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ENGROSSED SUBSTI TUTE HOUSE BI LL 2034

State of WAshi ngton 63rd Legislature 2013 1st Speci al Session

By House Appropriations (originally sponsored by Representatives
O nmsby and Reykdal)

READ FI RST TI ME 06/ 06/ 13.

AN ACT Relating to funding K-12 basic education and higher
education by narrowing or elimnating tax preferences; anmending RCW
82.04. 260, 82.08.0293, 82.12.0293, 82.04.4452, 82.63.030, 82.12.0263,
28A. 150. 220, 28A. 150. 260, 28A.150.390, 28A. 180.030, and 28A. 180.040
amendi ng 2013 1st sp.s. ¢ ... (Engrossed Substitute House Bill 1057) ss
502, 507, 509, 511, 514, and 515 (uncodified); reenacting and anendi ng
RCW 82. 04. 260; addi ng new sections to chapter 82.08 RCW adding new
sections to chapter 82.12 RCW addi ng new sections to 2013 1st sp.s. ¢

(Engrossed Substitute House Bill 1057) (uncodified); adding a new
section to chapter 82.32 RCW adding a new section to chapter 43.135
RCW adding a new section to chapter 39.42 RCW creating a new section;
repealing RCW 82.04.272; providing effective dates; providing an
expiration date; and decl ari ng an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Part |

Narrowi ng or Elimnating Tax Preferences to Fund K-12 Basi c Education and

Hi gher Educati on
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Sec. 101. RCW82.04.260 and 2012 2nd sp.s. ¢ 6 s 602 and 2012 2nd
Sp.S. ¢ 6 s 204 are each reenacted and anended to read as foll ows:

(1) Upon every person engaging wwthin this state in the business of
manuf act uri ng:

(a) Wheat into flour, barley into pearl barley, soybeans into
soybean oil, canola into canola oil, canola neal, or canola by-
products, or sunflower seeds into sunflower oil; as to such persons the
anount of tax with respect to such business is equal to the value of
the flour, pearl barley, oil, canola neal, or canola by-product
manuf actured, nmultiplied by the rate of 0.138 percent;

(b) Beginning July 1, 2015, seafood products that remain in a raw,
raw frozen, or raw salted state at the conpletion of the manufacturing
by that person; or selling manufactured seafood products that remain in
a raw, raw frozen, or raw salted state at the conpletion of the
manuf acturing, to purchasers who transport in the ordinary course of
busi ness the goods out of this state; as to such persons the anmount of
tax with respect to such business is equal to the value of the products
manuf act ured or the gross proceeds derived fromsuch sales, multiplied
by the rate of 0.138 percent. Sellers nust keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods
were transported by the purchaser in the ordinary course of business
out of this state;

(c) Beginning July 1, 2015, dairy products that as of Septenber 20,
2001, are identified in 21 CF. R, chapter 1, parts 131, 133, and 135,
i ncl udi ng by-products fromthe manufacturing of the dairy products such
as whey and casein; or selling the same to purchasers who transport in
the ordinary course of business the goods out of state; as to such
persons the tax inposed is equal to the value of the products
manuf actured or the gross proceeds derived from such sales nmultiplied
by the rate of 0.138 percent. Sellers nust keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods
were transported by the purchaser in the ordinary course of business
out of this state;

(d) Beginning July 1, 2015, fruits or vegetables by canning,
preserving, freezing, processing, or dehydrating fresh fruits or
veget ables, or selling at wholesale fruits or vegetabl es manufactured
by the seller by canning, preserving, freezing, processing, or
dehydrating fresh fruits or vegetables and sold to purchasers who
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transport in the ordinary course of business the goods out of this
state; as to such persons the anpbunt of tax with respect to such
business is equal to the value of the products manufactured or the
gross proceeds derived fromsuch sales nultiplied by the rate of 0.138
percent . Sellers nust keep and preserve records for the period
requi red by RCW 82.32. 070 establishing that the goods were transported
by the purchaser in the ordinary course of business out of this state;

(e) Until July 1, 2009, al cohol fuel, biodiesel fuel, or biodiesel
feedstock, as those terns are defined in RCW 82.29A. 135; as to such
persons the anmount of tax with respect to the business is equal to the
value of alcohol fuel, biodiesel fuel, or biodiesel feedstock
manuf actured, multiplied by the rate of 0.138 percent; and

(f) Wod biomass fuel as defined in RCW 82.29A 135; as to such
persons the anmount of tax with respect to the business is equal to the
val ue of wood biomass fuel manufactured, nultiplied by the rate of
0. 138 percent.

(2) Upon every person engaging wwthin this state in the business of
splitting or processing dried peas; as to such persons the anount of
tax with respect to such business is equal to the value of the peas
split or processed, nultiplied by the rate of 0.138 percent.

(3) Upon every nonprofit corporation and nonprofit association
engaging within this state in research and devel opnent, as to such
corporations and associ ations, the amount of tax with respect to such
activities is equal to the gross inconme derived from such activities
mul tiplied by the rate of 0.484 percent.

(4) Upon every person engaging wwthin this state in the business of
sl aughtering, breaking and/or processing perishable neat products
and/or selling the sane at whol esale only and not at retail; as to such
persons the tax inposed is equal to the gross proceeds derived from
such sales nultiplied by the rate of 0.138 percent.

