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SECOND ENGROSSED SUBSTI TUTE HOUSE BI LL 1087

AS AMENDED BY THE SENATE
Passed Legislature - 2011 1st Special Session
State of WAshi ngton 62nd Legi sl ature 2011 1st Speci al Session

By House Ways & Means (originally sponsored by Representatives
Hunt er, Al exander, and Darneille; by request of Governor G egoire)

READ FI RST TI ME 04/07/ 11.

AN ACT Relating to fiscal mtters; anmending RCW 15.76.115,
19. 30. 030, 28B.15.068, 28B.116.050, 28C. 04.535, 36.22.175, 40.14.025,
40. 14. 027, 41.06.022, 41.50.110, 41.60.050, 41.80.010, 41.80.020,
43.07. 129, 43.08.190, 43.09.475, 43.19.501, 43.20A 725, 43.79.201,
43.79. 465, 43.88.150, 43.101.200, 43.135.045, 43.185.050, 43.185C. 190,
43. 336. 020, 46.66.080, 66.08.170, 66.08.190, 66.08.235, 67.70.260,
70.93.180, 70.105D.070, 74.13.621, 79.64.040, 79.105.150, 80.36.430,
82.08.160, 82.14.310, 82.14.320, 82.14.330, 82.14.390, 82.14.500,
82.45. 060, 86.26.007, and 90.71.370; reenacting and anending RCW
41. 06. 070, 43.79.480, 43.155.050, 43. 185A. 030, and 43. 330. 250; anmendi ng
2011 ¢ 5 ss 106, 107, 108, 113, 114, 115, 117, 118, 119, 120, 121, 122,
125, 126, 127, 128, 201, 202, 203, 204, 205, 206, 207, 208, 209, 210,
211, 212, 213, 214, 215, 216, 217, 218, 219, 220, 221, 222, 223, 301,
302, 303, 304, 305, 306, 307, 401, 402, 501, 502, 503, 504, 505, 507,
508, 607, 608, 609, 612, 613, 614, 615, 616, 617, 703, and 801
(uncodi fied); amending 2010 2nd sp.s. ¢ 1 ss 101, 102, 106, 107, 108,
116, 305, and 306 (uncodified); anmending 2010 1st sp.s. ¢ 37 ss 201
504, 509, 510, 514, 515, 516, 517, 612, 701, 702, 703, 709, 710, and
801 (uncodified); anmending 2009 c¢ 564 ss 719, 802, and 803
(uncodi fied); adding new sections to 2009 c 564 (uncodified); adding
new sections to 2011 c¢ 367 (uncodified); creating new sections;
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repealing 2010 1st Sp. s. c 37 s 802 (uncodified); maki ng
appropriations; providing an effective date; providing an expiration
date; and declaring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) A budget is hereby adopted and, subject
to the provisions set forth in the followi ng sections, the severa
anounts specified in parts | through I X of this act, or so nuch thereof
as shall be sufficient to acconplish the purposes designated, are
her eby appropriated and authorized to be incurred for sal aries, wages,
and ot her expenses of the agencies and offices of the state and for
ot her specified purposes for the fiscal biennium beginning July 1,
2011, and endi ng June 30, 2013, except as otherw se provided, out of
the several funds of the state hereinafter naned.

(2) Unless the context clearly requires otherwi se, the definitions
in this section apply throughout this act.

(a) "Fiscal year 2012" or "FY 2012" neans the fiscal year ending
June 30, 2012.

(b) "Fiscal year 2013" or "FY 2013" neans the fiscal year ending
June 30, 2013.

(c) "FTE" neans full tinme equival ent.

(d) "Lapse" or "revert" neans the anmount shall return to an
unappropri ated stat us.

(e) "Provided solely" nmeans the specified anount may be spent only
for the specified purpose. Unless otherw se specifically authorized in
this act, any portion of an anount provided solely for a specified
pur pose which is not expended subject to the specified conditions and
limtations to fulfill the specified purpose shall | apse.

PART |
GENERAL GOVERNVENT

NEW SECTI ON.  Sec. 101. FOR THE HOUSE OF REPRESENTATI VES

General Fund--State Appropriation (FY 2012) . . . . . . . . $29,6 923,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $30, 444,000
Mot or Vehicle Account--State Appropriation . . . . . . . . .$1, 316,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%61,683,000

2ESHB 1087. PL p. 2
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NEW SECTI ON.  Sec. 102. FOR THE SENATE

General Fund--State Appropriation (FYy 2012) . . . . . . . . $21,772,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $23,868, 000
Mot or Vehicle Account--State Appropriation . . . . . . . . .$1,400,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%47,040,000

NEW SECTI ON.  Sec. 103. FOR THE JO NT LEG SLATI VE AUDI T AND REVI EW
COW TTEE

General Fund--State Appropriation (FY 2012) . . . . . . . . $2,680,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $2,741,000
Medi cal Aid Account--State Appropriation . . . . . . . . . . . $85,000
Acci dent Account--State Appropriation. . . . . . . . . . . . .$85 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $5,591,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Notwithstanding the provisions of this section, the joint
| egislative audit and review conmmttee may adjust the due dates for
projects included on the commttee's 2011-13 work plan as necessary to
efficiently manage workl oad.

(2) Wthin the amounts appropriated in this section, the commttee
shall conduct a review of the state's workplace safety and health

program The review shall examne workplace safety inspection
enforcenent, training, and outreach efforts conpared to other states
and federal prograns; analyze workplace injury and illness rates and

trends in Washington; identify factors that may influence workplace
safety and health; and identify practices that may inprove workpl ace
safety and heal th and/or inpact insurance rates.

(3) Wthin the anmounts appropriated in this section, the commttee
shall conduct a review of marketing and vendor expenditures and
i ncentive paynent prograns at the state lottery conm ssion to identify
cost savings and efficiencies to nmaximze contributions to
beneficiaries under this act. This reviewshall include exam nation of
t he fol |l ow ng:

(a) An analysis of marketing expenses and the inpact on ticket
sales; the inpact to sales of tickets from the change in lottery
beneficiaries; the conpetitive contracting processes for marketing
servi ces and vendors and conparison to other states; identification of
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whet her there are duplicative or unproductive marketing activities; and
identification of whether savings nmay occur from changi ng vendors.

(b) A description of howthe enployee incentive paynent program at
the state |l ottery conm ssion operates, and conpari son to best practices
for outcone-based performance paynents.

(4) $85,000 of the nedical aid account--state appropriation and
$85,000 of the accident account--state appropriation are provided

solely for the purposes of House Bill No. 2123 (workers' conpensation).
If the bill is not enacted by June 30, 2011, the anounts provided in
this subsection shall |apse.

NEW_SECTION. Sec. 104. FOR THE LEG SLATIVE EVALUATION AND
ACCOUNTABI LI TY PROGRAM COW TTEE

General Fund--State Appropriation (FY 2012) . . . . . . . . $2,027,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $2,193,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4, 220,000

NEW SECTI ON.  Sec. 105. FOR THE OFFI CE OF THE STATE ACTUARY

General Fund--State Appropriation (Fy 2012) . . . . . . . . . . $24,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . . $24,000

Department of Retirenent Systens Expense
Account --State Appropriation . . . . . . . . . . . . . .$3,344,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,392,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $75,000 of the departnent of retirenent
services account--state appropriationis for the state actuary to study
the issue of nerging the | aw enforcenent officers' and fire fighters'
retirement system plans 1 and 2 into a single retirenent plan. The
departnment of retirenment systens shall assist the state actuary by
provi ding such information and advice as the state actuary requests,
and the state actuary may contract for services as needed to conduct
the study. The results of the study shall be reported to the ways and
means commttees of the house of representatives and the senate by
Decenber 15, 2011.

(1) Among the issues related to the nmerger of the |aw enforcenent
officers' and fire fighters' retirenent systemplans 1 and 2 into a
single retirenment plan that shall be exam ned:

2ESHB 1087. PL p. 4
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(a) Changes to the assets available to pay for the benefits of each
pl an before and after a nerger based on a range of possible economc
and denogr aphi c experi ence; and

(b) Changes to the projected contributions that m ght be required
of menbers, enployers, and the state based on a range of possible
econom ¢ and denographi c experience and a variety of funding policies,
i ncl udi ng both continued application of current funding policy to the
benefit obligations of each plan, and application of the |aw
enforcenment officers’ and fire fighters' retirement system plan 2
funding policies to the conbi ned benefits of both plans;

(2) The state actuary shall solicit the input of the |aw
enforcement officers’ and fire fighters' retirement system plan 2
retirement board and organi zations representing nenbers and retirees of
the I aw enforcenent officers' and fire fighters' retirenent systempl an
1 on the issue of the merger of the two plans, and include
representative subm ssions of the input of the organizations along with
t he report.

NEW __SECTI ON.  Sec. 106. FOR THE JO NT LEGQ SLATIVE SYSTEMS
COW TTEE

General Fund--State Appropriation (FY 2012) . . . . . . . . $8,016, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $7,911, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$15,927,000

NEW SECTI ON.  Sec. 107. FOR THE STATUTE LAW COW TTEE

General Fund--State Appropriation (FYy 2012) . . . . . . . . $4,249,6 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $4,691, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $8,940,000

NEW SECTI ON.  Sec. 108. FOR THE REDI STRI CTI NG COW SSI ON

General Fund--State Appropriation (FY 2012) . . . . . . . . $1,627,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $154,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$1,781,000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $443,000 of the general fund--state
appropriation for fiscal year 2012 is provided solely for the support
of legislative redistricting efforts. The comm ssion shall enter into
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an interagency agreenent with the house of representatives and the
senate for the expenditure of these funds.

NEW SECTI ON.  Sec. 109. FOR THE SUPREME COURT

General Fund--State Appropriation (Fy 2012) . . . . . . . . $6,714,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $6,729,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%13,443,000

NEW SECTI ON.  Sec. 110. FOR THE LAWLI BRARY

General Fund--State Appropriation (FYy 2012) . . . . . . . . $1,472,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $1,466,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2,938,000

NEW SECTI ON.  Sec. 111. FOR THE COURT OF APPEALS

General Fund--State Appropriation (FY 2012) . . . . . . . . $15,227,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $15, 280, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%30,507,000

NEW SECTI ON.  Sec. 112. FOR THE COWM SSI ON ON JUDI Cl AL CONDUCT

General Fund--State Appropriation (FY 2012) . . . . . . . . $1,6057,000
General Fund--State Appropriation (FY 2013) . . . . . . . . . $991, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$2,048,000

NEW SECTI ON.  Sec. 113. FOR THE ADM NI STRATOR FOR THE COURTS

General Fund--State Appropriation (FY 2012) . . . . . . . . $50,619, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $50,174, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,6551,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $248,000

Judicial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $42,383,000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $5,414,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %150, 389,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,800,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 800, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for school districts for petitions

2ESHB 1087. PL p. 6
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to juvenile court for truant students as provided in RCW28A. 225.030
and 28A. 225.035. The office of the adm nistrator for the courts shal
devel op an interagency agreenent with the superintendent of public
instruction to allocate the funding provided in this subsection.
Al'location of this noney to school districts shall be based on the
nunber of petitions filed. This funding includes anounts school
districts may expend on the cost of serving petitions filed under RCW
28A.225.030 by certified mail or by personal service or for the
performance of service of process for any hearing associated with RCW
28A. 225. 030.

(2)(a) $8,252,000 of the general fund--state appropriation for
fiscal year 2012 and $8,253,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for distribution
to county juvenile court admnistrators to fund the costs of processing
truancy, children in need of services, and at-risk youth petitions.
The adm nistrator for the courts, in conjunction with the juvenile
court adm nistrators, shall develop an equitable funding distribution
formula. The fornmula shall neither reward counties w th higher than
average per-petition processing costs nor shall it penalize counties
with | ower than average per-petition processing costs.

(b) Each fiscal year during the 2011-2013 fiscal biennium each
county shall report the nunber of petitions processed and the tota
actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submt the reports to the
admnistrator for the courts no | ater than 45 days after the end of the
fiscal year. The admnistrator for the courts shall electronically
transmt this information to the chairs and ranking mnority nmenbers of
t he house of representatives and senate ways and neans conmmttees no
| ater than 60 days after a fiscal year ends. These reports are deened
informational in nature and are not for the purpose of distributing
funds.

(3) The distributions made under this subsection and distributions
fromthe county crimnal justice assistance account made pursuant to
section 801 of this act constitute appropriate reinbursenent for costs
for any new prograns or increased |level of service for purposes of RCW
43. 135. 060.

(4) $265,000 of the general fund--state appropriation for fisca

p. 7 2ESHB 1087. PL
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year 2012 is provided solely for the office of public guardianship to
provi de guardi anship services for |owincone incapacitated persons.

(5) $1,178,000 of the judicial information systenms account--state
appropriation is provided solely for replacing conputer equi pnent at
state courts and state judicial agencies.

(6) No later than Septenber 30, 2011, the judicial information
systens committee shall provide a report to the legislature on the
recommendations of the case managenent feasibility study, including
pl ans for a replacenent of the superior court managenent information
system (SCOM S) and plans for conpleting the data exchange core system
conponent consistent with a conpl ete data exchange standard. No | ater
t han Decenber 31, 2011, the judicial information systens conmttee
shall provide a report to the legislature on the status of the data
exchange, the procurenment process for a SCOM S repl acenent, and a case
managenent systemthat is designed to neet the requirenents approved by
the superior courts and county clerks of all thirty-nine counties. The
| egi slature shall solicit input on both reports from judicial,
| egi sl ative, and executive stakehol ders.

(7) In order to gather better data on juveniles in the crimna
justice system the admnistrative office of the courts shall nodify
the judgnment and sentence form for juvenile and adult sentences to
include one or nore check boxes indicating whether (a) the adult
superior court had original jurisdiction for a defendant who was
younger than eighteen years of age at the tine the case was filed; (b)
the case was originally filed in juvenile court but transferred to
adult superior court jurisdiction; or (c) the case was originally filed
in adult superior court or transferred to adult superior court but then
returned to the juvenile court.

NEW SECTI ON.  Sec. 114. FOR THE OFFI CE OF PUBLI C DEFENSE

General Fund--State Appropriation (FY 2012) . . . . . . . . $25,027,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $24,966, 000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . .. $2, 490, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$52,483,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

2ESHB 1087. PL p. 8
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(1) The anobunts provided include funding for expert and
i nvestigative services in death penalty personal restraint petitions.

(2) By Decenber 1, 2011, the office of public defense shall submt
to the appropriate policy and fiscal commttees of the legislature a
proposal for office of public defense to assune the effective and
efficient admnistration of defense services for indigent persons
t hroughout the state who are involved in proceedings under chapter
71.09 RCW In developing its proposal, the office of public defense
shoul d consult with interested stakehol ders, including the King county
public defender, the Washi ngton defender association, the Wshington
associ ation of crimnal defense |awers, the adm nistrative office of
the courts, the superior court judges association, the office of the
attorney general, the King county prosecuting attorney, the Washi ngton
association of counties, and the departnent of social and health
services. At a mnimm the proposal should identify:

(a) Procedures to control costs and require accountability,
consistent with the state's obligation to ensure the right to counsel
under both the United States Constitution and the Washington
Constitution;

(b) Appropriate practice standards for trial-level defense of
i ndi gent persons involved in proceedings under chapter 71.09 RCW an
estimated nunber of attorneys statewide who are qualified to provide
such representation, and reasonable conpensation for such defense
servi ces;

(c) The total budget necessary to inplenent the proposal statew de
for fiscal year 2013, including adm nistrative support; and

(d) Possible savings to the state and counties that mght result
frominpl enenting the proposal.

