenents, noneys depositedinthis account nust only be used
to pay the principal andinterest onthe bonds authorized for transportation
2003 proj ects or i mprovenents, and any funds i n t he account i n excess of the
anmount necessary to nmake the princi pal and i nterest paynents nmay be used for
mai nt enance on the conpl eted projects or inprovenents.

(2) The "nickel account” means the transportati on 2003 account.

Sec. 402. RCWA43. 84.092 and 2002 ¢ 242 s 2, 2002 ¢ 114 s 24, and 2002
c 56 s 402 are each reenacted and anended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shal |l be depositedtothe treasury i ncone account, whi ch account
is hereby established in the state treasury.

(2) The treasury i ncone account shall beutilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury i ncome account i s subj ect
inall respects to chapter 43.88 RCW but no appropriationis required for
refunds or all ocations of interest earnings required by the cash managenent
i mprovenent act. Refunds of interest tothe federal treasury required under
t he cash managenent i nprovenent act fall under RCW43. 88. 180 and shal | not
require appropriation. The office of financial nanagenent shall determ ne
t he anobunts due to or fromt he federal governnent pursuant to the cash
managemnent i nprovenent act. The office of financial nanagenent may direct
transfers of funds between accounts as deened necessary to i npl enent t he
provi si ons of the cash managenent i nprovenent act, and thi s subsecti on.
Ref unds or al | ocations shall occur prior tothe distributions of earnings
set forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynment of purchased banki ng servi ces on
behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and af f ect ed
state agencies. The treasury i ncone account is subject inall respectsto
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynments shall occur prior todistribution of
earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited
to the treasury i ncome account. The state treasurer shall credit the
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general fundwith all the earnings creditedto the treasury i ncone account
except:

(a) The foll owi ng accounts and funds shall receive their proportionate
shar e of earni ngs based upon each account's and fund' s average dai | y bal ance
for the period: The capitol building construction account, the Cedar R ver
channel construction and operation account, the Central Washi ngton
Uni versity capital projects account, the charitabl e, educational, penal and
reformatory i nstitutions account, the common school construction fund, the
county crimnal justice assi stance account, the county sal es and use tax
equal i zati on account, the data processing bui |l di ng constructi on account, the
deferred conpensati on adm ni strative account, the deferred conpensati on
princi pal account, the departnent of retirement systens expense account, the
dri nking water assistance account, the drinking water assistance
adm ni strative account, the drinki ng wat er assi stance repaynent account, the
East ern Washi ngt on Uni versity capital projects account, the education
construction fund, the emergency reserve fund, the federal forest revol ving
account, the heal t h servi ces account, the public health services account,
t he heal t h systemcapacity account, the personal heal th servi ces account,
t he state hi gher educati on construction account, the hi gher education
construction account, the highway i nfrastructure account, the industria
i nsurance prem umrefund account, the judges' retirenment account, the
judicial retirement adm ni strative account, the judicial retirenent
princi pal account, the |l ocal | easehol d exci se tax account, the | ocal real
estat e exci se tax account, the |l ocal sal es and use tax account, the nedica
aid account, the nmobile hone park relocation fund, the nultinoda
transportati on account, the nmunicipal crimnal justice assistance account,
t he nuni ci pal sal es and use tax equal i zati on account, the natural resources
deposit account, the oyster reserve | and account, the perpetual surveillance
and mai nt enance account, the public enpl oyees' retirenent systemplan 1
account, the public enpl oyees' retirenent systemconbi ned pl an 2 and pl an
3 account, the public facilities construction | oan revol vi ng account
begi nni ng July 1, 2004, the public heal th suppl emental account, the Puyall up
tribal settlement account, the regional transportationinvestnent district
account, the resource managenent cost account, the site closure account, the
special wildlife account, the state enpl oyees' insurance account, the state
enpl oyees' insurance reserve account, the state i nvestnent board expense
account, the state investnment board comm ngl ed trust fund accounts, the
suppl ement al pensi on account, the Tacoma Narrows tol |l bridge account, the
teachers' retirement systemplan 1 account, the teachers' retirenent system
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conbi ned pl an 2 and pl an 3 account, the tobacco prevention and contr ol
account, the tobacco settlenent account, the transportationinfrastructure
account, the tuitionrecovery trust fund, the University of Washi ngt on bond
retirement fund, the University of Washington buil di ng account, the
volunteer firefighters' and reserve officers' relief and pension princi pal
fund, the volunteer firefighters' and reserve officers' admnistrative
fund, the Washington fruit express account, the Washington judici al
retirenment systemaccount, the Washi ngton | awenforcenent officers' andfire
fighters' systemplan 1 retirenment account, the Washi ngton | aw enf or cenent
officers' and fire fighters' systemplan 2 retirenment account, the
Washi ngt on school enpl oyees' retirenment systemconbi ned plan 2 and 3
account, the Washi ngton state heal th i nsurance pool account, the Washi ngt on
state patrol retirenent account, the Washi ngton State Uni versity buil ding
account, the Washi ngton State University bond retirenent fund, the water
pol | uti on control revol ving fund, and t he West ern Washi ngt on Uni versity
capi tal projects account. Earnings derived frominvesting bal ances of the
agri cul tural permanent fund, the normal school permanent fund, the pernanent
common school fund, the scientific permanent fund, and the state university
per manent fund shall be all ocated to their respective beneficiary accounts.
Al'l earnings to be distributedunder this subsection (4)(a) shall first be
reduced by the allocationtothe state treasurer's service fund pursuant to
RCW 43. 08. 190.