(5) (( . i hi . he_busi
of—acting—as—atravel—agent—or—tow—operator—as—to—such-persons—the
oy o I S . I I
Heore—dertved—Hom-such—activites—mubtphled—by—the—rate—ol—-0-275

pereent—

£6))) Upon every person engaging within this state in business as
an international steanship agent, international custons house broker,
international freight forwarder, vessel and/or cargo charter broker in
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foreign commerce, and/or international air cargo agent; as to such
persons the anmount of the tax with respect to only international
activities is equal to the gross inconme derived from such activities
mul tiplied by the rate of 0.275 percent.

((H)) (6) Upon every person engaging within this state in the
busi ness of stevedoring and associated activities pertinent to the
nmovenent of goods and comodities in waterborne interstate or foreign
comrerce; as to such persons the anmpbunt of tax with respect to such
business is equal to the gross proceeds derived from such activities
multiplied by the rate of 0.275 percent. Persons subject to taxation
under this subsection are exenpt from paynent of taxes inposed by
chapter 82.16 RCW for that portion of their business subject to
taxation under this subsection. Stevedoring and associ ated activities
pertinent to the conduct of goods and comodities in waterborne
interstate or foreign commerce are defined as all activities of a
| abor, service or transportation nature whereby cargo nay be | oaded or
unl oaded to or from vessels or barges, passing over, onto or under a
wharf, pier, or simlar structure; cargo may be noved to a warehouse or
simlar holding or storage yard or area to await further novenent in
i nport or export or may nove to a consolidation freight station and be
stuffed, unstuffed, containerized, separated or otherw se segregated or
aggregated for delivery or |oaded on any node of transportation for
delivery to its consignee. Specific activities included in this
definition are: Whar f age, handling, |oading, unloading, noving of
cargo to a convenient place of delivery to the consignee or a
convenient place for further novenent to export node; docunentation
services in connection with the receipt, delivery, checking, care,
custody and control of cargo required in the transfer of cargo;
i nported autonobile handling prior to delivery to consignee; term nal
stevedoring and incidental vessel services, including but not limted
to plugging and wunplugging refrigerator service to containers,
trailers, and other refrigerated cargo receptacles, and securing ship
hat ch covers.

((68Y)) (7)(a) Upon every person engaging within this state in the
busi ness of disposing of |owlevel waste, as defined i n RCW 43. 145. 010;
as to such persons the amount of the tax with respect to such business
is equal to the gross inconme of the business, excluding any fees
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i nposed under chapter 43.200 RCW nmultiplied by the rate of 3.3
percent .

(b) If the gross incone of the taxpayer is attributable to
activities both within and wthout this state, the gross incone
attributable to this state nust be determned in accordance with the
met hods of apportionnment required under RCW82. 04. 460.

((9Y)) (8) Upon every person engaging within this state as an
i nsurance producer or title insurance agent |icensed under chapter
48. 17 RCWor a surplus line broker licensed under chapter 48.15 RCW as
to such persons, the anmpunt of the tax with respect to such licensed
activities is equal to the gross inconme of such business multiplied by
the rate of 0.484 percent.

((291)) (9) Upon every person engaging within this state in
business as a hospital, as defined in chapter 70.41 RCW that is
operated as a nonprofit corporation or by the state or any of its
political subdivisions, as to such persons, the anmount of tax wth
respect to such activities is equal to the gross incone of the business
multiplied by the rate of 0.75 percent through June 30, 1995, and 1.5
percent thereafter.

(()) (10)(a) Beginning October 1, 2005, wupon every person
engaging within this state in the business of manufacturing conmerci al
ai rpl anes, or conponents of such airplanes, or nmaking sales, at retail
or whol esal e, of comrercial airplanes or conponents of such airpl anes,
manuf actured by the seller, as to such persons the anmount of tax with
respect to such business is, in the case of manufacturers, equal to the
val ue of the product manufactured and the gross proceeds of sales of
t he product nmanufactured, or in the case of processors for hire, equal
to the gross incone of the business, nmultiplied by the rate of:

(1) 0.4235 percent from Cctober 1, 2005, through June 30, 2007; and

(1i) 0.2904 percent beginning July 1, 2007.

(b) Beginning July 1, 2008, upon every person who is not eligible
to report under the provisions of (a) of this subsection ((&1))) (10)
and is engaging within this state in the business of manufacturing
tooling specifically designed for use in manufacturing commerci al
ai rpl anes or conponents of such airplanes, or neking sales, at retail
or whol esal e, of such tooling manufactured by the seller, as to such
persons the amobunt of tax wth respect to such business is, in the case
of manufacturers, equal to the value of the product manufactured and
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t he gross proceeds of sales of the product manufactured, or in the case
of processors for hire, be equal to the gross incone of the business,
mul tiplied by the rate of 0.2904 percent.

(c) For the purposes of this subsection ((£&1)) (10), "conmerci al
ai rpl ane" and "conponent" have the sane neanings as provided in RCW
82. 32. 550.

(d) In addition to all other requirenments under this title, a
person reporting under the tax rate provided in this subsection
((+)) (10) nust file a conplete annual report with the departnent
under RCW82. 32. 534.