NEW SECTI ON.  Sec. 115. FOR THE OFFICE OF G VIL LEGAL Al D

General Fund--State Appropriation (Fy 2012) . . . . . . . . $11,038,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $11,048, 000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 093, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$23,179, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: An anpunt not to exceed $40,000 of the
general fund--state appropriation for fiscal year 2012 and an anount

p. 9 2ESHB 1087. PL
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not to exceed $40,000 of the general fund--state appropriation for
fiscal year 2013 may be used to provide tel ephonic |egal advice and
assi stance to otherw se eligible persons who are sixty years of age or
older on matters authorized by RCW 2.53.030(2) (a) through (k)
regardl ess of househol d i ncone or asset |evel.

NEW SECTION.  Sec. 116. FOR THE OFFI CE OF THE GOVERNOR
General Fund--State Appropriation (FY 2012) . . . . . . . . $5,6312,000
General Fund--State Appropriation (FYy 2013) . . . . . . . . $5,293,000
Econom ¢ Devel opnment Strategi c Reserve Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 500, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%12,6105,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,500,000 of the econonmc developnent strategic reserve
account appropriation is provided solely for efforts to assist with
currently active industrial recruitnent efforts that will bring new
jobs to the state or wll retain headquarter |ocations of nmgjor
conpanies currently housed in the state.

(2) $547,000 of the general fund--state appropriation for fisca
year 2012 and $547,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the office of the education
onbudsman.

NEW SECTI ON.  Sec. 117. FOR THE LI EUTENANT GOVERNOR

General Fund--State Appropriation (Fy 2012) . . . . . . . . . $687,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $698,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . .$90,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%1,6475,000

NEW SECTI ON.  Sec. 118. FOR THE PUBLI C DI SCLOSURE COWM SSI ON

General Fund--State Appropriation (FY 2012) . . . . . . . . $2,107,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $2,130,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,6237,000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $43,000 of +the general fund--state
appropriation for fiscal year 2012 and $82,000 of the general fund--

2ESHB 1087. PL p. 10
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state appropriation for fiscal year 2013 are provided solely for the
i npl ement ati on of Engrossed Substitute Senate Bill No. 5021 (election
canpai gn di scl osure).

NEW SECTI ON.  Sec. 119. FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2012) . . . . . . . . $16,710, 000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $14,135,000
General Fund--Federal Appropriation. . . . . . . . . . . . $7,338,000
Publ ic Records Efficiency, Preservation, and Access

Account --State Appropriation . . . . . . . . . . . . . .$7,943,000
Charitabl e Organi zati on Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $452,000

Local Governnent Archives Account--State
Appropriation . . . . . . . . . . . . . . . . . . %10,556,000
El ecti on Account--Federal Appropriation. . . . . . . . . .$17,288,000
Washi ngton State Heritage Center Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 028, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$75,450,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $4,101,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely to reinburse counties for the state's
share of primary and general el ection costs and the costs of conducting
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
val idates as eligible for reinbursenent.

(2)(a) $1,997,000 of the general fund--state appropriation for
fiscal year 2012 and $2,076,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statewide significance during the 2011-2013 biennium The funding
| evel for each year of the contract shall be based on the anount
provided in this subsection. The nonprofit organization shall be
required to raise contributions or commtnents to nmake contri butions,
in cash or in kind, in an anmount equal to forty percent of the state
contribution. The office of the secretary of state may make full or

p. 11 2ESHB 1087. PL
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partial paynent once all <criteria in this subsection have been
sati sfactorily docunent ed.

(b) The legislature finds that the comm tment of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a contract with the nonprofit organization to provide public
affairs coverage.

(c) The nonprofit organization shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmar ks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Mking contributions reportable under chapter 42.17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(3) Any reductions to funding for the Washi ngton tal king book and
Braille library may not exceed in proportion any reductions taken to
the funding for the library as a whol e.

NEW_ SECTION. Sec. 120. FOR THE GOVERNOR S OFFICE OF | ND AN
AFFAI RS

General Fund--State Appropriation (Fy 2012) . . . . . . . . . $259, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . . $267,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$526,000

The appropriations in this section are subject to the follow ng
conditions and |imtations: The office shall assist the departnent of
enterprise services on providing the governnent-to-governnment training
sessions for federal, state, local, and tribal governnment enployees.
The training sessions shall cover tribal historical perspectives, |ega
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the

2ESHB 1087. PL p. 12



A W DN P

©O© 00 N O O

10
11
12

13
14
15
16
17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

partici pants of each session. The departnent of enterprise services
shall be responsible for all of the admnistrative aspects of the
training, including the billing and collection of the fees for the
trai ni ng.

NEW_ SECTION. Sec. 121. FOR THE COMM SSION ON ASIAN PACI FIC
AMERI CAN AFFAI RS

General Fund--State Appropriation (FY 2012) . . . . . . . . . $232,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $219,6000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$451,000

NEW SECTI ON. Sec. 122. FOR THE STATE TREASURER
State Treasurer's Servi ce Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $14,996,000

NEW SECTI ON.  Sec. 123. FOR THE STATE AUDI TOR
State Auditing Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $10,293,000
Performance Audit of Governnment Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,685,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$11,978,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) Audits of school districts by the division of municipal

corporations shall include findings regarding the accuracy of: (a)
Student enrol |l nment data; and (b) the experience and education of the
district's «certified instructional staff, as reported to the

superintendent of public instruction for allocation of state funding.

(2) $1,461,000 of the performance audits of governnment account
appropriation is provided solely for staff and related costs to verify
the accuracy of reported school district data submtted for state
fundi ng purposes; conduct school district program audits of state
funded public school prograns; establish the specific anmount of state
fundi ng adj ust nents whenever audit exceptions occur and the anount is
not firmy established in the course of regular public school audits;
and to assist the state special education safety net conmttee when
request ed.

p. 13 2ESHB 1087. PL
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(3) Wthin the anounts appropriated in this section, the state
auditor shall continue to conplete the annual audit of the state's
conprehensi ve annual financial report and the annual federal single
audit consistent with the auditing standards generally accepted in the
United States and the standards applicable to financial audits
contai ned in governnent auditing standards, issued by the conptroller
general of the United States, and OVB circular A-133, audits of states,
| ocal governnents, and nonprofit organi zations.

(4) $224,000 of performance audits of state governnent account
appropriation is provided solely for the fraud onbudsman to revi ew and
audit the fraud investigative work of the division of fraud
i nvestigations of the departnent of social and heal th services.

NEW SECTI ON.  Sec. 124. FOR THE CITI ZENS' COWM SSI ON ON SALARI ES
FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (Fy 2012) . . . . . . . . . $158,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $195 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$353,000

NEW SECTI ON. Sec. 125. FOR THE ATTORNEY CGENERAL

General Fund--State Appropriation (FY 2012) . . . . . . . . $4,028,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $3,997,000
General Fund--Federal Appropriation. . . . . . . . . . . . $8,819,000
New Mot or Vehicle Arbitration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $972,000
Legal Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . %206,635,000
Tobacco Prevention and Control Account--State
Appropriation . . . . . . . . . . . . . . . . .. $270, 000
Medi cai d Fraud Penalty Account--State Appropriation . . . . $2,825,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$227,546,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal commttees of the
senate and house of representatives no later than ninety days after the

2ESHB 1087. PL p. 14
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end of each fiscal year. As part of its by agency report to the
| egislative fiscal commttees and the office of financial managenent,
the office of the attorney general shall include information detailing
the agency's expenditures for its agency-w de overhead and a breakdown
by division of division adm nistration expenses.

(2) Prior to entering into any negotiated settlenment of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives conmttee on ways and neans.

(3) The attorney general shall annually report to the fiscal
commttees of the legislature all new cy pres awards and settlenents
and all new accounts, disclosing their intended uses, balances, the
nature of the claimor account, proposals, and intended tineframes for
the expenditure of each anount. The report shall be distributed
el ectronically and posted on the attorney general's web site. The
report shall not be printed on paper or distributed physically.

(4) The attorney general shall enter into an interagency agreenent
with the departnment of social and health services for expenditure of
the state's proceeds fromthe cy pres settlenent in State of Washi ngton
v. AstraZeneca (Seroquel) for the purposes set forth in sections 204
and 213 of this act.

(5) $62, 000 of the | egal services revolving fund--state

appropriation is provided solely to inplenment House Bill No. 1770
(state purchasing). |If the bill is not enacted by June 30, 2011, the
anount provided in this subsection shall | apse.

(6) $5,924,000 of the legal services revolving account--state
appropriation is provided solely to inplenment House Bill No. 2123
(wor kers' conpensation). |If the bill is not enacted by June 30, 2011,
t he amount provided in this subsection shall |apse.

(7) The office of the attorney general is authorized to expend
$2, 100,000 fromthe Zyprexa and other cy pres awards towards consumer
protection costs in accordance with uses authorized in the court
or ders.

(8) $96, 000  of the | egal services revolving fund--state

appropriation is provided solely to inplenment Senate Bill No. 5076
(financial institutions). |If the bill is not enacted by June 30, 2011,
t he amount provided in this subsection shall | apse.

p. 15 2ESHB 1087. PL
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(9) $99, 000 of the |egal services revolving fund--state
appropriation is provided solely to inplenent Engrossed Second

Substitute Senate Bill No. 5769 (coal-fired generation). |If the bill
is not enacted by June 30, 2011, the anount provided in this subsection
shal | | apse.

(10) $416,000 of the legal services revolving fund--state
appropriation is provided solely to inplenment Substitute Senate Bill
No. 5801 (industrial insurance system. |If the bill is not enacted by
June 30, 2011, the anmount provided in this subsection shall |apse.

(11) $31,000 of the |Ilegal services revolving fund--state
appropriation is provided solely to inplenent Engrossed Substitute

Senate Bill No. 5021 (el ection canpaign disclosure). |If the bill is
not enacted by June 30, 2011, the anopunt provided in this subsection
shal | | apse.

(12) The executive ethics board shall: (a) Develop a statew de

plan, wth perfornmance neasures, to provide overall direction and
accountability in all executive branch agencies and statew de el ected
offices; (b) coordinate and work with the comm ssion on judicial

conduct and the legislative ethics board; (c) assess and eval uate each
agency's ethical culture through enployee and stakehol der surveys,
revi ew Washi ngton state quality award feedback reports, and publish an
annual report on the results to the public; and (d) solicit outside
eval uations, studies, and recomendations for inprovenents from
acadenm cs, nonprofit organizations, the public disclosure conmm ssion

or other entities with expertise in ethics, integrity, and the public
sector.

NEW SECTI ON.  Sec. 126. FOR THE CASELOAD FORECAST COUNCI L

General Fund--State Appropriation (FYy 2012) . . . . . . . . $1,308,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $1,305,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2,613,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The appropriations in this section include funding for
activities transferred fromthe sentenci ng gui delines comm ssion to the
casel oad forecast council pursuant to Engrossed Substitute Senate Bil
No. 5891 (crimnal justice cost savings). Prior to the effective date
of Engrossed Substitute Senate Bill No. 5891, the appropriations in

2ESHB 1087. PL p. 16



0O N O 0o A WDN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

this section may be expended for the continued operations and expenses
of the sentencing guidelines conmm ssion pursuant to the expenditure
authority schedul e produced by the office of financial nanagenent in
accordance with chapter 43.88 RCW

(2) $57,000 of the general fund--state appropriation for fisca
year 2012 and $57,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the inplenentation of Senate
Bill No. 5304 (coll ege bound schol arship).

NEW SECTI ON.  Sec. 127. FOR THE DEPARTMENT OF COMVERCE

General Fund--State Appropriation (Fy 2012) . . . . . . . . $57,271,000
General Fund--State Appropriation (FYy 2013) . . . . . . . . $72,479,000
General Fund--Federal Appropriation. . . . . . . . . . . $282,218, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $4,998, 000
Publ i c Works Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,767,000
Drinki ng Water Assi stance Adm nistrative

Account --State Appropriation. . . . . . . . . . . . . . .%$437,000
Lead Paint Account--State Appropriation . . . . . . . . . . . .$65 000
Bui | di ng Code Council Account--State Appropriation. . . . . . $13,000
Home Security Fund Account--State Appropriation. . . . . . $16, 655, 000
Af f ordabl e Housing for All Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $11,902,000
County Research Services Account--State Appropriation . . . $1,081, 000
Fi nancial Fraud and Identity Theft Crines Investigation

and Prosecution Account--State Appropriation . . . . . . $1,166,000
Low I ncome Weat heri zati on Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $5,778,000
Cty and Town Research Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $5,166,000
Manuf acturing I nnovati on and Moder ni zati on

Account--State Appropriation. . . . . . . . . . . . . . . $61,000
Community and Econom c Devel opnent Fee Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $6,488,000
Washi ngt on Housi ng Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $17,503,000
Prostitution Prevention and Intervention Account--

State Appropriation . . . . . . . . . . . . . . . . . . . .%$94,000

p. 17 2ESHB 1087. PL
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Public Facility Construction Loan Revol vi ng

Account --State Appropriation . . . . . . . . . . . . . .$755,000

Washi ngt on Communi ty Technol ogy Cpportunlty Account - -
State Appropriation. . . . . . . . . . . . . . . . . . . $713,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $487,610,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Repaynents of outstanding nortgage and rental assistance
program | oans adm ni stered by the departnment under RCW43. 63A. 640 shal
be remtted to the departnent, including any current revol ving account
bal ances. The departnent shall collect paynents on outstandi ng | oans,
and deposit theminto the state general fund. Repaynents of funds owed
under the programshall be remtted to the departnent according to the
terms included in the original |oan agreenents.

(2) $500,000 of the general fund--state appropriation for fisca
year 2012 and $500,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for a grant to resolution
Washington to building statewi de capacity for alternative dispute
resolution centers and di spute resolution prograns that guarantee that
citizens have access to lowcost resolution as an alternative to
[itigation.

(3) $306,000 of the general fund--state appropriation for fisca
year 2012 and $306,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for a grant to the retired senior
vol unt eer program

(4) The departnent shall admnister its growh mnagenent act
techni cal assistance so that smaller cities receive proportionately
nore assi stance than larger cities or counti es.

(5) $1,800,000 of the hone security fund--state appropriation is
provided for transitional housing assistance or partial paynents for
rental assistance under the independent youth housing program

(6) $5,000,000 of the hone security fund--state appropriation is
for the operation, repair, and staffing of shelters in the honel ess
famly shelter program

(7) $198,000 of the general fund--state appropriation for fisca
year 2012 and $198,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the Washi ngton new Aneri cans
program

2ESHB 1087. PL p. 18
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(8) $2,949,000 of the general fund--state appropriation for fisca
year 2012 and $2, 949, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for associate devel opnment
or gani zati ons.

(9) $127,000 of the general fund--federal appropriation is provided

solely for inplenentation of Substitute House Bill No. 1886
(Ruckel shaus center process). If the bill is not enacted by June 30,
2011, the anmount provided in this subsection shall |apse.