(b) The foll owi ng accounts and funds shal |l receive ei ghty percent of
their proportionate share of earni ngs based upon each account's or fund's
average dai |l y bal ance for the peri od: The aeronautics account, the aircraft
search and rescue account, the county arterial preservation account, the
departnent of |icensing services account, the essential rail assistance
account, the ferry bond retirenent fund, the grade crossing protective fund,
t he hi gh capacity transportation account, the hi ghway bond retirenent fund,
t he hi ghway saf ety account, t he notor vehicle fund, the notorcycl e safety
educat i on account, the pil otage account, the public transportati on systens
account, t he Puget Sound capital construction account, the Puget Sound ferry
operations account, the recreational vehicle account, therural arteri al
trust account, the safety and educati on account, the special category C
account, the state patrol hi ghway account, the transportati on 2003 account,
the transportation equipnment fund, the transportation fund, the
transportation i nprovenent account, the transportation inprovenent board

bond retirenment account, and the urban arterial trust account.
(5) In conformance with Article 11, section 37 of the state
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Constitution, notreasury accounts or funds shall be al |l ocat ed ear ni ngs
wi t hout the specific affirmative directive of this section.

PART V - M SCELLANEOUS

NEWSECTI ON. Sec. 501. Part headi ngs used inthis act are not any
part of the | aw.

NEW SECTI ON. Sec. 502. If any provision of this act or its
applicationto any person or circunstance is heldinvalid, therenai nder of
the act or the application of the provision to other persons or
circunmstances i s not affected.

NEW SECTI ON. Sec. 503. This act is necessary for the i medi ate
preservation of the public peace, health, or safety, or support of the state
governnent and its existing publicinstitutions, and sections 201 t hrough
402 of this act take effect July 1, 2003, and secti ons 101 and 102 of this
act take effect August 1, 2003.

NEWSECTI ON. Sec. 504. Section 101 of this act is effective with

registrations that are due or will become due August 1, 2003, and
thereafter.”

ESHB 2231 - S AMD
By Senat or

Ohpagel, linelof thetitle, after "financing;" strike the renai nder
of thetitle andinsert "anendi ng RCW46. 16. 070, 46. 68. 035, 82. 08. 020,
82.12. 020, 82. 12. 045, 82.08. 064, 82.38.030, 82.38.035, 82.38.047, 46.09. 170,
46. 10. 170, and 79A 25. 070; reenacti ng and anmendi ng RCW82. 36. 025, 46. 68. 090,
46. 68. 110, and 43.84.092; adding a new section to chapter 46. 68 RCW
creating new sections; providing effective dates; and declaring an
emer gency. "
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