(e) This subsection ((£2H)) (10) does not apply on and after July
1, 2024.

((2)) (11)(a) Until July 1, 2024, upon every person engagi ng
within this state in the business of extracting tinber or extracting
for hire tinber; as to such persons the anmpbunt of tax with respect to
the business is, in the case of extractors, equal to the value of
products, including by-products, extracted, or in the case of
extractors for hire, equal to the gross inconme of the business,
multiplied by the rate of 0.4235 percent from July 1, 2006, through
June 30, 2007, and 0.2904 percent from July 1, 2007, through June 30,
2024.

(b) Until July 1, 2024, upon every person engaging within this
state in the business of manufacturing or processing for hire: (i)
Tinber into tinber products or wood products; or (ii) tinber products
into other tinber products or wood products; as to such persons the
anmount of the tax with respect to the business is, in the case of
manuf acturers, equal to the value of products, including by-products,
manuf actured, or in the case of processors for hire, equal to the gross
i ncone of the business, multiplied by the rate of 0.4235 percent from
July 1, 2006, through June 30, 2007, and 0.2904 percent fromJuly 1,
2007, through June 30, 2024.

(c) Until July 1, 2024, upon every person engaging within this
state in the business of selling at wholesale: (i) Tinber extracted by
that person; (ii) tinber products manufactured by that person from
ti mber or other tinmber products; or (iii) wood products nmanufactured by
that person from tinber or tinber products; as to such persons the
anmpunt of the tax with respect to the business is equal to the gross
proceeds of sales of the tinber, tinber products, or wood products

ESHB 2034 p. 6
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multiplied by the rate of 0.4235 percent from July 1, 2006, through
June 30, 2007, and 0.2904 percent from July 1, 2007, through June 30,
2024.

(d) Until July 1, 2024, upon every person engaging within this
state in the business of selling standing tinber; as to such persons
the amount of the tax with respect to the business is equal to the
gross incone of the business nultiplied by the rate of 0.2904 percent.
For purposes of this subsection ((£+2)) (11)(d), "selling standing
ti nber" neans the sale of tinber apart fromthe | and, where the buyer
is required to sever the tinmber within thirty nonths fromthe date of
the original contract, regardless of the nethod of paynent for the
ti mber and whether title to the tinber transfers before, upon, or after
sever ance.

(e) For purposes of this subsection, the followng definitions
appl y:

(1) "Bioconposite surface products” neans surface material products
contai ning, by weight or volune, nore than fifty percent recycl ed paper
and that al so use nonpetrol eum based phenolic resin as a bondi ng agent.

(i1) "Paper and paper products" nmeans products made of interwoven
cellulosic fibers held together largely by hydrogen bonding. "Paper
and paper products" includes newsprint; office, printing, fine, and
pressure-sensitive papers; paper napkins, towels, and toilet tissue;
kraft bag, construction, and other kraft industrial papers; paperboard,
liquid packaging containers, containerboard, corrugated, and solid-

fiber containers including linerboard and corrugated nedium and
related types of cellulosic products containing primarily, by weight or
volume, cellulosic materials. "Paper and paper products” does not

i ncl ude books, newspapers, nmgazines, periodicals, and other printed
publications, advertising materials, calendars, and simlar types of
printed material s.

(ii1) "Recycl ed paper" neans paper and paper products having fifty
percent or nore of their fiber content that comes from postconsuner
wast e. For purposes of this subsection ((£2)) ((11)(e)(iii),
"postconsunmer waste" neans a finished material that would normally be
di sposed of as solid waste, having conpleted its life cycle as a
consuner item

(iv) "Tinber" neans forest trees, standing or down, on privately or

p. 7 ESHB 2034



© 00 N O Ol WDN P

W WWNNNNMNNNMNNMNNNNRRRRRREERLERPRPR
NP O ®© 0~N0 U0 WNEREROOOO-NOOOUWAWNIERO

33
34
35
36

publicly owmed land. "Tinber" does not include Christmas trees that
are cultivated by agricultural nmethods or short-rotation hardwoods as
defined in RCW84. 33. 035.

(v) "Tinber products” neans:

(A) Logs, wood chips, sawdust, wood waste, and sim/lar products
obtai ned wholly fromthe processing of tinber, short-rotation hardwoods
as defined i n RCW 84. 33. 035, or both;

(B) Pulp, including market pulp and pulp derived from recovered
paper or paper products; and

(© Recycled paper, but only when used in the nanufacture of
bi oconposite surface products.

(vi) "Wbod products” neans paper and paper products; dinensiona
| unber; engi neered wood products such as particl eboard, oriented strand
board, nmedium density fiberboard, and plywod; wod doors; wood
w ndows; and bi oconposite surface products.

(f) Except for small harvesters as defined in RCW 84.33.035, a
person reporting under the tax rate provided in this subsection
((+2)) (11) nust file a conplete annual survey with the departnent
under RCW82. 32. 585.

((+3y)) (12) Upon every person engaging within this state in
i nspecting, testing, |abeling, and storing canned salnon owned by
anot her person, as to such persons, the ampbunt of tax with respect to
such activities is equal to the gross incone derived from such
activities multiplied by the rate of 0.484 percent.