(10) U to $200,000 of the general fund--private/l ocal
appropriation is for a grant to the Washington tourismalliance for the
mai nt enance of t he Washi ngt on state tourism web site
www, experiencewa.com and its related sub-sites. The departnent may
transfer ownership of the web site and other tourism pronotion assets
and assign obligations to the Washington tourismalliance for purposes
of tourism pronotion throughout the state. The alliance may use the
assets only in a manner consistent with the purposes for which they
were created. Any revenue generated fromthese assets nust be used by
the alliance for the sole purposes of statew de Washington tourism
pronotion. The legislature finds that the Washi ngton tourism alliance,
a not-for-profit, 501.c.6 organization established, funded, and
governed by Washington tourism industry stakeholders to sustain
destination tourismmarketing across WAshington, is an appropriate body
to receive funding and assets from and assunme obligations of the
departnent for the purposes described in this section.

(11) The public works assistance account appropriation reflects
savi ngs required by Substitute Senate Bill No. 5844 (local governnment
infrastructure), which requires the departnent to reduce expenditures
from the public wrks assistance account for central agency
adm nistration for the 2011-2013 bi enni um

(12) Wthin the appropriations in this section, specific funding is
provided to inplenent Substitute Senate Bill No. 5741 (economc
devel opnent conm ssion).

(13) $2,000,000 of the community and econonic devel opnent fee
account appropriation is provided solely for the departnent of commerce
for services to honeless famlies through the Washington famlies fund.

(14) $260,000 of the general fund--state appropriation for fiscal
year 2012 and $259,000 of the general fund--state appropriation for

p. 19 2ESHB 1087. PL
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fiscal year 2013 are provided solely for the Washi ngton asset buil di ng
coal i tions.

(15) $1, 859,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 859, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for innovative research teans,
al so known as entrepreneurial STARS, at higher education research
institutions, and for entrepreneurs-in-residence prograns at higher
education research institutions and entrepreneurial assi st ance
organi zations. O these amounts no nore than $50,000 in fiscal year
2012 and no nore than $50,000 in fiscal year 2013 nmmy be provided for
t he operation of entrepreneurs-in-residence prograns at entrepreneuri al
assistance organizations external to higher education research
i nstitutions.

(16) Up to $700,000 of the general fund--private/l ocal
appropriation is for pass-through grants to cities in central Puget
Sound to plan for transfer of devel opnent rights receiving areas under
the central Puget Sound regional transfer of developnent rights
program

(17) $16,000 of the general fund--state appropriation for fisca
year 2012 is provided solely to inplenent section 503 of Substitute
House Bill No. 1277 (licensed settings for vulnerable adults). The
| ong-term care onbudsman shall convene an adult famly hone quality
assurance panel to review problens concerning the quality of care for

residents in adult famly hones. I f Substitute House Bill No. 1277
(l'icensed settings for vulnerable adults) is not enacted by June 30,
2011, the amount provided in this subsection shall |apse.

(18) $24,605,000 of the general fund--state appropriation for
fiscal year 2012 and $39,527,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for
establishment of the essential needs and housing support program
created in Engrossed Substitute House Bill No. 2082 (essential needs
and assi stance progran). The departnment of commerce shall contract for
t hese services with counties or conmunity-based organi zations invol ved
in providing essential needs and housi ng supports to | owincone persons
who neet eligibility pursuant to Engrossed Substitute House Bill No.
2082. The departnent shall limt the funding used for adm nistration
of the programto no nore than five percent. Counties and community
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providers shall limt the funding used for admnistration of the
programto no nore than seven percent.

(a) O the amunts provided in this subsection, $4,000,6000 is
provi ded solely for essential needs to clients who neet the eligibility
established in Engrossed Substitute House Bill No. 2082. Counties and
communi ty- based organi zations shall distribute basic essential products
in a manner that prevents abuse. To the greatest extent possible, the
counties or comunity-based organizations shall |everage |ocal or
private funds, and volunteer support to acquire and distribute the
basi ¢ essential products.

(b) O the anmounts provided in this subsection, $30,000,000 is
provided solely for housing support services to individuals who are
homel ess and eligible for services under this program pursuant to
Engrossed Substitute House Bill No. 2082.

(c) O the amounts provided in this subsection, $30,000,000 is
provided solely as a contingency fund to provide housing support
services for individuals who may becone honeless and are otherw se
eligible for this program pursuant to Engrossed Substitute House Bil
No. 2082.

NEW SECTION. Sec. 128. FOR THE ECONOM C AND REVENUE FORECAST
COUNCI L

General Fund--State Appropriation (Fy 2012) . . . . . . . . . $674,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $728,000
Lottery Administrative Account--State Appropriation . . . . . . $50,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $1,452,000

NEW SECTI ON.  Sec. 129. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2012) . . . . . . . . $18,688, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $18,547,000
General Fund--Federal Appropriation. . . . . . . . . . . .$%$31, 534,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $1,270,000
Performance Audits of Governnment Account--

State Appropriation . . . . . . . . . . . . . . . . . . . .%$25,000
Econom ¢ Devel opnent Strategi c Reserve Account - -

State Appropriation. . . . . . . . . . . . . . . . . . . $280,000
Depart ment of Personnel Services--State Appropriation . . . $9,111, 000

Dat a Processi ng Revol vi ng Account--State

p. 21 2ESHB 1087. PL
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Appropriation . . . . . . . . . . . . . . . . . . . . . $5,208,000
Hi gher Education Personnel Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,581,000
Aguati c Lands Enhancenent Account--State Appropriation . . . . $100, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$86,344,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1, 210,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 210,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for inplenentation of House Bil
No. 1178 (regul atory assistance office). |If the bill is not enacted by
June 30, 2011, the anounts provided in this subsection shall | apse.

(2) $150,000 of the general fund--state appropriation for fisca
year 2012 is provided solely for the office of financial nanagenent to
contract with an i ndependent consultant to evaluate and recomrend the
nost cost-effective provision of services required to support the
departnent of social and health services special commtnent center on
McNeil Island. The evaluation shall include island operation services
that include, but are not I|limted to: (a) Marine transport of
passengers and goods; (b) wastewater treatnent; (c) fire protection and
suppression; (d) electrical supply; (e) water supply; and (f) road
mai nt enance.

The office of financial managenent shall solicit the input of
Pierce county, the departnment of corrections, and the departnent of
social and health services in developing the request for proposal
eval uating applications, and directing the evaluation. The consultant
shall report to the governor and | egislature by Novenber 15, 2011.

(3) $100,000 of the aquatic |ands enhancenent account--state
appropriation is provided solely for the office of financial managenent
to prepare a report to be used to initiate a conprehensive, |ong-range
pl anni ng process for the future of McNeil Island during the 2013-2015
fiscal biennium

(a) The report on the initiation of the process nmust docunent:

(i) Omership issues, including consultation with the federal
governnent about its current legal requirenents associated with the
i sl and;

(i1) Federal and state decision-making processes to change use or
owner shi p;
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(ti1) Tribal treaty interests;

(tv) Fish and wildlife species and their habitats;

(v) Land use and public safety needs;

(vi) Recreational opportunities for the general public;

(vii) H storic and archaeol ogi cal resources; and

(viii) Revenue from and necessary to support potential future uses
of the island.

(b) The report shall develop and recomrend a conprehensive, |ong-
range planning process for the future of the island and associ ated
aquatic resources, addressing the itens in (a) of this subsection.

(c) The office of financial managenent may use its own staff and
ot her public agency and tribal staff or contract for services, and may
create a work group of know edgeabl e agencies, organizations, and
i ndividuals to assist in preparing the report.

(d) The office of financial mnmanagenent shall engage in broad
consultation wwth interested parties, including, but not limted to:

(1) Federal agencies with relevant responsibilities;

(1i) Tribal governnents;

(1i1) State agenci es;

(iv) Local governnments and comrunities in the area, including the
Anderson | sl and community, Steilacoom and Pierce county; and

(v) Interested private organi zations and indivi dual s.

(e) The report must be submtted to the governor and appropriate
commttees of the | egislature by Cctober 1, 2012.

(4) As part of negotiations for |abor contracts for the 2013-2015
fiscal biennium the office of |abor relations shall propose to the
bargai ning representatives for state enployees the authorization to
col l ect enpl oyee health care premiuns on a sliding scale based on the
enpl oyee' s sal ary.

(5) Funding provided in this section is sufficient for the office
of financial nmanagenent to conduct an inpact and feasibility study to
review possible inplications of a direct deposit nmandate for state
enpl oyees. This mandate would require that state enployees receive
their paychecks through direct deposit. The inpact and feasibility
study will consider the potential inpact on enployees and potentia
liabilities for enployers and include a recommendation as to whether
the state should inplenent a direct deposit nmandate. The study shal
be due to the fiscal conmttees of the | egislature by Decenber 1, 2011.
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(6) Funding provided in this section is sufficient for the office
of financial nmanagenent to conduct a feasibility study on the potenti al
i npacts of a systemthat would allow digital signatures to serve as
val id enpl oyee signatures for the purpose of enploynent activities. In
conducting this study, the office of financial managenent shoul d assune
that this system woul d be available to all state enpl oyees. The study
must consi der cost and other inpacts to the state, including potenti al
liabilities. The study shall be due to the fiscal conmttees of the
| egi sl ature by Decenber 1, 2011.

(7) The appropriations in this section include funding for
activities transferred fromthe sentenci ng gui delines comm ssion to the
of fice of financial managenent pursuant to Engrossed Substitute Senate
Bill No. 5891 (crimnal justice cost savings). Prior to the effective
date of Engrossed Substitute Senate Bill No. 5891, the appropriations
in this section my be expended for the continued operations and
expenses of the sentencing guidelines conmssion pursuant to the
expenditure authority schedule produced by the office of financial
managenent in accordance with chapter 43.88 RCW

(8) $50,000 of the general fund--state appropriation for fisca
year 2012 and $50,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the office of financial
managenent to contract wth the Washington state quality award for
training, outreach, and assessnents for public agencies and public
agency vendors.

(9) The governnent nmanagenent and accountability perfornance
program will develop by October 1, 2011, in coordination with the
Washi ngton state quality award, a plan for all agencies to conplete a
Washi ngton state quality award or baldrige full assessnent by June 30,
2013. The plan nust also include a schedule for agencies to conplete
an assessnent at |east every three years, and for agencies to attain a
score of 60 percent by 2020.

(10) The priorities of governnment program nust include in their
report the Wshington state quality award assessnent score for
agencies, as defined in chapter 384, Laws of 2005 (HB 1970), in its
performance neasures for inplenenting the quality managenent,
accountability and performance system
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NEW SECTI ON. Sec. 130. FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $34,040,000

The appropriation in this section is subject to the follow ng
conditions and limtations: $769,000 of the administrative hearings
revol vi ng account--state appropriation is provided solely to inplenment

Engrossed Substitute Senate Bill No. 5921 (social services prograns).
If the bill is not enacted by June 30, 2011, the anount provided in
this subsection shall |apse.

NEW SECTI ON.  Sec. 131. FOR THE WASHI NGTON STATE LOTTERY
Lottery Adm nistrative Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $25 694,000

NEW SECTI ON.  Sec. 132. FOR THE COWM SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (Fy 2012) . . . . . . . . . $246,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $250,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %496,000

NEW SECTION. Sec. 133. FOR THE COW SSION ON AFRI CAN- AVERI CAN
AFFAI RS

General Fund--State Appropriation (Fy 2012) . . . . . . . . . $239,6000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . $238,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$477,000

NEW SECTION. Sec. 134. FOR THE DEPARTMENT OF RETI REMENT
SYSTEMS- - OPERATI ONS
Department of Retirenent Systens Expense

Account --State Appropriation. . . . . . . . . . . . . $47,057,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $146,000 of the departnent of retirenent systens--state
appropriation is provided solely for the admnistrative costs

associated with inplenmentation of House Bill No. 2070 (state and | ocal
gover nment enpl oyees). If the bill is not enacted by June 30, 2011
t he amount provided in this subsection shall |apse.

(2) $65,000 of the departnent of retirement systens--state
appropriation is provided solely for the admnistrative costs
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associ ated with inplenentation of House Bill No. 1625 (plan 3 default
i nvestnment option). If the bill is not enacted by June 30, 2011, the
anount provided in this subsection shall | apse.

(3) $133,000 of the departnent of retirenent systens--state
appropriation is provided solely for the admnistrative costs

associated with inplenentation of Engrossed House Bill No. 1981 as
anended (post-retirenent enploynent). If the bill is not enacted by
June 30, 2011, the anmount provided in this subsection shall |apse.

(4) $44,000 of the department of retirenent systens--state
appropriation is provided solely for the admnistrative costs

associated wth inplenentation of Substitute Senate Bill No. 5846
(retired public enployees). If the bill is not enacted by June 30
2011, the anmount provided in this subsection shall | apse.

(5) $15,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely for the adm nistrative

costs associated with inplenentation of Substitute House Bill No. 2021
(plan 1 annual increase amounts). |[If the bill is not enacted by June
30, 2011, the amobunt provided in this section shall | apse.

NEW SECTI ON.  Sec. 135. FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (Fy 2012) . . . . . . . $104, 380,000
General Fund--State Appropriation (FY 2013) . . . . . . . $104, 232,000
Ti mber Tax Distribution Account--State Appropriation . . . . $5,940, 000
Wast e Reduction/Recycling/Litter Control--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $129,000
Waste Tire Renobval Account--State Appropriation. . . . . . . . $2,000
State Toxics Control Account--State Appropriation. . . . . . . $87,000
Ol Spill Prevention Account--State Appropriation . . . . . . . $19,000
Mast er License Fund--State Appropriation . . . . . . . . . $14,012,000
Vehi cl e License Fraud Account--State Appropriation. . . . . . . $5,6000
Performance Audits of Government Account--State

Appropriation . . . . . . . . . . . . . . . .. $3, 188, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $231,994,000

NEW SECTI ON.  Sec. 136. FOR THE STATE | NVESTMENT BQARD
State I nvestnent Board Expense Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $29 256,000
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NEW SECTI ON. Sec. 137. FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FYy 2012) . . . . . . . . $1,241,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $1,219,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2 460,000

NEW SECTION. Sec. 138. FOR THE OFFICE OF M NORITY AND WOMEN S
BUSI NESS ENTERPRI SES
OWBE Ent erprises Account--State Appropriation . . . . . . . $3, 266,000

NEW SECTI ON. Sec. 139. FOR THE CONSOLI DATED TECHNOLOGY SERVI CES
AGENCY

General Fund--State Appropriation (Fy 2012) . . . . . . . . . . $3,000
General Fund--State Appropriation (Fy 2013) . . . . . . . . . . $4,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $356,000

Dat a Processi ng Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . ... $53, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$416,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The appropriations in this section are for the operations and
expenses of the consolidated technol ogy services agency as established
by Engrossed Substitute Senate Bill No. 5931 (central service functions
of state governnent), effective COctober 1, 2011. Prior to Cctober 1,
2011, the appropriations in this section may be expended for the
conti nued operations and expenses of the departnent of information
services pursuant to the expenditure authority schedul es produced by
the office of financial managenent in accordance with chapter 43.88
RCW

(2) The appropriations in this section fund inplenentation of
Senate Bill No. 5931 (stream ining central service functions).