((24y)) (13)(a) Upon every person engaging within this state in
t he business of printing a newspaper, publishing a newspaper, or both,
the amobunt of tax on such business is equal to the gross incone of the
business nultiplied by the rate of 0.365 percent through June 30, 2013,
and beginning July 1, 2013, nultiplied by the rate of 0.35 percent.

(b) A person reporting under the tax rate provided in this
subsection ((*4)y)) (13) nust file a conplete annual report with the
depart nment under RCW82. 32. 534.

Sec. 102. RCW 82.04.260 and 2012 2nd sp.s. ¢ 6 s 204 are each
amended to read as foll ows:

(1) Upon every person engaging wwthin this state in the business of
manuf act uri ng:

ESHB 2034 p. 8
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(a) Wheat into flour, barley into pearl barley, soybeans into
soybean oil, canola into canola oil, canola neal, or canola by-
products, or sunflower seeds into sunflower oil; as to such persons the
anount of tax with respect to such business is equal to the value of
the flour, pearl barley, oil, canola neal, or canola by-product
manuf actured, nmultiplied by the rate of 0.138 percent;

(b) Beginning July 1, 2015, seafood products that remain in a raw,
raw frozen, or raw salted state at the conpletion of the manufacturing
by that person; or selling manufactured seafood products that remain in
a raw, raw frozen, or raw salted state at the conpletion of the
manuf acturing, to purchasers who transport in the ordinary course of
busi ness the goods out of this state; as to such persons the anmount of
tax with respect to such business is equal to the value of the products
manuf act ured or the gross proceeds derived fromsuch sales, multiplied
by the rate of 0.138 percent. Sellers nust keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods
were transported by the purchaser in the ordinary course of business
out of this state;

(c) Beginning July 1, 2015, dairy products that as of Septenber 20,
2001, are identified in 21 CF.R, chapter 1, parts 131, 133, and 135,
i ncl udi ng by-products fromthe manufacturing of the dairy products such
as whey and casein; or selling the same to purchasers who transport in
the ordinary course of business the goods out of state; as to such
persons the tax inposed is equal to the value of the products
manuf actured or the gross proceeds derived from such sales nmultiplied
by the rate of 0.138 percent. Sellers nust keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods
were transported by the purchaser in the ordinary course of business
out of this state;

(d) Beginning July 1, 2015, fruits or vegetables by canning,
preserving, freezing, processing, or dehydrating fresh fruits or
veget ables, or selling at wholesale fruits or vegetabl es manufactured
by the seller by canning, preserving, freezing, processing, or
dehydrating fresh fruits or vegetables and sold to purchasers who
transport in the ordinary course of business the goods out of this
state; as to such persons the anpunt of tax with respect to such
business is equal to the value of the products manufactured or the
gross proceeds derived fromsuch sales nultiplied by the rate of 0.138

p. 9 ESHB 2034
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per cent . Sellers nust keep and preserve records for the period
requi red by RCW 82.32. 070 establishing that the goods were transported
by the purchaser in the ordinary course of business out of this state;

(e) Until July 1, 2009, al cohol fuel, biodiesel fuel, or biodiesel
feedstock, as those terns are defined in RCW 82.29A. 135; as to such
persons the anmount of tax with respect to the business is equal to the
value of alcohol fuel, biodiesel fuel, or biodiesel feedstock
manuf actured, nmultiplied by the rate of 0.138 percent; and

(f) Wod biomass fuel as defined in RCW 82.29A 135; as to such
persons the anmount of tax with respect to the business is equal to the
val ue of wood biomass fuel manufactured, nultiplied by the rate of
0. 138 percent.

(2) Upon every person engaging wwthin this state in the business of
splitting or processing dried peas; as to such persons the anount of
tax with respect to such business is equal to the value of the peas
split or processed, nultiplied by the rate of 0.138 percent.

(3) Upon every nonprofit corporation and nonprofit association
engaging within this state in research and devel opnent, as to such
corporations and associ ations, the amunt of tax with respect to such
activities is equal to the gross inconme derived from such activities
mul tiplied by the rate of 0.484 percent.

(4) Upon every person engaging wwthin this state in the business of
sl aughtering, breaking and/or processing perishable neat products
and/or selling the sane at whol esale only and not at retail; as to such
persons the tax inposed is equal to the gross proceeds derived from
such sales nultiplied by the rate of 0.138 percent.

(5) ((Ypen—every—person—engagtng—w-Hhnthi-s—state—+n—thebusiness
of—acting—as—atravel—agent—or—tow—operator—as—to—such-persons—the
oy o I L . | I
Heore—dertved—Hom-such—activites—mubtphled—by—the—rate—ol—-0-275

percent .

£6))) Upon every person engaging within this state in business as
an international steanship agent, international custons house broker,
international freight forwarder, vessel and/or cargo charter broker in
foreign commerce, and/or international air cargo agent; as to such
persons the anmount of the tax with respect to only international
activities is equal to the gross inconme derived from such activities
multiplied by the rate of 0.275 percent.

ESHB 2034 p. 10
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((H)) (6) Upon every person engaging within this state in the
busi ness of stevedoring and associated activities pertinent to the
nmovenent of goods and comodities in waterborne interstate or foreign
comrerce; as to such persons the anmpbunt of tax with respect to such
business is equal to the gross proceeds derived from such activities
multiplied by the rate of 0.275 percent. Persons subject to taxation
under this subsection are exenpt from paynent of taxes inposed by
chapter 82.16 RCW for that portion of their business subject to
taxation under this subsection. Stevedoring and associ ated activities
pertinent to the conduct of goods and comodities in waterborne
interstate or foreign commerce are defined as all activities of a
| abor, service or transportation nature whereby cargo nay be | oaded or
unl oaded to or from vessels or barges, passing over, onto or under a
wharf, pier, or simlar structure; cargo may be noved to a warehouse or
simlar holding or storage yard or area to await further novenent in
i nport or export or may nove to a consolidation freight station and be
stuffed, unstuffed, containerized, separated or otherw se segregated or
aggregated for delivery or |oaded on any node of transportation for
delivery to its consignee. Specific activities included in this
definition are: Whar f age, handling, |oading, unloading, noving of
cargo to a convenient place of delivery to the consignee or a
convenient place for further novenent to export node; docunentation
services in connection with the receipt, delivery, checking, care,
custody and control of cargo required in the transfer of cargo;
i nported autonobile handling prior to delivery to consignee; term nal
stevedoring and incidental vessel services, including but not limted
to plugging and wunplugging refrigerator service to containers,
trailers, and other refrigerated cargo receptacles, and securing ship
hat ch covers.

((68Y)) (7)(a) Upon every person engaging within this state in the
busi ness of disposing of |owlevel waste, as defined i n RCW 43. 145. 010;
as to such persons the amount of the tax with respect to such business
is equal to the gross inconme of the business, excluding any fees
i nposed under chapter 43.200 RCW nmultiplied by the rate of 3.3
percent .

(b) If the gross incone of the taxpayer is attributable to
activities both within and wthout this state, the gross incone

p. 11 ESHB 2034
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attributable to this state nust be determned in accordance with the
met hods of apportionnment required under RCW82. 04. 460.

((69Y)) (8) Upon every person engaging within this state as an
i nsurance producer or title insurance agent |icensed under chapter
48. 17 RCWor a surplus line broker licensed under chapter 48.15 RCW as
to such persons, the anmpunt of the tax with respect to such licensed
activities is equal to the gross inconme of such business multiplied by
the rate of 0.484 percent.

((291)) (9) Upon every person engaging within this state in
business as a hospital, as defined in chapter 70.41 RCW that is
operated as a nonprofit corporation or by the state or any of its
political subdivisions, as to such persons, the anmount of tax wth
respect to such activities is equal to the gross incone of the business
multiplied by the rate of 0.75 percent through June 30, 1995, and 1.5
percent thereafter.

(()) (10)(a) Beginning October 1, 2005, wupon every person
engaging within this state in the business of manufacturing conmerci al
ai rpl anes, or conponents of such airplanes, or nmaking sales, at retail
or whol esal e, of comrercial airplanes or conponents of such airpl anes,
manuf actured by the seller, as to such persons the anmount of tax with
respect to such business is, in the case of manufacturers, equal to the
val ue of the product manufactured and the gross proceeds of sales of
t he product nmanufactured, or in the case of processors for hire, equal
to the gross incone of the business, nmultiplied by the rate of:

(1) 0.4235 percent from Cctober 1, 2005, through June 30, 2007; and

(1i) 0.2904 percent beginning July 1, 2007.

(b) Beginning July 1, 2008, upon every person who is not eligible
to report under the provisions of (a) of this subsection ((&1)) (10)
and is engaging within this state in the business of manufacturing
tooling specifically designed for use in manufacturing commerci al
ai rpl anes or conponents of such airplanes, or neking sales, at retail
or whol esal e, of such tooling manufactured by the seller, as to such
persons the amobunt of tax wth respect to such business is, in the case
of manufacturers, equal to the value of the product manufactured and
t he gross proceeds of sales of the product manufactured, or in the case
of processors for hire, be equal to the gross incone of the business,
mul tiplied by the rate of 0.2904 percent.
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(c) For the purposes of this subsection ((£&1)) (10), "conmerci al
ai rpl ane" and "conponent" have the sanme neanings as provided in RCW
82. 32. 550.

(d) In addition to all other requirenments under this title, a
person reporting under the tax rate provided in this subsection
((+)) (10) nust file a conplete annual report with the departnent
under RCW82. 32. 534.

(e) This subsection ((£2H)) (10) does not apply on and after July
1, 2024.

((2)) (11)(a) Until July 1, 2024, upon every person engagi ng
within this state in the business of extracting tinber or extracting
for hire tinber; as to such persons the anmobunt of tax with respect to
the business is, in the case of extractors, equal to the value of
products, including by-products, extracted, or in the case of
extractors for hire, equal to the gross incone of the business,
multiplied by the rate of 0.4235 percent from July 1, 2006, through
June 30, 2007, and 0.2904 percent from July 1, 2007, through June 30,
2024.