(3) $26,794,000 from the data processing revolving account
appropriation my be expended to design and install the network and
ot her necessary equi pnent to operate a consolidated state data center.
Before expending any funds from this account for equipping and
operating the data center, the foll ow ng conditions nmust be net:

(a) The office of the <chief information officer shall be
established and a chief information officer appointed as directed under
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Engrossed Substitute Senate Bill No. 5931 (information technol ogy
managenent ) ;

(b) Technical standards for agencies to adopt shared services
consistent wwth the consolidated data center have been devel oped and
approved by the chief information officer;

(c) Labor provisions and contracting and purchasi ng authority have
been inpl enmented consistent with Engrossed Substitute Senate Bill No.
5931 (information technol ogy managenent); and

(d) The consolidated technology services agency has devel oped a
rate nodel that provides conpetitive rates for agencies that use the
state data center. |If necessary, the consolidated technol ogy services
agency shall identify options with input from various stakeholders to
offset the fixed costs of operating the data center to allow for
conpetitive rates to be charged to agencies, including, but not limted
to, considering the agency conpetitively selecting a vendor to design,
install, and operate the consolidated data center.

(4) Once the conditions in subsection (1) of this section have been
met and approved by the office of financial managenent and the chi ef
information officer, the chief information officer and the consoli dated
technol ogy services agency shall submt to the appropriate commttees
of the legislature a detailed technical, financial, and | ogistical
i npl enmentation plan for operation of the consolidated data center.

NEW SECTI ON.  Sec. 140. FOR THE | NSURANCE COWM SSI ONER

General Fund--Federal Appropriation. . . . . . . . . . . . $4,452,000

| nsurance Comm ssioners Regul atory Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $47,509,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%51,961,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $75, 000 of t he i nsur ance conm ssioner's regul atory
account--state appropriation is provided solely for the inplenentation
of Substitute Senate Bill No. 5445 (health benefit exchange).

(2) $42, 000 of t he i nsur ance conmm ssioner's regul atory
account--state appropriation is provided solely for the inplenentation
of Senate Bill No. 5213 (insurance statutes).
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NEW SECTI ON. Sec. 141. FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants' Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,810,000

NEW SECTI ON.  Sec. 142. FOR THE FORENSI C | NVESTI GATI ON COUNCI L
Death I nvestigations Account--State Appropriation . . . . . . $286,000

The appropriation in this section is subject to the follow ng
conditions and limtations: $250,000 of the death investigations
account appropriation is provided solely for providing financial
assistance to local jurisdictions in nmultiple death investigations.
The forensic investigation council shall develop criteria for awarding
these funds for multiple death investigations involving an
unanti ci pated, extraordi nary, and catastrophic event or those involving
mul tiple jurisdictions.

NEW SECTI ON.  Sec. 143. FOR THE HORSE RACI NG COVM SSI ON
Hor se Raci ng Conm ssi on Qperating Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %4,6040,000

NEW SECTION.  Sec. 144. FOR THE LI QUOR CONTRCOL BQOARD
Li quor Control Board Construction and Mi ntenance

Account --State Appropriation. . . . . . . . . . . . . $10,081,000

Li quor Revol ving Account--State Appropriation . . . . . . $176, 646, 000
General Fund--Federal Appropriation. . . . . . . . . . . . . $120,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $186,847,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $198,000 of the liquor revolving account--state appropriation
is provided solely for the inplenentation of Senate Bill No. 5916 or

House Bill No. 2043 (liquor related products). If neither bill is
enacted by June 30, 2011, the anpunt provided in this section shall
| apse.

(2) $82,000 of the liquor revolving account--state appropriationis
provi ded solely for the inplenmentation of Senate Bill No. 5917 or House
Bill No. 2043 (co-located contract stores). |If neither bill is enacted
by June 30, 2011, the anmount provided in this section shall |apse.
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NEW_ SECTION. Sec. 145. FOR THE UTILITIES AND TRANSPORTATI ON
COW SSI ON

General Fund--Federal Appropriation. . . . . . . . . . . . . $502,000

General Fund--Private/lLocal Appropriation. . . . . . . . .$11, 175,000
Publ i c Service Revol vi ng Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $30,990,000

Pi peline Safety Account--State Appropriation . . . . . . . . $3,201, 000

Pi peline Safety Account--Federal Appropriation . . . . . . . $2,848,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$48,716,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) In accordance with RCW 80.36.610(1), the wutilities and
transportation commssion is authorized to establish federal
t el ecommuni cati ons act services fees in fiscal year 2012 as necessary
to nmeet the actual costs of conducting business and the appropriation
levels in this section.

(2) $15,000 of the pipeline safety account--state appropriation is
provided solely for the inplenentation of Engrossed Second Substitute
House Bill No. 1634 (underground utilities).

(3) $182,000 of the public service revolving account--state
appropriation is provided solely for the inplenentation of Engrossed
Second Substitute Senate Bill No. 5769 (coal -fired generation).

(4) $169,000 of the public service revolving account--state
appropriation is provided solely for the inplenentation of Second
Substitute Senate Bill No. 5034 (private infrastructure).

NEW SECTI ON. Sec. 146. FOR THE M LI TARY DEPARTNMENT

General Fund--State Appropriation (FY 2012) . . . . . . . . $8,010,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $8,001, 000
General Fund--Federal Appropriation. . . . . . . . . . . $159, 181, 000
Enhanced 911 Account--State Appropriation . . . . . . . . . $46, 556, 000
Di saster Response Account--State Appropriation . . . . . . $17,933,000
Di saster Response Account--Federal Appropriation . . . . . $66, 266, 000

Mlitary Departnent Rent and Lease Account--State
Appropriation . . . : : . . . . . . . . . $615,000

Wor ker and Communi ty nght t o- Know Account--State
Appropriation . . . . . . . . . . . . . . . . . . . %2,165,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $308,727,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $18, 018,000 of the disaster response account--state
appropriation and $66, 266, 000 of the di saster response account--federal
appropriation may be spent only on disasters declared by the governor
and with the approval of the office of financial managenent. The
mlitary departnent shall submt a report to the office of financial
managenent and the legislative fiscal conmttees on Cctober 1st and
February 1st of each year detailing information on the disaster
response account, including: (a) The anount and type of deposits into
the account; (b) the current avail able fund bal ance as of the reporting
date; and (c) the projected fund balance at the end of the 2011-2013
bi enni um based on current revenue and expendi ture patterns.

(2) $75,000,000 of the general fund--federal appropriation is
provided solely for honeland security, subject to the follow ng
condi ti ons:

(a) Any communi cations equi pnment purchased by |ocal jurisdictions
or state agencies shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee; and

(b) The departnent shall submt an annual report to the office of
financi al managenent and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estinmtes of
total federal funding for the state; and increnental changes fromthe
previ ous estimate.

NEW SECTI ON.  Sec. 147. FOR THE BOARD FOR VOLUNTEER FI REFI GHTERS
Vol unteer Firefighters' and Reserve O ficers
Admi ni strative Account--State Appropriation . . . . . . $1,064, 000

NEW_ SECTION. Sec. 148. FOR THE PUBLIC EMPLOYMENT RELATI ONS
COW SSI ON

General Fund--State Appropriation (FY 2012) . . . . . . . . $2,347,000
General Fund--State Appropriation (FYy 2013) . . . . . . . . $2,402,000
Hi gher Education Personnel Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $251,000
Depart ment of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,309000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $8,309, 000

NEW SECTION. Sec. 149. FOR THE DEPARTMENT OF ARCHAEOQLOGY AND
H STORI C PRESERVATI ON
Washi ngton State Heritage Center Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,517,000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,908,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . .$14,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$4,439,000

NEW SECTI ON.  Sec. 150. FOR THE DEPARTMENT OF ENTERPRI SE SERVI CES

General Fund--State Appropriation (FY 2012) . . . . . . . . $4,052,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $4,047,000
General Fund--Federal Appropriation. . . . . . . . . . . . . $177,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $368,000
Bui | di ng Code Council Account--State Appropriation. . . . . $1,185,000

Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %9 511,000

General Adm nistration Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $26,524,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%45,6864,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The appropriations in this section are for the operations and
expenses of the departnent of enterprise services as established by
Engrossed Substitute Senate Bill No. 5931 (central service functions of
state governnent), effective October 1, 2011. Prior to Cctober 1,
2011, the appropriations in this section may be expended for the
continued operations and expenses of the office of financia
managenent, the departnment of general adm nistration, the departnent of
i nformation services, and the departnent of personnel, pursuant to the
expenditure authority schedules produced by the office of financial
managenent, in accordance with chapter 43.88 RCW

(2) $3,090,000 of the general fund--state appropriation for fiscal
year 2012 and $3, 090, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the paynent of facilities and
services charges, utilities and contracts charges, public and historic
facilities charges, and capital projects surcharges allocable to the
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senate, house of representatives, statute law commttee, and joint
| egi sl ative systens conmttee. The departnent shall allocate charges
attributable to these agenci es anong the affected revolving funds. The
departnment shall maintain an interagency agreenent with these agencies
to establish performance standards, prioritization of preservation and
capital inprovenent projects, and quality assurance provisions for the
delivery of services under this subsection. The |egislative agencies
named in this subsection shall continue to enjoy all of the sane rights
of occupancy and space use on the capitol canpus as historically
est abl i shed.

(3) In accordance with RCW46.08. 172 and 43. 135. 055, the depart nent
is authorized to increase parking fees in fiscal years 2012 and 2013 as
necessary to neet the actual costs of conducting business.

(4) The building code council account appropriation is provided
solely for the operation of the state building code council as required
by statute and nodified by the standards established by executive order
10-06. The council shall not consider any proposed code anendnent or
take any other action not authorized by statute or in conpliance with
the standards established in executive order 10-06. No nenber of the
council may receive conpensation, per diem or reinbursenent for
activities other than physical attendance at those neetings of the
state building code council or the council's designated commttees, at
whi ch the opportunity for public coment is provided generally and on
all agenda itens upon which the council proposes to take action.

(5) Specific funding is provided for the purposes of section 3 of
House Bill No. 1770 (state purchasing).

(6) The anmpunts appropriated in this section are for inplenentation
of Senate Bill No. 5931 (stream ining central service functions).

NEW SECTI ON.  Sec. 151. FOR | NNOVATE WASHI NGTON

General Fund--State Appropriation (FY 2012) . . . . . . . . $2,999, 000
General Fund--State Appropriation (FYy 2013) . . . . . . . . $3,011, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$6,010,000

(End of part)
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PART 11|
HUVAN SERVI CES

NEW SECTI ON. Sec. 201. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES

(1) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act. Appropriations made in this act to the
departnent of social and health services shall initially be allotted as
required by this act. Subsequent allotnment nodifications shall not
include transfers of noneys between sections of this act except as
expressly provided in this act, nor shall allotnent nodifications
permt noneys that are provided solely for a specified purpose to be
used for other than that purpose.

(2) The departnment of social and health services shall not initiate
any services that require expenditure of state general fund nbneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |If the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropri ated

state general fund noneys shall |apse. Upon the |apsing of any noneys
under this subsection, the office of financial managenent shall notify
the legislative fiscal conmmttees. As wused in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornul a basis by state funds.

(3) The health care authority and the departnent are authorized to
develop an integrated health care program designed to slow the
progression of illness and disability and better mnanage nedicaid
expenditures for the aged and disabled population. Under this
Washi ngton nedicaid integration partnership (WMP), the health care
authority and the departnent may conbine and transfer such nedicaid
funds appropriated under sections 204, 206, 208, and 213 of this act as
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may be necessary to finance a unified health care plan for the WM P
programenrollment. The WM P pilot projects shall not exceed a daily
enrol | ment of 6,000 persons, nor expand beyond one county during the
2011- 2013 fiscal biennium The anmount of funding assigned from each
program may not exceed the average per capita cost assuned in this act
for individuals covered by that program actuarially adjusted for the
health condition of persons enrolled, tinmes the nunber of clients
enrolled. In inplenmenting the WM P, the health care authority and the
departnment may: (a) Wthhold from calculations of "available
resources" as set forth in RCW71.24.025 a sumequal to the capitated
rate for enrolled individuals; and (b) enploy capitation financing and
ri sk-sharing arrangenents in collaboration with health care service
contractors licensed by the office of the insurance comm ssioner and
qualified to participate in both the nedicaid and nedi care prograns.
The health care authority and the departnent shall conduct an
evaluation of the WMP, neasuring changes in participant health
out cones, changes in patterns of service utilization, participant
sati sfaction, participant access to services, and the state fiscal
i npact .

(4) The legislature finds that nedicaid paynent rates, as
calculated by the departnent pursuant to the appropriations in this
act, Dbear a reasonable relationship to the <costs incurred by
efficiently and economcally operated facilities for providing quality
services and will be sufficient to enlist enough providers so that care
and services are available to the extent that such care and services
are available to the general population in the geographic area. The
| egislature finds that cost reports, paynent data from the federa
governnent, historical utilization, economc data, and clinical input
constitute reliable data upon which to determ ne the paynent rates.

(5 By Qctober 1, 2011, the departnent shall conpile and submt to
the departnent of health data regarding food procurenent costs for
fiscal year 2011 regarding neals and other food for both residential
and nonresidential clients, including the percentage of food purchased
from Washi ngton sources. The data shall be reported by setting and
popul ation, including costs per client, and be acconpanied by the
departnent's current food purchasing policies and standards.

(6) The departnent shall to the maxi num extent practicable use the
same system for delivery of spoken-language interpreter services for
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social services appointnments as the one established for nedical
appointments in section 213 of this act. Wwen contracting directly
with an individual to deliver spoken | anguage interpreter services, the
departnent shall only contract with | anguage access providers who are
working at a location in the state and who are state-certified or
stat e-aut hori zed, except that when such a provider is not avail able,
the departnment may use a |anguage access provider who neets other
certifications or standards deened to neet state standards, including
interpreters in other states.

NEW SECTION.  Sec. 202. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - CH LDREN AND FAM LY SERVI CES PROGRAM

General Fund--State Appropriation (Fy 2012) . . . . . . . $301, 565,000
General Fund--State Appropriation (FY 2013) . . . . . . . $302,895, 000
General Fund--Federal Appropriation. . . . . . . . . . . $473,030,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $1,358,000
Home Security Fund--State Appropriation . . . . . . . . . .$10,741, 000

Donestic Viol ence Prevention Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %1, 154,000
Educati on Legacy Trust Account--State Appropriation . . . . . $725,6000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,6091, 468,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin anmounts provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent decisions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adoption support does not
exceed the anounts assuned in the projected casel oad expenditures.

(2) $668,000 of the general fund--state appropriation for fisca
year 2012 and $668,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to contract for the operation of
one pediatric interim care center. The center shall provi de
residential care for up tothirteen children through two years of age.
Seventy-five percent of the children served by the center nust be in
need of special care as a result of substance abuse by their nothers.
The center shall also provide on-site training to biological, adoptive,
or foster parents. The center shall provide at |east three nonths of
consul tation and support to the parents accepting placenent of children
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fromthe center. The center may recruit new and current foster and
adoptive parents for infants served by the center. The departnent
shall not require case managenent as a condition of the contract. The
departnment shall collaborate with the pediatric interimcare center to
determne if and how the center could be appropriately incorporated
into the performance-based contract nodel and report its findings to
the | egislature by Decenber 1, 2012.

(3)(a) $85,114,000 of the general fund--state appropriation for
fiscal year 2012, $85, 409,000 of the general fund--state appropriation
for fiscal year 2013, and $79, 166,000 of the general fund--federal
appropriation are provided solely for services for <children and
famlies subject to RCW 74.13.360 and House Bill No. 2122 (child
wel fare). Prior to approval of contract services pursuant to RCW
74. 13. 360 and House Bill No. 2122, the anmounts provided in this section
shall be allotted on a nonthly basis and expenditures shall not exceed
all otnents based on a three nonth rolling average w t hout approval of
the office of financial managenent followng notification to the
| egi sl ative fiscal commttees.