(b) Until July 1, 2024, upon every person engaging within this
state in the business of manufacturing or processing for hire: (i)
Tinber into tinber products or wood products; or (ii) tinber products
into other tinber products or wood products; as to such persons the
anmount of the tax with respect to the business is, in the case of
manuf acturers, equal to the value of products, including by-products,
manuf actured, or in the case of processors for hire, equal to the gross
i ncone of the business, multiplied by the rate of 0.4235 percent from
July 1, 2006, through June 30, 2007, and 0.2904 percent fromJuly 1,
2007, through June 30, 2024.

(c) Until July 1, 2024, upon every person engaging within this
state in the business of selling at wholesale: (i) Tinber extracted by
that person; (ii) tinber products manufactured by that person from
ti mber or other tinmber products; or (iii) wood products nmanufactured by
that person from tinber or tinber products; as to such persons the
anmpunt of the tax with respect to the business is equal to the gross
proceeds of sales of the tinber, tinber products, or wood products
multiplied by the rate of 0.4235 percent from July 1, 2006, through
June 30, 2007, and 0.2904 percent from July 1, 2007, through June 30,
2024.
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(d) Until July 1, 2024, wupon every person engaging within this
state in the business of selling standing tinber; as to such persons
the amount of the tax with respect to the business is equal to the
gross incone of the business nultiplied by the rate of 0.2904 percent.
For purposes of this subsection ((£+)) (11)(d), "selling standing
ti nber" neans the sale of tinber apart fromthe | and, where the buyer
is required to sever the tinmber within thirty nonths fromthe date of
the original contract, regardless of the nethod of paynent for the
ti mber and whether title to the tinber transfers before, upon, or after
sever ance.

(e) For purposes of this subsection, the followng definitions
appl y:

(1) "Bioconposite surface products” neans surface material products
contai ning, by weight or volune, nore than fifty percent recycl ed paper
and that al so use nonpetrol eum based phenolic resin as a bondi ng agent.

(ii1) "Paper and paper products” nmeans products nade of interwoven
cellulosic fibers held together largely by hydrogen bonding. "Paper
and paper products” includes newsprint; office, printing, fine, and
pressure-sensitive papers; paper napkins, towels, and toilet tissue;
kraft bag, construction, and other kraft industrial papers; paperboard,
liquid packaging containers, containerboard, corrugated, and solid-

fiber containers including linerboard and corrugated nedium and
related types of cellulosic products containing primarily, by weight or
volume, cellulosic materials. "Paper and paper products” does not

i ncl ude books, newspapers, nmgazines, periodicals, and other printed
publications, advertising materials, calendars, and simlar types of
printed material s.

(ii1) "Recycl ed paper" neans paper and paper products having fifty
percent or nore of their fiber content that comes from postconsuner
wast e. For purposes of this subsection ((£2)) ((11)(e)(iii),
"postconsunmer waste" neans a finished material that would normally be
di sposed of as solid waste, having conpleted its life cycle as a
consuner item

(iv) "Tinber" neans forest trees, standing or down, on privately or
publicly owmed land. "Tinber" does not include Christmas trees that
are cultivated by agricultural nmethods or short-rotation hardwoods as
defined in RCW84. 33. 035.

(v) "Tinber products" neans:
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(A) Logs, wood chips, sawdust, wood waste, and simlar products
obtai ned wholly fromthe processing of tinber, short-rotation hardwoods
as defined i n RCW 84. 33. 035, or both;

(B) Pulp, including market pulp and pulp derived from recovered
paper or paper products; and

(© Recycled paper, but only when used in the nanufacture of
bi oconposite surface products.

(vi) "Wbod products” neans paper and paper products; dinensiona
| unber; engi neered wood products such as particleboard, oriented strand
board, nedium density fiberboard, and plywod; wod doors; wood
w ndows; and bi oconposite surface products.

(f) Except for small harvesters as defined in RCW 84.33.035, a
person reporting under the tax rate provided in this subsection
((+2)) (11) nust file a conplete annual survey with the departnent
under RCW82. 32. 585.

((63y)) (12) Upon every person engaging within this state in
i nspecting, testing, |abeling, and storing canned salnon owned by
anot her person, as to such persons, the ampbunt of tax with respect to
such activities is equal to the gross incone derived from such
activities multiplied by the rate of 0.484 percent.

((x4)y)) (13)(a) Upon every person engaging within this state in
t he business of printing a newspaper, publishing a newspaper, or both,
the amobunt of tax on such business is equal to the gross incone of the
busi ness multiplied by the rate of 0.2904 percent.

(b) A person reporting under the tax rate provided in this
subsection ((*4)y)) (13) nust file a conplete annual report with the
depart nent under RCW82. 32. 534.

Sec. 103. RCW82.08.0293 and 2011 ¢ 2 s 301 are each anended to
read as foll ows:

(1) The tax levied by RCW82. 08. 020 does not apply to sales of food
and food ingredients. "Food and food ingredients" means substances,
whether in |iquid, concentrated, solid, frozen, dried, or dehydrated
form that are sold for ingestion or chewing by humans and are consuned
for their taste or nutritional value. "Food and food ingredients"” does
not i ncl ude:

(a) "Alcoholic beverages,"” which neans beverages that are suitable
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for human consunption and contain one-half of one percent or nore of
al cohol by vol une; and

(b) "Tobacco,"”™ which neans cigarettes, cigars, chewing or pipe
t obacco, or any other itemthat contains tobacco.