(b) The departnent shall use performance-based contracts to provide
services to safely reduce the nunber of children in out-of-hone care,
safely reduce the tinme spent in out-of-honme care prior to achieving
per manency, and safely reduce the nunber of children returning to
out - of -home care foll ow ng permanency. The departnent shall provide an
initial report to the |egislature and the governor by January 15, 2012,
regarding the start-up costs associated wth perfornmance-based
contracts under RCW74. 13. 360 and House Bill No. 2122 (child welfare).

(4) $176,000 of the general fund--state appropriation for fisca
year 2012, $177,000 of the general fund--state appropriation for fiscal
year 2013, $656, 000 of the general fund--private/local appropriation,
$253, 000 of the general fund--federal appropriation, and $725, 000 of
t he education |egacy trust account--state appropriation are provided
solely for children's admnistration to contract with an educati ona
advocacy provider with expertise in foster care educational outreach.
The anounts in this subsection are provided solely for contracted
education coordi nators to assist foster children in succeeding in K-12
and hi gher education systens and to assure a focus on education during
the transition to performance based contracts. Fundi ng shall Dbe
prioritized to regions with high nunbers of foster care youth and/or
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regions where Dbacklogs of youth that have fornerly requested
educational outreach services exist. The departnent shall wutilize
private matching funds to mai ntain educati onal advocacy services.

(5) $670,000 of the general fund--state appropriation for fisca
year 2012 and $670,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for services provided through
children's advocacy centers.

(6) To ensure expenditures remain wthin available funds
appropriated in this section as required by RCW 74.13A 005 and
74.13A. 020, the secretary shall not set the anmpbunt of any adoption
assi stance paynent or paynents, made pursuant to RCW 26.33.320 and
74. 13A. 005 through 74.13A.080, to nore than ninety percent of the
foster care mai ntenance paynent for that child had he or she renai ned
in a foster famly home during the sane period. This subsection does
not apply to adoption assistance agreenents in existence on the
effective date of this section

(7) $10,741,000 of the home security fund--state appropriation is
provi ded solely for the departnent to contract for services pursuant to
RCW 13. 32A. 030 and 74.15.220. The departnent shall contract and
coll aborate with service providers in a manner that maintains the
avail ability and geographic representation of secure and sem -sSecure
crisis residential centers and HOPE centers. To achieve efficiencies
and increase utilization, the departnent shall allow the co-I|ocation of
these centers, except that a youth nay not be placed in a secure
facility or the secure portion of a co-located facility except as
specifically authorized by chapter 13.32A RCW The reductions to
appropriations in this subsection related to sem-secure crisis
residential centers reflect a reduction to the nunber of beds for sem -
secure crisis residential centers and not a reduction in rates. Any
secure crisis residential center or sem-secure crisis residential
center bed reduction shall not be based solely upon bed utilization
The departnment is to exercise its discretion in reducing the nunber of
beds but to do so in a manner that nmaintains availability and
geogr aphi c representati on of sem -secure and secure crisis residential
centers.

(8) The departnent shall convene a workgroup to develop a
nmet hodol ogy for calculating savings associated with reductions in
foster care casel oads that may be nmade avail able for reinvestnent into
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evi dence-based prevention and other intervention services designed to
prevent the need for or reduce the duration of foster care placenents.
The wor kgroup nmenbership shall include, at a mninmum the departnent,
of fice of financial managenent, casel oad forecast council, Partners for
our Children, and legislative fiscal commttee staff. The workgroup
shall obtain input fromexperts who have provided consultation in the
i npl enentation of performance-based contracting under RCW 74.13. 360

The workgroup shall evaluate necessary data, define and establish a
baseline level of foster care caseloads or spending to wuse in
cal cul ating savings, and develop a nethodology for calculating and
di stributing savings. The departnent shall submt a report to the
governor and relevant fiscal and policy commttees of the |legislature
by Novenber 15, 2011

(9) $47,000 of the general fund--state appropriation for fisca

year 2012, $14,000 of the general fund--state appropriation for fiscal
year 2013, and $40,000 of the general fund--federal appropriation are
provi ded solely to i npl enent Substitute House Bill No. 1697 (dependency

systen). If the bill is not enacted by June 30, 2011, the anobunts
provided in this subsection shall | apse.

(10) $564,000 of the general fund--federal appropriation is
provided solely to inplenent Second Substitute House Bill No. 1128
(extended foster care). |If the bill is not enacted by June 30, 2011,
t he amount provided in this subsection shall | apse.

(11) The appropriations in this section reflect reductions in the
appropriations for the <children's admnistration admnistrative
expenses. It is the intent of the legislature that these reductions
shall be achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

NEW SECTION.  Sec. 203. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - JUVEN LE REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . . $87,025, 000
General Fund--State Appropriation (Fy 2013) . . . . . . . . $86,803,000
General Fund--Federal Appropriation. . . . . . . . . . . . . $702,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6903, 000
Washi ngton Auto Theft Prevention Authority Account--

State Appropriation. . . . . . . . . . . . . . . . . . . $196,000
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Juveni |l e Accountability Incentive Account-- Feder al
Appropriation . . . . . . . . . . . . . . . .. $2, 801, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $179,430,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $331,000 of the general fund--state appropriation for fisca
year 2012 and $331,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for deposit in the county crim nal
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance with RCW82. 14. 310.

(2) $2,716,000 of the general fund--state appropriation for fiscal
year 2012 and $2, 716, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the inplenentation of chapter
338, Laws of 1997 (juvenile code revisions). The anounts provided in
this subsection are intended to provide funding for county inpacts
associated with the inplenmentation of chapter 338, Laws of 1997 and
shall be distributed to counties as prescribed in the current
consol i dated juvenile services (CIS) fornula.

(3) $3,482,000 of the general fund--state appropriation for fiscal
year 2012 and $3, 482,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to inplenment conmunity juvenile
accountability grants pursuant to chapter 338, Laws of 1997 (juvenile
code revisions). Funds provided in this subsection may be used solely
for community juvenile accountability grants, admnistration of the
grants, and eval uations of prograns funded by the grants.

(4) $1, 130,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 130,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to inplenent al cohol and substance
abuse treatnent prograns for locally commtted offenders. The juvenile
rehabilitation adm nistration shall award these noneys on a conpetitive
basis to counties that submtted a plan for the provision of services
approved by the division of alcohol and substance abuse. The juvenile
rehabilitation adm nistration shall develop criteria for eval uation of
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pl ans submtted and a tineline for awarding funding and shall assi st
counties in creating and submtting plans for eval uation.

(5) $3,123,000 of the general fund--state appropriation for fisca
year 2012 and $3, 123,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for grants to county juvenile
courts for the following prograns identified by the WAashington state
institute for public policy (institute) in its October 2006 report:
"Evi dence-Based Public Policy Options to Reduce Future Prison
Construction, Crimnal Justice Costs and Crine Rates": Functi onal
famly therapy, nulti-system c therapy, aggression replacenent training
and interagency coordination progranms, or other prograns wth a
positive benefit-cost finding in the institute's report. Count y
juvenile courts shall apply to the juvenile rehabilitation
adm nistration for funding for programspecific participation and the
adm ni stration shall provide grants to the courts consistent with the
per-participant treatnment costs identified by the institute.

(6) $1,537,000 of the general fund--state appropriation for fisca
year 2012 and $1, 537,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for expansion of the follow ng
treatments and therapies in juvenile rehabilitation admnistration
prograns identified by the Washi ngton state institute for public policy

inits COctober 2006 report: "Evidence-Based Public Policy Options to
Reduce Future Prison Construction, Crimnal Justice Costs and Crine
Rat es": Mul tidi mensional treatnment foster care, famly integrated

transitions, and aggression replacenent training, or other prograns
with a positive benefit-cost finding in the institute's report. The
adm nistration may concentrate delivery of these treatnents and
therapies at a limted nunber of prograns to deliver the treatnents in
a cost-effective manner.

(7)(a) The juvenile rehabilitation adm nistration shall adm nister
a block grant, rather than categorical funding, of consolidated
juvenile service funds, comunity juvenile accountability act grants,
the chem cal dependency disposition alternative funds, the nental
health disposition alternative, and the sentencing disposition
alternative for the purpose of serving youth adjudicated in the

juvenile justice system In making the block grant, the juvenile
rehabilitation admnistration shall follow the following fornula and
will prioritize evidence-based prograns and disposition alternatives
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and take into account juvenile courts programeligible youth in
conjunction with the nunber of youth served in each approved evi dence-
based program or disposition alternative: (i) Thirty-seven and one-
hal f percent for the at-risk population of youth ten to seventeen years
old; (ii) fifteen percent for noderate and high-risk youth; (iii)
twenty-five percent for evidence-based program participation; (iv)
seventeen and one-half percent for mmnority populations; (v) three
percent for the chem cal dependency disposition alternative; and (vi)
two percent for the nental health and sentencing dispositional
al ternatives. Funding for the special sex offender disposition
alternative (SSODA) shall not be included in the block grant, but
all ocated on the average daily population in juvenile courts. Funding
for the evidence-based expansion grants shall be excluded from the
bl ock grant formula. Funds may be used for prom sing practices when
approved by the juvenile rehabilitation admnistration and juvenile
courts, through the comunity juvenile accountability act commttee,
based on the criteria established in consultation with Washi ngton state
institute for public policy and the juvenile courts.

(b) The juvenile rehabilitation admnistration shall phase the
i npl enentation of the fornula provided in subsection (1) of this
section by including a stop-loss fornmula of five percent in fiscal year
2012 and five percent in fiscal year 2013.

(c) The juvenile rehabilitation admnistration and the juvenile
courts shall establish a block grant funding formula oversight
commttee with equal representation fromthe juvenile rehabilitation
adm ni stration and the juvenile courts. The purpose of this commttee
is to assess the ongoing inplenmentation of the block grant funding
formula, utilizing data-driven decision making and the nobst current
avai l able information. The commttee will be cochaired by the juvenile

rehabilitation adm nistration and the juvenile courts, who wll also
have the ability to change nenbers of the commttee as needed to
achieve its purpose. Initial menbers will include one juvenile court

representative from the finance commttee, the community juvenile
accountability act commttee, the risk assessnent quality assurance
commttee, the executive board of the Wshington association of
juvenile court adm nistrators, the Washington state center for court
resear ch, and a representative of the superior court judges
association; two representatives from the juvenile rehabilitation
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adm ni stration headquarters program over si ght staff, t wo
representatives of the juvenile rehabilitation adm nistration regi ona
office staff, one representative of the juvenile rehabilitation
adm ni stration fiscal staff and a juvenile rehabilitation
adm nistration division director. The conmttee may make changes to
the formula categories other than the evidence-based program and
di sposition alternative categories if it is determ ned the changes w |l
i ncrease statew de service delivery or effectiveness of evidence-based
program or disposition alternative resulting in increased cost benefit
savings to the state. Long-term cost benefit nust be considered.
Percentage <changes may occur in the evidence-based program or
di sposition alternative categories of the formula should it be

determined the changes wIll increase evidence-based program or
di sposition alternative delivery and increase the cost benefit to the
state. These outcones will also be considered in determning when

evi dence- based expansion or speci al sex of fender di sposition
alternative funds should be included in the block grant or |left
separ at e.

(d) The juvenile courts and adm nistrative office of the courts
shall be responsible for collecting and distributing information and
providing access to the data systens to the juvenile rehabilitation
admnistration and the Washington state institute for public policy
related to program and outcone data. The juvenile rehabilitation
adm nistration and the juvenile courts will work collaboratively to
devel op program outcones that reinforce the greatest cost benefit to
the state in the inplenentation of evidence-based practices and
di sposition alternatives.

(8) The juvenile courts and adm nistrative office of the courts
shall collect and distribute information related to programoutcone and
provide access to these data systens to the juvenile rehabilitation
adm nistration and Washington state institute for public policy.
Consistent with chapter 13.50 RCW all confidentiality agreenents
necessary to inplenment this information-sharing shall be approved
within 30 days of the effective date of this section. The agreenents
bet ween adm nistrative office of the courts, the juvenile courts, and
the juvenile rehabilitation adm nistration shall be executed to ensure
that the juvenile rehabilitation adm nistration receives the data that
the juvenile rehabilitation admnistration identifies as needed to
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conply with this subsection. This includes, but is not limted to,
information by program at the statew de aggregate |evel, individua
court level, and individual client level for the purpose of the
juvenile rehabilitation adm nistration providing quality assurance and
oversight for the locally coomtted youth block grant and associ ated
funds and at times as specified by the juvenile rehabilitation
adm nistration as necessary to carry out these functions. The data
shall be provided in a manner that reflects the collaborative work the
juvenile rehabilitation admnistration and juvenile courts have
devel oped regardi ng program outcones that reinforce the greatest cost
benefit to the state in the inplenentation of evidence-based practices
and di sposition alternatives.

NEW SECTION.  Sec. 204. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - MENTAL HEALTH PROGRAM
(1) COVWUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2012) . . . . . . . $322,704, 000
General Fund--State Appropriation (FY 2013) . . . . . . . $327,615, 000
General Fund--Federal Appropriation. . . . . . . . . . . $456,691, 000
General Fund--Private/lLocal Appropriation. . . . . . . . .$17,6604, 000

Hospital Safety Net Assessnent Fund--State
Appropriation . . . . . . . . . . . . . . . .. $6, 802, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $1, 131,416,000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) $109,342,000 of the general fund--state appropriation for
fiscal year 2012 and $109,341,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for persons and
services not covered by the nmedicaid program This is a reduction of
$4, 348,000 each fiscal year from the nonnedicaid funding that was
al l ocated for expenditure by regional support networks during fisca
year 2011 prior to supplenental budget reductions. This $4, 348,000
reduction shall be distributed anong regional support networks
proportional to each network's share of the total state population. To
t he extent possible, |levels of regional support network spending shal
be mintained in the followng priority order: (1) Crisis and
commtnment services; (ii) community inpatient services; and (iii)
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residential care services, including personal care and energency
housi ng assi st ance.

(b) $6, 590,000 of the general fund--state appropriation for fisca
year 2012, $6,590,000 of the general fund--state appropriation for
fiscal year 2013, and $7,620,000 of the general fund--federal
appropriation are provided solely for the departnent and regional
support networks to continue to contract for inplenentation of high-
intensity prograns for assertive comunity treatnment (PACT) teanms. In
determ ning the proportion of medicaid and nonnedi cai d fundi ng provi ded
to regional support networks with PACT teans, the departnent shal
consider the differences between regional support networks in the
percent ages of services and other costs associated with the teans that
are not rei nbursabl e under nedicaid. The departnment nmay all ow regi ona
support networks which have nonnedicaid reinbursable costs that are
hi gher than the nonnedicaid allocation they receive under this section
to suppl enent these funds with | ocal dollars or funds received under
section 204(1)(a) of this act. The departnment and regional support
networ ks shall maintain consistency with all essential elenents of the
PACT evidence-based practice nodel in prograns funded under this
section.