(2) The exenption of "food and food ingredients" provided for in
subsection (1) of this section does not apply to prepared food, soft

drinks, bottled water, or dietary supplenments. ((Fer—purpoeses—of—this
stbseet+on—thefoHowmng—detinitions—appty)) The definitions in this

subsection_ apply_ throughout this_section unless the context clearly
requires otherw se.

(a) "Bottled water" neans water that is placed in a safety seal ed
contai ner or package for human consunption. Bottled water is calorie
free and does not contain sweeteners or other additives except that it
may  contain: (i) Antimcrobial agents; (ii) fluoride; (iii)
carbonation; (iv) vitamns, mnerals, and electrolytes; (v) oxygen;
(vi) preservatives; and (vii) only those flavors, extracts, or essences
derived froma spice or fruit. "Bottled water" includes water that is
delivered to the buyer in a reusable container that is not sold with
the water.

(b) "D etary supplenent” neans any product, other than tobacco
i ntended to suppl enent the diet that:

(i) Contains one or nore of the follow ng dietary ingredients:

(A Avitamn;

(B) A mneral;

(© An herb or other botanical;

(D) An am no aci d;

(E) Adietary substance for use by humans to suppl enent the diet by
increasing the total dietary intake; or

(F) A concentrate, netabolite, constituent, extract, or conbination
of any ingredient described in this subsection;

(1i) Isintended for ingestionin tablet, capsule, powder, softgel,
gelcap, or liquid form or if not intended for ingestion in such form
is not represented as conventional food and is not represented for use
as asoleitemof a neal or of the diet; and

(iii) Is required to be labeled as a dietary supplenent,
identifiable by the "supplenent facts" box found on the |abel as
required pursuant to 21 C.F.R Sec. 101.36, as anended or renunbered as
of January 1, 2003.
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((8))) (c)(i) "Prepared food" neans:
(A) Food sold in a heated state or heated by the seller;

(B) Food sold with eating utensils provided by the seller,
including plates, knives, forks, spoons, glasses, cups, nhapkins, or
straws. A plate does not include a container or packaging used to
transport the food; or

(C) Two or nore food ingredients m xed or conbined by the seller
for sale as a single item except:

() Food that is only cut, repackaged, or pasteurized by the
seller; or

(I'l) Raw eggs, fish, nmeat, poultry, and foods containing these raw
ani mal foods requiring cooking by the consuner as recomended by the
federal food and drug adm nistration in chapter 3, part 401.11 of The
Food Code, published by the food and drug adm ni stration, as anended or
renunbered as of January 1, 2003, so as to prevent foodborne ill ness.

(i1i1) "Prepared food" does not include the follow ng food or food
ingredients, if the food or food ingredients are sold w thout eating
utensils provided by the seller:

(A) Food sold by a seller whose proper primary North Anerican
i ndustry classification system (NAICS) classification is manufacturing
in sector 311, except subsector 3118 (bakeries), as provided in the
"North Anmerican industry classification system-United States, 2002";

(B) Food sold in an unheated state by weight or volune as a single
item or

(C) Bakery items. The term "bakery itens" includes bread, rolls,
buns, biscuits, bagels, croissants, pastries, donuts, Danish, cakes,
tortes, pies, tarts, muffins, bars, cookies, or tortillas.

((=y)) (d) "Soft drinks" neans nonal coholic beverages that contain
natural or artificial sweeteners. Soft drinks do not include beverages
that contain: MIlk or mlk products; soy, rice, or simlar mlk
substitutes; or greater than fifty percent of vegetable or fruit juice
by vol une.

(3) Notwi thstanding anything in this section to the contrary, the
exenption of "food and food ingredients" provided in this section
applies to food and food ingredients that are furnished, prepared, or
served as neal s:

(a) Under a state administered nutrition programfor the aged as
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provided for in the ol der Anericans act (P.L. 95-478 Title I11) and RCW
74. 38.040(6) ;

(b) That are provided to senior citizens, individuals wth
disabilities, or lowinconme persons by a not-for-profit organization
organi zed under chapter 24.03 or 24.12 RCW or

(c) That are provided to residents, sixty-two years of age or
ol der, of a qualified | owincome senior housing facility by the |essor
or operator of the facility. The sale of a neal that is billed to both
spouses of a marital community or both donestic partners of a donestic
partnership nmeets the age requirenent in this subsection (3)(c) if at
| east one of the spouses or donmestic partners is at |east sixty-two
years of age. For purposes of this subsection, "qualified | owincone
senior housing facility" neans a facility:

(1) That neets the definition of a qualified |owincome housing
project under 26 U S.C. Sec. 42 of the federal internal revenue code,
as exi sting on August 1, 2009;

(1i1) That has been partially funded under 42 U S.C. Sec. 1485; and

(tit) For which the lessor or operator has at any tinme been
entitled to claima federal incone tax credit under 26 U . S.C. Sec. 42
of the federal internal revenue code.