(c) $5, 850,000 of the general fund--state appropriation for fisca
year 2012, $5,850,000 of the general fund--state appropriation for
fiscal year 2013, and $1,300,000 of +the general fund--federal
appropriation are provided solely for the western Washi ngton regi onal
support networks to provide either community- or hospital canpus-based
services for persons who require the |evel of care previously provided
by the program for adaptive living skills (PALS) at western state
hospi t al

(d) The nunber of nonforensic beds allocated for use by regiona
support networks at eastern state hospital shall be 192 per day. The
nunber of nonforensic beds allocated for use by regional support
networ ks at western state hospital shall be 557 per day.

(e) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consuners use
because of their psychiatric disability.
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(f) $4,582,000 of the general fund--state appropriation for fisca
year 2012 and $4, 582,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for nental health services for
mentally ill offenders while confined in a county or city jail and for
facilitating access to prograns that offer nmental health services upon
rel ease fromconfinenent.

(g) The department is authorized to continue to contract directly,
rather than through contracts wth regional support networks, for
children's long-terminpatient facility services.

(h) $750,000 of the general fund--state appropriation for fisca
year 2012 and $750,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to continue performnce-based
i ncentive contracts to provide appropriate conmmunity support services

for individuals wth severe nental illness who were di scharged fromthe
state hospitals as part of the expanding comunity services initiative.
These funds will be used to enhance conmmunity residential and support

servi ces provided by regional support networks through other state and
federal funding.

(i) $1,125,000 of the general fund--state appropriation for fisca
year 2012 and $1, 125,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the Spokane regional support
network to inplenment services to reduce utilization and the census at
eastern state hospital. Such services shall include:

(1) Hgh intensity treatnent team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and ot her speci al needs;

(i) Crisis outreach and diversion services to stabilize in the
community individuals in crisis who are at risk of requiring inpatient
care or jail services;

(ti1) Mental health services provided in nursing facilities to
individuals with denentia, and consultationto facility staff treating
t hose individual s; and

(1v) Services at the sixteen-bed evaluation and treatnment facility.

At |east annually, the Spokane regional support network shall
assess the effectiveness of these services in reducing utilization at
eastern state hospital, identify services that are not optimally
effective, and nodify those services to inprove their effectiveness.
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(j) 9$1,529,000 of the general fund--state appropriation for fisca
year 2012 and $1, 529,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to reinburse Pierce and Spokane
counties for the cost of conducting 180-day conmm tnent hearings at the
state psychiatric hospitals.

(k) Regional support networks may wuse local funds to earn
addi ti onal federal nedicaid match, provided the locally matched rate
does not exceed the upper-bound of their federally allowable rate
range, and provided that the enhanced funding is used only to provide
medicaid state plan or waiver services to nedicaid clients
Addi tional ly, regional support networks may use a portion of the state
funds allocated in accordance with (a) of this subsection to earn
addi ti onal nedicaid match, but only to the extent that the application
of such funds to nedicaid services does not dimnish the |evel of
crisis and commtnent, community inpatient, residential care, and
outpatient services presently available to persons not eligible for
medi cai d.

(') Gven the recent approval of federal nedicaid matching funds
for the disability lifeline and the al cohol and drug abuse treatnent
support act prograns, the departnent shall charge regional support
networks for only the state share rather than the total cost of
community psychiatric hospitalization for persons enrolled in those
progr amns.

(m $750,000 of the general fund--state appropriation for fisca
year 2012, $750, 000 of the general fund--state appropriation for fiscal
year 2013, and $1, 500,000 of the general fund--federal appropriation
are provided solely to adjust regional support network capitation rates
to account for the per diemrates actually paid for psychiatric care
provi ded at hospitals participating in the certified public expenditure
program oper ated pursuant to section 213 of this act.

(2) | NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2012) . . . . . . . $114,686,000
General Fund--State Appropriation (FY 2013) . . . . . . . $113,766, 000
General Fund--Federal Appropriation. . . . . . . . . . . $150,767,000
General Fund--Private/lLocal Appropriation . . . . . . . . .$65,834,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $445,6053,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:
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(a) The state psychiatric hospitals my use funds appropriated in
this subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) $231,000 of the general fund--state appropriation for fisca
year 2012 and $231,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for a comunity partnership
bet ween western state hospital and the city of Lakewood to support
comunity policing efforts in the Lakewdod comunity surrounding
western state hospital. The anbunts provided in this subsection (2)(b)
are for the salaries, benefits, supplies, and equipnment for one full-
time investigator, one full-tine police officer, and one full-tine
community service officer at the city of Lakewood.

(c) $45,000 of the general fund--state appropriation for fisca
year 2012 and $45,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for paynent to the city of
Lakewood for police services provided by the city at western state
hospi tal and adj acent areas.

(d) $20, 000, 000 of the general fund--state appropriation for fiscal
year 2012 and $20, 000, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to maintain staffed capacity to
serve an average daily census in forensic wards at western state
hospital of 270 patients per day.

(3) SPECI AL PRQJECTS

General Fund--State Appropriation (FY 2012) . . . . . . . . $1,6457,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $1,6462,000
General Fund--Federal Appropriation. . . . . . . . . . . . $2,682,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $700,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %6,301,000

The appropriations in this subsection are subject to the foll ow ng
conditions and |limtations:

(a) $1,161,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 161, 000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for children's evidence based
mental health services. Funding is sufficient to continue serving
children at the sanme | evels as fiscal year 2009.

(b) $700,000 of the general fund--private/local appropriation is
provided solely for the University of Wshington's evidence based
practice institute which supports the identification, evaluation, and
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i npl enentation of evidence-based or promsing practices for serving
children and youth with mental health disorders. The departnent shal
enter into an interagency agreenment with the office of the attorney
general for expenditure of $700,000 of the state's proceeds of the cy
pres settlenment in State of Washington v. AstraZeneca (Seroquel) for
t hi s purpose.

(4) PROGRAM SUPPORT

General Fund--State Appropriation (FYy 2012) . . . . . . . . $4,276,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $4,6102,000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,894,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $446, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%15,718,000

The appropriations in this subsection are subject to the follow ng
conditions and Ilimtations: In accordance wth RCW 43.20B. 110,
43.135. 055, and 71.24.035, the departnent is authorized to increase
license and certification fees in fiscal years 2012 and 2013 to support
the costs of the regulatory program The fee schedul e i ncreases nust
be devel oped so that the maxi num anount of additional fees paid by
provi ders statewide in the 2011-2013 fiscal bienniumis $446,000. The
departnent's fee schedule shall have differential rates for providers
wi th proof of accreditation fromorganizations that the departnent has
determ ned to have substantially equival ent standards to those of the

departnment, including but not limted to the joint conmm ssion on
accreditation of health <care organizations, the conm ssion on
accreditation of rehabilitation facilities, and the council on

accreditation. To reflect the reduced costs associated with regul ation
of accredited prograns, the departnent's fees for organizations with
such proof of accreditation nmust reflect the | ower costs of |icensing
for these progranms than for other organizations which are not
accredit ed.

NEW SECTI ON.  Sec. 205. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - DEVELOPMENTAL DI SABI LI TI ES PROGRAM
(1) COMMUNI TY SERVI CES

General Fund--State Appropriation (FY 2012) . . . . . . . $418, 664, 000
General Fund--State Appropriation (FY 2013) . . . . . . . $422,393, 000
General Fund--Federal Appropriation. . . . . . . . . . . $726,897,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $184,000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,568, 138,000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09. 510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) Anmounts appropriated in this subsection reflect a reduction to
funds appropriated for in-hone care. The departnent shall reduce the
nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The | argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients.

(c) Anounts appropriated in this subsection are sufficient to
devel op and i nplenment the use of a consistent, statew de outcone-based
vendor contract for enploynent and day services by July 1, 2012. The
rates paid to vendors wunder this contract shall also be nade
consistent. In its description of activities the agency shall include
activity listings and dollars appropriated for: Enploynent services,
day services, child devel opnent services and county adm ni stration of
services to the developnentally disabled. The departnent shall begin
reporting to the office of financial nanagenment on these activities
beginning in fiscal year 2010.

(d) $944,000 of the general fund--state appropriation for fisca
year 2012, $944,000 of the general fund--state appropriation for fiscal
year 2013, and $1,888,000 of the general fund--federal appropriation
are provided solely for state contributions for individual provider
health care benefits. Pursuant to the collective bargaini ng agreenent
negotiated with the exclusive bargaining representative of individual
provi ders established under RCW 74. 39A. 270, the state shall contribute
to the multienployer health benefits trust fund $1.96 per paid hour
wor ked by i ndi vi dual providers.

(e) $1,871,000 of the general fund--state appropriation for fiscal
year 2012, $1,995,000 of the general fund--state appropriation for
fiscal year 2013, and $3,865,000 of +the general fund--federal
appropriation are provided solely for hone care agencies to purchase
health coverage for honme care providers. The departnent shal
cal cul ate and distribute paynents for health care benefits to hone care

2ESHB 1087. PL p. 50



©O© 00 N O Ol WDN P

W W W W W W WwwwMNDNDNMDNDNMNMNDNMDDMNMNDNMNMNMNMNMDNEPRPPRPERPRPRPPRPERPRERPPRPRE
0O N Ol A W NPEFP O OOWwNOD O P~ WNEOOWOOLwWNO O owDNDER,Oo

agencies at $558 per nobnth for each worker who cares for publicly
funded clients at 86 hours or nore per nonth. |In order to negotiate
t he nost conprehensive health benefits package for its enpl oyees, each
agency may determ ne benefit |evels according to the hours an enpl oyee
wor ks providing state-funded personal care. Health benefits shall be
offered to all enployees who care for publicly funded clients for 86
hours per nonth or nore. At a mninmm enployees who care for publicly
funded clients at 140 hours a nonth or greater nust receive a
conprehensi ve nedi cal benefit. Benefits shall not be provided to
enpl oyees who care for publicly funded clients at 85 hours or |ess per
nmonth or as interimrespite workers. The departnent shall not pay an
agency for benefits provided to an enployee who otherw se receives
heal th care cover age t hr ough ot her famly menbers, ot her
enpl oynent - based coverage, or mlitary or veteran's coverage. The
departnent shall require annually, each honme care agency to revi ew each
of its enployee's available health coverage and to provide a witten
declaration to the departnent verifying that health benefits purchased
with public funds are solely for enployees that do not have other
avai | abl e coverage. Honme care agencies may determne a reasonable
enpl oyee co-premumnot to exceed 20 percent of the total benefit cost.

(f) $1,127,000 of the general fund--state appropriation for fiscal
year 2012, $1,199,000 of the general fund--state appropriation for
fiscal year 2013, and $2,322,000 of +the general fund--federal
appropriation are provided solely for the state's contribution to the
trai ning partnership, as provided in RCW74. 39A. 360, for instructional
costs associated wth the training of individual providers. House Bil
No. 1548 and Senate Bill No. 5473 (long-term care worker requirenents)
make statutory changes to the increased training requirenents and
therefore the state shall contribute to the partnership $0.17 per paid
hour worked by all hone care workers. This anpbunt is pursuant to the
collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270. Expenditures for the purposes specified in this subsection
shal | not exceed the anpbunts provided in this subsection.

(g)(i) Wthin the amounts appropriated in this subsection, the
departnent shall revise the current working age adult policy to allow
clients to choose between enpl oynent and community access activities.
Clients age 21 and ol der who are receiving services through a honme- and
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communi ty-based nedicaid waiver shall be offered the choice to
transition to a community access program after nine nonths of
enrol I ment in an enploynment program and the option to transition from
a community access programto an enploynent programat any tinme. The
departnment shall informclients and their | egal representatives of al
avail able options for enploynent and day services. I nf ormati on
provided to the client and the client's legal representative shall
i nclude the types of activities each service option provides, and the
anount, scope, and duration of service for which the client would be
eligible under each service option. An individual <client may be
aut hori zed for only one service option, either enploynent services or
community access services. Clients may not participate in nore than
one of these services at any given tine.

(ii) The departnent shall work with counties and stakeholders to
strengthen and expand the existing comrunity access program The
program nust enphasize support for the client so they are able to
participate in activities that integrate theminto their community and
support independent |iving and skills.

(ti1) The appropriation in this subsection includes funding to
provi de enploynent or comunity access services to 168 nedicaid
eligible young adults with devel opnental disabilities living with their
fam lies who need enploynent opportunities and assistance after high
school graduation

(h) $75,000 of the general fund--state appropriation for fisca
year 2012 and $75,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the restoration of direct
support to local organizations that utilize parent-to-parent networks
and comuni cation to pronote access and quality of care for individuals
wi th devel opnental disabilities and their famlies.

(1) I'n accordance wth Engrossed Substitute House Bill No. 1277
(l'icensed settings for vulnerable adults), adult famly home |icense
fees are increased in fiscal years 2012 and 2013 to support the costs
of conducting |icensure, inspection, and regul atory prograns.

(i) The current annual renewal |icense fee for adult famly hones
shall be increased to $100 per bed beginning in fiscal year 2012 and
$175 per bed beginning in fiscal year 2013. Adult fam |y homes shal
receive a correspondi ng vendor rate increase per nedicaid patient day
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of $0.22 in fiscal year 2012 and $0.43 in fiscal year 2013 to cover the
cost of the license fee increase for publicly funded beds.

(ii) Beginning in fiscal year 2012, a processing fee of $2,750
shall be charged to each adult famly hone when the honme is initially
licensed. This fee is nonrefundable.

(j) The departnent shall assess and determ ne whether it would be
cost-efficient for the state to exercise the option nmade avail able
under section 1915(k) of the federal social security act (42 US.C
Sec. 1396n(k)). | f the department determnes that it would be cost-
efficient for the state to exercise the federal option, it shall
prepare a proposal to provide home- and comunity-based attendant
servi ces and supports that include assistance with activities of daily
living (ADL's), instrunmental activities of daily living (IADL's), and
health-rel ated tasks pursuant to section 1915(k) of the federal social
security act (42 U S. C Sec. 1396n(k)) and submt that plan to the
| egi sl ature during the next |egislative session.

(k) dients with devel opnental disabilities have denonstrated a
need and a desire for a day services programas verified by over 900
clients currently accessing day prograns through a long-term care
service nodel. In addition, every individual, to include those wwth a
devel opnmental disability, should have the opportunity for neaningfu
enpl oynent which allows themto contribute to their communities and to
becone as self-sufficient as possible. Providing choice enpowers
reci pients of publicly funded services and their famlies by expandi ng
their degree of control over the services and supports they need.

The departnment shall work with legislators and stakeholders to
devel op a new approach to enpl oynent and day services. The objective
of this plan is to ensure that adults with devel opnental disabilities
have optinmum choices, and that enploynent and day offerings are
conpr ehensi ve enough to neet the needs of all clients currently served
on a honme and community based waiver. The proposal shall be submtted
to the 2012 |l egi sl ature for consideration and shall be constructed such
that a client ultimately receives enpl oynent, conmunity access, or the
comunity day option but not nore than one service at a tine. The
proposal shall include options for program efficiencies within the
current enpl oynent and day structure and shall provide details on the
plan to i npl enent a consi stent, statew de out cone-based vendor contract
for enpl oynent and day services as specified in (c) of this subsection.
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(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2012) . . . . . . . . $80, 256, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $79, 288, 000
General Fund--Federal Appropriation. . . . . . . . . . . $153,007, 000
General Fund--Private/lLocal Appropriation . . . . . . . . .$22,6043, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $334,594,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09. 510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) $721,000 of the general fund--state appropriation for fisca
year 2012 and $721,000 of the general fund--state appropriation for
fiscal year 2013 are for the departnment to fulfill its contracts with
the school districts under chapt er 28A.190 RCW to provide
transportation, building space, and other support services as are
reasonably necessary to support the educational progranms of students
l[iving in residential habilitation centers.

(c) In addition to other reductions, the appropriations in this
subsection reflect reductions targeted specifically to state gover nnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(d) No resident shall be noved fromeither Frances Haddon Morgan
Center or Yakima Valley School unless and until the departnment has the
appropriate and suitable conmmunity option and services available as
specified in the client's individual habilitation plan.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FYy 2012) . . . . . . . . $1,383,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $1,6 376,000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,6 326,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$4,085,000

(4) SPECI AL PROJECTS
General Fund--State Appropriation (FYy 2012) . . . . . . . . $4,659, 000
General Fund--State Appropriation (FYy 2013) . . . . . . . . $4,659,6 000
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General Fund--Federal Appropriation. . . . . . . . . . . . $9,590,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $998, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%19, 906,000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

Amounts appropriated in this subsection are for the purposes of
transitioning clients with devel opnental disabilities into conmunity
settings. The departnent is authorized as needed to use these funds to
either pay for clients residing within a residential habilitation
center or for placenents in the comunity. Pursuant to Second
Substitute Senate Bill No. 5459 (services for people with devel opnent al
disabilities), funding in this subsection nust be prioritized for the
purpose of facilitating the consolidation and cl osure of Frances Haddon
Morgan Center. The departnent shall use a person-centered approach in
devel oping the discharge plan to assess each resident's needs and
identify services the resident requires to successfully transition to
the community or another residential habilitation center. The
departnment is authorized to use any savings fromthis effort for the
purpose of developing comunity resources to address the needs of
clients with devel opnental disabilities who are in crisis or in need of
respite. The departnent shall track the costs and savings of closing
Frances Haddon Myrgan Center and any investnents into community
pl acenments and resources. The departnent shall provide a fiscal
progress report to the |egislature by Decenber 5, 2011.

NEW SECTION.  Sec. 206. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - AG NG AND ADULTSERVI CES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . $783, 305, 000
General Fund--State Appropriation (FY 2013) . . . . . . . $811,6670, 000
General Fund--Federal Appropriation. . . . . . . . . . $1,6686,010,000
General Fund--Private/lLocal Appropriation. . . . . . . . .$27,517,000
Traumatic Brain Injury Account--State Appropriation . . . . $3, 388,000

Nursing Facility Quality Assurance Account--State
Appropriation . . . . . . . . . . . . . . . .. $88, 000, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $3,399, 890,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) For purposes of inplenmenting chapter 74.46 RCW the weighted
average nursing facility paynent rate shall not exceed $170.37 for
fiscal year 2012 and shall not exceed $171.43 for fiscal year 2013,
i ncluding the rate add-ons described in (a) and (b) of this subsection.
However, if the waiver requested fromthe federal centers for nedicare
and nedicaid services in relation to the safety net assessnent created
by Engrossed Substitute Senate Bill No. 5581 (nursing hone paynents) is
for any reason not approved and inplenented, the weighted average
nursing facility paynent rate shall not exceed $159.87 for fiscal year
2012 and shall not exceed $160.93 for fiscal year 2013. There will be
no adjustments for econom c trends and conditions in fiscal years 2012
and 2013. The econom c trends and conditions factor or factors defined
in the biennial appropriations act shall not be conpounded with the
econom ¢ trends and conditions factor or factors defined in any other
bi enni al appropriations acts before applying it to the conponent rate
all ocations established in accordance with chapter 74.46 RCW Wen no
econom ¢ trends and conditions factor for either fiscal year is defined
in a biennial appropriations act, no economc trends and conditions
factor or factors defined in any earlier biennial appropriations act
shal | be applied solely or conpounded to the conponent rate allocations
establ i shed in accordance with chapter 74.46 RCW

(a) Wthin the funds provided, the departnent shall continue to
provi de an add-on per nedicaid resident day per facility not to exceed
$1.57. The add-on shall be used to increase wages, benefits, and/or
staffing levels for certified nurse aides; or to increase wages and/ or
benefits for dietary aides, housekeepers, |laundry aides, or any other
category of worker whose statew de average doll ars-per-hour wage was
| ess than $15 in cal endar year 2008, according to cost report data.
The add-on may al so be used to address resulting wage conpression for
related job classes imediately affected by wage i ncreases to | ow wage
wor kers. The departnent shall continue reporting requirenents and a
settlenment process to ensure that the funds are spent according to this
subsecti on.

(b) The departnent shall do a conparative analysis of the facility-
based paynment rates calculated on July 1, 2011, using the paynent
nmet hodol ogy defined in Engrossed Substitute Senate Bill No. 5581
(nursing home paynents), to the facility-based paynent rates in effect
June 30, 2010. |If the facility-based paynent rate cal cul ated on July
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1, 2011, is smaller than the facility-based paynent rate on June 30,
2010, then the difference shall be provided to the individual nursing
facilities as an add-on paynent per nedicaid resident day.

(c) During the conparative analysis perfornmed in subsection (b) of
this section, if it is found that the direct care rate for any facility
calculated wusing the paynent nethodology defined in Engrossed
Substitute Senate Bill No. 5581 (nursing hone paynents) is greater than
the direct care rate in effect on June 30, 2010, then the facility
shall receive a ten percent direct care rate add-on to conpensate that
facility for taking on nore acute clients than they have in the past.

(d) The departnent shall provide a nedicaid rate add-on to
rei nburse the nedicaid share of the skilled nursing facility safety net
assessnent as a nedicaid allowable cost. The nursing facility safety
net rate add-on nmay not be included in the calculation of the annua
statew de wei ghted average nursing facility paynent rate.

(e) If the waiver requested fromthe federal centers for nedicare
and nedicaid services in relation to the safety net assessnent created
by Engrossed Substitute Senate Bill No. 5581 (nursing hone paynents) is
for any reason not approved and i npl enented, subsections (b), (c), and
(d) of this subsection do not apply.

(2) After exam ning actual nursing facility cost information, the
| egislature finds that the nedicaid nursing facility rates cal cul at ed
pursuant to Engrossed Substitute Senate Bill No. 5581 (nursing hone
paynent s) provide sufficient rei moursenment to efficiently and
economcally operating nursing facilities and bear a reasonable
relationship to costs.

(3) In accordance with chapter 74.46 RCW the departnent shal
issue no additional certificates of capital authorization for fisca
year 2012 and no new certificates of capital authorization for fisca
year 2013 and shall grant no rate add-ons to paynent rates for capita
i nprovenents not requiring a certificate of need and a certificate of
capital authorization for fiscal years 2012 and 2013.

(4) The long-term care program may devel op and pay enhanced rates
for exceptional care to nursing honmes for persons with traunmatic brain
injuries who are transitioning from hospital care. The cost per
patient day for caring for these clients in a nursing hone setting may
be equal to or less than the cost of caring for these clients in a
hospi tal setting.
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(5) Anounts appropriated in this section reflect a reduction to
funds appropriated for in-hone care. The departnent shall reduce the
nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The | argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients.

(6) $1,883,000 of the general fund--state appropriation for fisca
year 2012, $1,883,000 of the general fund--state appropriation for
fiscal year 2013, and $3,766,000 of the general fund--federal
appropriation are provided solely for state contributions for
i ndi vi dual provider health care benefits. Pursuant to the collective
bargai ni ng agreenent negotiated wth the exclusive bargaining
representative of i ndi vi dual providers established under RCW
74. 39A. 270, the state shall contribute to the multienployer health
benefits trust fund $1.96 per paid hour worked by individual providers.

(7) $16, 835,000 of the general fund--state appropriation for fiscal
year 2012, $17,952,000 of the general fund--state appropriation for
fiscal year 2013, and $34,786,000 of the general fund--federal
appropriation are provided solely for hone care agencies to purchase
health coverage for hone care providers. The departnent shal
cal cul ate and distribute paynents for health care benefits to hone care
agencies at $558 per nobnth for each worker who cares for publicly
funded clients at 86 hours or nore per nonth. |In order to negotiate
t he nost conprehensive health benefits package for its enpl oyees, each
agency may determ ne benefit |evels according to the hours an enpl oyee
wor ks providing state-funded personal care. Health benefits shall be
offered to all enployees who care for publicly funded clients for 86
hours per nonth or nore. At a mninmm enployees who care for publicly
funded clients at 140 hours a nonth or greater nust receive a
conprehensi ve nedi cal benefit. Benefits shall not be provided to
enpl oyees who care for publicly funded clients at 85 hours or |ess per
month or as interimrespite workers. The departnent shall not pay an
agency for benefits provided to an enployee who otherw se receives
heal th care cover age t hr ough ot her famly menbers, ot her
enpl oynent - based coverage, or mlitary or veteran's coverage. The
departnent shall require annually, each home care agency to revi ew each
of its enployee's available health coverage and to provide a witten
declaration to the departnent verifying that health benefits purchased
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with public funds are solely for enployees that do not have other
avai |l abl e coverage. Home care agencies may determne a reasonable
enpl oyee co-premumnot to exceed 20 percent of the total benefit cost.

(8) $2,063,000 of the general fund--state appropriation for fisca
year 2012, $2,195,000 of the general fund--state appropriation for
fiscal year 2013, and $4,260,000 of +the general fund--federal
appropriation are provided solely for the state's contribution to the
trai ning partnership, as provided in RCW74. 39A 360, for instructional
costs associated wth the training of individual providers. House Bill
No. 1548 and Senate Bill No. 5473 (long-term care worker requirenents)
make statutory changes to the increased training requirenents and
therefore the state shall contribute to the partnership $0.17 per paid
hour worked by all honme care workers. This anpbunt is pursuant to the
collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270. Expenditures for the purposes specified in this subsection
shal | not exceed the anpbunts provided in this subsection.

(9) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl ement al paynents.

(10) The departnent shall elimnate the adult day health program
under the state plan 1915(i) option and shall reestablish it under the
| ong-term care honme and comrunity-based wai ver

(11) $4,588,000 of the general fund--state appropriation for fiscal
year 2012, $4,559,000 of the general fund--state appropriation for
fiscal year 2013, and $9,6237,000 of the general fund--federal
appropriation are provided solely for the continued operation of
comunity residential and support services for persons who are ol der
adults or who have co-occurring nmedical and behavioral disorders and
who have been di scharged or diverted froma state psychiatric hospital
These funds shall be used to serve individuals whose treatnent needs
constitute substantial barriers to community placenent, who no | onger
require active psychiatric treatnent at an inpatient hospital |evel of
care, and who no longer nmeet the criteria for inpatient involuntary
conmmi t ment .

(12) $1, 840,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 877,000 of the general fund--state appropriation for
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fiscal year 2013 are provided solely for operation of the vol unteer
services program Funding shall be prioritized towards serving
popul ations traditionally served by long-termcare services to include
senior citizens and persons with disabilities.

(13) In accordance wth Engrossed Substitute House Bill No. 1277
(l'icensed settings for vulnerable adults), nursing facility fees are
increased in fiscal year 2012 and adult famly hone fees are increased
in fiscal year 2012 and fiscal year 2013 to support the costs of
conducting licensure, inspection, and regul atory prograns.

(a) The current annual renewal |icense fee for nursing facilities
shall be increased to $359 per bed beginning in fiscal year 2012 and
assunes $517,000 of the general fund--private/local appropriation.
Nursing facilities shall receive a vendor rate increase of $0.08 per
medi caid patient day to cover the license fee increase for publicly
funded beds.

(b) The current annual renewal |icense fee for adult famly hones
shall be increased to $100 per bed beginning in fiscal year 2012 and
assunes $1, 449,000 of the general fund--private/local appropriation
and $175 per bed beginning in fiscal year 2013 and assunes $2, 463, 000
of the general fund--private/local appropriation. Adult famly hones
shal |l receive a correspondi ng vendor rate increase per nmedi caid patient
day of $0.22 in fiscal year 2012 and $0.43 in fiscal year 2013 to cover
the license fee increase for publicly funded beds.

(c) Beginning in fiscal year 2012, a processing fee of $2, 750 shal
be charged to each adult famly hone when the hone is initially
licensed. This fee is nonrefundable.

(d) $72,000 of the general fund--state appropriation for fisca
year 2012, $708,000 of the general fund--private/local appropriation
and $708, 000 of the general fund--federal appropriation are provided
solely to inplenment sections 501 through 503 of Engrossed Substitute
House Bill No. 1277 (licensed settings for vulnerable adults). The
departnment shall wuse additional investigative resources to address
conpl ai nts about provider practices as well as alleged abuse, neglect,
abandonnent, and exploitation of residents in adult famly homes. The
departnment shall develop a statewde internal quality review and
accountability programto inprove the accountability of staff and the
consi stent application of investigative activities, and shall convene
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a quality assurance panel to review problens in the quality of care in
adult famly hones.

(14) $3,316,000 of the traumatic brain injury account--state
appropriation is provided solely to continue services for persons with
traumatic brain injury (TBlI) as defined in chapter 143, Laws of 2011
(traumatic brain injury strategic partnership).

(15) The departnent is authorized to place long-termcare clients
residing in nursing hones and paid for with state only funds into |ess
restrictive community care settings while continuing to neet the
client's care needs.

(16) $30,000 of the general fund--state appropriation for fisca
year 2012 and $30,000 of the general fund--federal appropriation are
provi ded solely to i npl enent Engrossed Second Substitute House Bill No.

1901 (reshaping the delivery of long-termcare services). |If the bil
is not enacted by June 30, 2011, the anounts provided in this
subsection shall | apse.

(17) The departnent shall assess and determ ne whether it would be
cost-efficient for the state to exercise the option nade avail able
under section 1915(k) of the federal social security act (42 US.C
Sec. 1396n(k)). If the departnent determnes that it would be cost
efficient for the state to exercise the federal option, it shall
prepare a proposal to provide home- and comunity-based attendant
servi ces and supports that include assistance with activities of daily
living (ADL's), instrunmental activities of daily living (IADL's), and
health-rel ated tasks pursuant to section 1915(k) of the federal social
security act (42 U S. C Sec. 1396n(k)) and submt that plan to the
| egi slature during the subsequent | egislative session.

NEW SECTION.  Sec. 207. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ECONOM C SERVI CES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . $506,611, 000
General Fund--State Appropriation (FY 2013) . . . . . . . $500,003, 000
General Fund--Federal Appropriation . . . . . . . . . . $1,115,799, 000
General Fund--Private/lLocal Appropriation. . . . . . . . .$30,592,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $2,153,005, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $297,623,000 of the general fund--state appropriation for
fiscal year 2012, $297,623,000 of the general fund--state appropriation
for fiscal year 2013, and $672,443,000 of the general fund--federal
appropriation are provided solely for all conponents of the WrkFirst
program Under section 2 of Engrossed Substitute Senate Bill No. 5921
(soci al services prograns), the anounts in this subsection assune that
any participant in the tenporary assistance for needy famlies where
their participation is suspended and does not volunteer to participate
in WorkFirst services or unsubsidi zed enpl oynent does not receive child
care subsidies or WrkFirst subsidies as a condition of the suspension.
Wthin the amounts provided for the WirkFirst program the departnent
may provi de assistance using state-only funds for famlies eligible for
tenporary assistance for needy famlies.

(a) Wthin the anobunts provided for WorkFirst in this subsection,
the departnent shall continue to inplement WorkFirst program
i nprovenents that are designed to achieve progress against outconme
measures specified in RCW 74. 08A. 410.

(b) The departnent may establish a career services work transition
program

(c) Wthin the anbunts provided in this subsection, $1,414,000 of
the general fund--state appropriation for fiscal year 2012 and
$5, 150, 000 of the general fund--state appropriation for fiscal year
2013 are provided solely for the inplenentation and adm ni stration of
the electronic benefit transfer system under section 12 of Engrossed
Substitute Senate Bill No. 5921 (social services prograns). The
departnment shall transfer these anobunts to the departnent of early
| earning for the i nplementati on and adm ni stration of the project.

(d) Wthin amunts appropriated in this section, the |egislature
expressly mandates that the departnent exercise its authority, granted
in 1997 under RCW 74. 08A. 290, to contract for work activities services
pursuant to that statutory authority and RCW 41. 06. 142(3).

(e) The departnment shall create a tenporary assistance for needy
fam|lies budget structure that allows for nore transparent tracking of
budget wunits and subunits of expenditures where these units and
subunits are mutually exclusive from other departnent budget units.
The budget structure shall include budget units for the follow ng
Grants, child care, WrkFirst activities, and adm nistration of the
program
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(2)(a) $11,825,000 of the general fund--federal appropriation is
provided solely for a contingency reserve in the event the tenporary
assistance for needy famlies cash benefit is projected to exceed
forecasted anounts by nore than one percent. The departnent shall only
expend an anount equal to the forecasted over-expenditure. For
pur poses of this subsection, the tenporary assi stance forecast shall be
conpl eted every quarter and follow a simlar schedule of the casel oad
forecast council forecasts.

(b) If sufficient savings in subsection (1) of this section are

achi eved, the departnent of early | earning shall increase the nunber of
child care slots available for the working connections child care
pr ogr am

(3) $31, 960,000 of the general fund--state appropriation for fiscal
year 2012, in addition to supplenental security incone recoveries, is
provided solely for financial assistance and other services to
recipients in the programestablished in section 4, chapter 8, Laws of
2010 1st sp. sess., until the programterm nates on October 31, 2011

(4)(a) $11,690,000 of the general fund--state appropriation for
fiscal year 2012 and $21,494,000 of the general fund--state

appropriation for fiscal year 2013, in addition to supplenental
security income recoveries, are provided solely for the prograns
created in Engrossed Substitute House Bill No. 2082 (essential needs

and assi stance program begi nning Novenber 1, 2011.

(b) The departnent shall reviewclients receiving services through
the aged, blind, or disabled assistance program to determn ne whet her
they woul d benefit from assistance in becom ng naturalized citizens,
and thus be eligible to receive federal supplenental security inconme
benefits. Those cases shall be given high priority for naturalization
fundi ng t hrough the departnent.

(c) The departnent shall continue the interagency agreenment with
t he departnent of veterans' affairs to establish a process for referral
of veterans who may be eligible for veterans' services. This agreenent
must include out-stationing departnent of veterans' affairs staff in
sel ected community service office locations in King and Pi erce counties
to facilitate applications for veterans' services.

(5) $1,657,000 of the general fund--state appropriation for fiscal
year 2012 and $1, 657,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for naturalization services.
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(6) $2,366,000 of the general fund--state appropriation for fisca
year 2012 is provided solely for refugee enpl oynent services, of which
$1,774,000 is provided solely for the departnent to pass through to
statewi de refugee assistance organizations for Jlimted English
proficiency pathway services; and $2, 366, 000 of the general fund--state
appropriation for fiscal year 2013 is provided solely for refugee
enpl oynent services, of which $1,774,000 is provided solely for the
depart nent to pass through to statewide refugee assistance
organi zations for Iimted English proficiency pathway services.

(7) On Decenber 1, 2011, and annually thereafter, the departnment
must report to the legislature on all sources of funding avail able for
both refugee and i mm grant services and naturalization services during
the current fiscal year and the anmounts expended to date by service
type and funding source. The report nust also include the nunber of
clients served and outcone data for the clients.

(8 To ensure expenditures remain wthin available funds
appropriated in this section, the legislature establishes the benefit
under the state food assistance program pursuant to RCW74.08A. 120, to
be fifty percent of the federal supplenental nutrition assistance
program benefit anount.

(9) The appropriations in this section reflect reductions in the
appropriations for t he econom c services admnistration's
adm ni strative expenses. It is the intent of the |egislature that
t hese reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or program

NEW SECTION.  Sec. 208. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ALCOHOL AND SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . . $75,785,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $75,924,000
General Fund--Federal Appropriation. . . . . . . . . . . $141,6 516, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . $2,086, 000

Crimnal Justice Treatnent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $17,748,000
Probl em Ganbl i ng Account--State Appropriation . . . . . . . $1,448,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $314,507,000
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The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Wthin the anounts appropriated in this section, the departnent
may contract with the University of Wshington and comunity-based
providers for the provision of the parent-child assistance program
For all contractors, indirect charges for admnistering the program
shal | not exceed ten percent of the total contract anount.

(2) Wthin the anobunts appropriated in this section, the departnent
shall continue to provide for chem cal dependency treatnent services
for adult nedicaid eligible, pregnant and parenting wonmen, disability
lifeline, and al coholism and drug addi ction treatnent and support act,
and nedi cal care services clients.

(3) In accordance with RCW 70.96A 090 and 43.135.055, the
departnent is authorized to increase fees for the review and approva
of treatnment prograns in fiscal years 2012 and 2013 as necessary to
support the costs of the regulatory program The departnent's fee
schedul e shall have differential rates for providers with proof of
accreditation from organi zations that the departnent has determned to
have substantially equivalent standards to those of the departnent,
including but not limted to the joint conmm ssion on accreditation of
health care organizations, the commssion on accreditation of
rehabilitation facilities, and the council on accreditation. To
reflect the reduced costs associated with regulation of accredited
progranms, the departnent's fees for organizations with such proof of
accreditation nust reflect the lower cost of licensing for these
prograns than for other organizations which are not accredited.

(4) $3,500,000 of the general fund--federal appropriation (fromthe
substance abuse prevention and treatnent federal block grant) is
provi ded solely for the continued funding of existing county drug and
al cohol use prevention prograns.

NEW SECTION.  Sec. 209. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - VOCATI ONAL REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . . $10,852,000
General Fund--State Appropriation (FY 2013) . . . . . . . . $10,861, 000
General Fund--Federal Appropriation. . . . . . . . . . . $102,622,000
Tel ecomruni cati ons Devices for the Hearing and

Speech | npaired--State Appropriation . . . . . . . . . .$2, 766,000

p. 65 2ESHB 1087. PL



© 00 N O O WON PP

e e o
A WO N O

15
16
17
18
19

20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $127,101,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The vocational rehabilitation programshall coordi nate closely
with the economc services program to serve lifeline clients under
chapter 8, Laws of 2010 1st sp. sess. who are referred for eligibility
determ nati on and vocational rehabilitation services, and shall nake
every effort, within the requirenents of the federal rehabilitation act
of 1973, to serve these clients.

(2) $480,000 of the tel econmunications devices for the hearing and
speech inpaired account--state appropriation is provided solely for the
office of deaf and hard of hearing to contract for services that
provi de enpl oynment support and help with life activities for deaf-blind
i ndi vidual s in King county.

NEW SECTION.  Sec. 210. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - SPECI AL COVW TMENT PROGRAM

General Fund--State Appropriation (FYy 2012) . . . . . . . . $47,779,000
General Fund--State Appropriation (FYy 2013) . . . . . . . . $47,609, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%95, 388,000

NEW SECTION.  Sec. 211. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ADM NI STRATI ON AND SUPPCRTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . . $25,698, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $23,960, 000
General Fund--Federal Appropriation. . . . . . . . . . . .$38,917,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $2,6116, 000

Performance Audits of State Governnent--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %4,812,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$95,503,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $300,000 of the general fund--state appropriation for fisca
year 2012 and $300,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the Washington state nentors
program to continue its public-private partnerships to provide
techni cal assistance and training to nmentoring progranms that serve
at-risk youth.
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(2) $445,000 of the general fund--state appropriation for fisca
year 2012 and $445,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for funding of the teanthild
proj ect .

(3) $178,000 of the general fund--state appropriation for fisca
year 2012 and $178,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the juvenile detention
alternatives initiative.

(4) $4,812,000 of the performance audits of state governnment--state
appropriation is provided solely for support and expansion of the
division of fraud investigation. The division shall conduct
i nvestigatory and enforcenent activities for all departnent prograns,
i ncluding the child support and TANF prograns.

(5) %1, 400,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely for the departnment to distribute as
support to community public health and safety networks that have a
hi story of providing training and services related to adverse chil dhood
experiences. Distribution of these funds is contingent upon securing
funding from a private entity or entities to provide one dollar in
mat chi ng funds for each dollar in state funds received by a network so
that the funding received by a comrunity public health and safety
network will be equal portions of state and private funding.

NEW SECTION.  Sec. 212. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - PAYMENTS TO OTHER AGENCI ES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . . . $66, 410, 000
General Fund--State Appropriation (FY 2013) . . . . . . . . $63, 304, 000
General Fund--Federal Appropriation. . . . . . . . . . . .$60,313,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $190,027,000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $469,000 of the general fund--state
appropriation for fiscal year 2011 and $270, 000 of the general fund--
state appropriation for fiscal year 2012 are provided solely for

i npl enentation of Engrossed Substitute Senate Bill No. 5921 (social
services prograns). |If the bill is not enacted by June 30, 2011, the
anounts provided in this subsection shall |apse.
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NEW SECTI ON.  Sec. 213. FOR THE STATE HEALTH CARE AUTHORI TY

General Fund--State Appropriation (FYy 2012) . . . . . . $2,195,580,000
General Fund--State Appropriation (FY 2013) . . . . . . $2,263,679, 000
General Fund--Federal Appropriation. . . . . . . . . . $5,5 608,085,000
General Fund--Private/lLocal Appropriation. . . . . . . . .$60,277,000
Emer gency Medi cal Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . . . . . . $15,077,000
Hospital Safety Net Assessnent Fund--State

Appropriation . . . . e e . . . . . . . . . . . %404, 438,000
State Health Care Authorlty Adm ni stration Account - -

State Appropriation . . . . . . . . . . . . . . . . .%$34,476,000
Medi cai d Fraud Penalty Account--State Appropriation . . . . $17,039, 000
Basic Health Plan Stabilization Account--

State Appropriation. . . . . . . . . . . . . . . . . .%44,000,000
Medi cal Aid Account--State Appropriation . . . . . . . . . . .$529, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .%10,643, 180,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin anpbunts appropriated in this section and sections 205
and 206 of this act, the health care authority shall continue to
provide an enhanced basic health plan subsidy for foster parents
i censed under chapter 74.15 RCWand workers in state-funded hone care
progranms. Under this enhanced subsidy option, foster parents eligible
to participate in the basic health plan as subsidized enrollees and
home care workers with famly i ncones bel ow 200 percent of the federa
poverty |l evel shall be allowed to enroll in the basic health plan at
the mninmum prem um anount charged to enrollees with incones below
sixty-five percent of the federal poverty |evel.

(2) The health care authority shall require organizations and
individuals that are paid to deliver basic health plan services and
t hat choose to sponsor enrollnent in the subsidized basic health plan
to pay 133 percent of the prem um anmount which woul d ot herw se be due
fromthe sponsored enroll ees.

(3)(a) $1,200,000 of the general fund--state appropriation for
fiscal year 2012 is provided solely to plan the inplenentation of a
system of consolidated public school enpl oyee health benefits
pur chasi ng.
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It is the intent of the legislature to inprove the adm nistration
transparency, and equity in delivering a K-12 enployees' health
benefits system In addition, the legislature intends that any cost
savings that result fromchanges to K-12 health benefits be dedi cated
to public schools.

To further this legislative intent, the state health care authority
shall develop a plan to inplenment a consolidated health benefits
system for K-12 enpl oyees for the 2013-14 school year. The health care
authority shall deliver a report to the |egislature by Decenber 15
2011, that sets forth the inplenentation plan to the ways and neans
comm ttees of the house of representatives and the senate.

(b) The report prepared by the health care authority shall conpare
and contrast the costs and benefits, both |Iong and short term of:

(1) The current K-12 health benefits system

(1i1) AnewK-12 enpl oyee benefits pool; and

(tii1) Enrolling K-12 enployees into the health benefits pool for
st ate enpl oyees.

(c) In addition to the inplementation plan, the report shal
i nclude the foll ow ng information:

(1) The costs and benefits of the current K-12 health benefits
system

(1i) The costs and benefits of providing a new statew de K-12
enpl oyees' health benefits pool to school districts and school
enpl oyees;

(ii1) The costs and benefits of enrolling K-12 enpl oyees into the
exi sting health benefits pool for state enpl oyees;

(iv) Recommendations of ways to |limt admnistrative duplication
and costs, inprove transparency to enployees, the |egislature, and the
public and assure equity anong beneficiaries of publicly provided
enpl oyee heal th benefits;

(v) Recommendations for standardizing benefit packages and
purchasing efforts in a manner that seeks to nmaximze funding and
equity for all school enployees;

(vi) Recommendations regarding the use of incentives, including how
changes to state health benefit allocations could provide enployees
wi th benefits that woul d encourage participation;

(vii) Recommendations regarding the inplenentation of a new K-12
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enpl oyee  benefit pl an, wth separate options for vol untary
participation and nmandatory statew de participation;

(viii) Recomrendations regarding nmethods to reduce inequities
bet ween i ndi vidual and fam |y coverage;

(i x) Consolidation of the purchasing and budget accountability for
school enployee benefits to maximze admnistrative efficiency and
| everage existing skills and resources; and

(x) Oher details the health care authority deens necessary,
including but not [imted to recommendati ons on the foll ow ng:

(A) Approaches for inplenmenting the transition to a statew de pool,
including adm nistrative and statutory changes necessary to ensure a
successful transition, and whether the pool should be separate from or
conbi ned with, the public enpl oyees' benefits pool;

(B) The structure of a permanent governing group to provi de ongoi ng
oversight to the consolidated pool, in a manner simlar to the public
enpl oyees benefits board functions for enployee health benefits,
including statutory duties and authorities of the board; and

(G Options for including potential changes to: Eligibility
st andar di zati on, the public enployees benefits risk pools, the novenent
of school enployee retirees into the new K-12 pool or pools, and the
nmovenent of educational service district enployees into the new K-12
pool or pools.

(d) I'n determning its costs and benefits of a new statewi de K-12
enpl oyees' health benefits pool for school districts and school
enpl oyees, the health care authority shall assume the foll ow ng:

(1) School district enrollees nust constitute an entire bargaining
unit, or an entire group of nonrepresented enpl oyees;

(i1) Staffing and adm nistration for benefits purchasing shall be
provi ded by the health care authority; and

(tit) The new K-12 pool wuld operate on a schedule that
coordinates with the financing and enrol |l nent schedul e used for school
districts.

(e) The office of the superintendent of public instruction and the
office of the insurance comm ssioner shall provide information and
techni cal assistance to the health care authority as requested by the
health care authority. The health care authority shall not i nplenent
t he new school enpl oyee benefits pool until authorized to do so by the
| egi sl ature.
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(4) The adm nistrator shall take at |least the follow ng actions to
assure that persons 