(4) (a) Subsection (1) of this section notw thstanding, the retail
sale of food and food ingredients is subject to sales tax under RCW
82.08.020 if the food and food ingredients are sold through a vendi ng
machi ne. Except as provided in (b) of this subsection, the selling
price of food and food ingredients sold through a vendi ng machi ne for
pur poses of RCW82.08.020 is fifty-seven percent of the gross receipts.

(b) For soft drinks, bottled water, and hot prepared food and food
ingredients, other than food and food ingredients which are heated
after they have been dispensed from the vending machi ne, the selling
price is the total gross receipts of such sales divided by the sum of
one plus the sales tax rate expressed as a deci nmal.

(c) For tax collected under this subsection (4), the requirenents
that the tax be collected fromthe buyer and that the anpbunt of tax be
stated as a separate itemare wai ved.

Sec. 104. RCW 82. 12. 0293 and 2011 c¢c 2 s 303 are each anended to
read as foll ows:
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(1) The provisions of this chapter do not apply in respect to the
use of food and food i ngredients for human consunption. "Food and food
i ngredi ents" has the sane nmeaning as in RCW82. 08. 0293.

(2) The exenption of "food and food ingredients" provided for in
subsection (1) of this section does not apply to prepared food, soft
drinks, bottled water, or dietary supplenments. "Prepared food," "soft
drinks," "bottled water,"” and "dietary supplenents” have the sane
meani ngs as i n RCW 82. 08. 0293.

(3) Notwi thstanding anything in this section to the contrary, the
exenption of "food and food ingredients" provided in this section
applies to food and food i ngredients which are furnished, prepared, or
served as neal s:

(a) Under a state admnistered nutrition programfor the aged as
provided for in the older Anericans act (P.L. 95-478 Title Ill1) and RCW
74. 38.040(6) ;

(b) Wiich are provided to senior citizens, individuals wth
disabilities, or lowincome persons by a not-for-profit organization
organi zed under chapter 24.03 or 24.12 RCW or

(c) That are provided to residents, sixty-two years of age or
ol der, of a qualified | owinconme senior housing facility by the | essor
or operator of the facility. The sale of a neal that is billed to both
spouses of a marital community or both donestic partners of a donestic
partnership nmeets the age requirenent in this subsection (3)(c) if at
| east one of the spouses or donestic partners is at |east sixty-two
years of age. For purposes of this subsection, "qualified | owincone
seni or housing facility" has the sanme nmeaning as i n RCW 82. 08. 0293.

NEW SECTION. Sec. 105. A new section is added to chapter 82.08
RCWto read as foll ows:

(1) Subject to the conditions in this section, the tax |evied by
RCW 82. 08. 020 does not apply to sales of bottled water dispensed or to
be dispensed to patients, pursuant to a prescription for use in the
cure, mtigation, treatnment, or prevention of disease or other nedi cal
condi ti on.

(2) For purposes of this section, "prescription"” neans an order
formula, or recipe issued in any formof oral, witten, electronic, or
ot her nmeans of transmi ssion by a duly |icensed practitioner authorized
by the laws of this state to prescri be.
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(3) Except for sales of bottled water delivered to the buyer in a
reusable container that is not sold with the water, sellers nust
collect tax on sales subject to this exenption. Any buyer that has
paid at least twenty-five dollars in state and | ocal sales taxes on
purchases of bottled water subject to this exenption may apply for a
refund of the taxes directly fromthe departnent in a form and manner
prescribed by the departnment. The departnent nust deny any refund
application if the anount of the refund requested is | ess than twenty-
five dollars. No refund may be nade for taxes paid nore than four
years after the end of the calendar year in which the tax was paid to
the seller.

(4) The provisions of RCW 82.32.060 apply to refunds authorized
under this section.

(5) Wth respect to sales of bottled water delivered to the buyer
in a reusable container that is not sold with the water, buyers
claimng the exenption provided in this section nust provide the seller
wth an exenption certificate in a formand nmanner prescribed by the
departnment. The seller nust retain a copy of the certificate for the
seller's files.

NEW SECTION.  Sec. 106. A new section is added to chapter 82.12
RCWto read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of bottled water dispensed or to be dispensed to patients, pursuant
to a prescription for use in the cure, mtigation, treatnent, or
prevention of di sease or nedical condition.

(2) For the purposes of this section, "prescription" has the sane
meani ng as provided in section 105 of this act.

NEW SECTION. Sec. 107. A new section is added to chapter 82.08
RCWto read as foll ows:

(1)(a) Subject to the conditions inthis section, the tax |evied by
RCW 82. 08. 020 does not apply to sales of bottled water to persons whose
primary source of drinking water is unsafe.

(b) For purposes of this subsection and section 108 of this act, a
person's primary source of drinking water is unsafe if:

(1) The public water systemproviding the drinking water has issued
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a public notification that the drinking water may pose a health risk
and the notification is still in effect on the date that the bottled
wat er was purchased;

(1i) Test results on the person's drinking water, which are no nore
than twel ve nonths old, froma | aboratory certified to performdrinking
wat er testing show that the person's drinking water does not neet safe
drinking water standards applicable to public water systens; or

(tit) The person otherwi se establishes, to the departnent's
satisfaction, that the person's drinking water does not neet safe
dri nki ng wat er standards applicable to public water systens.

(2) Except for sales of bottled water delivered to the buyer in a
reusable container that is not sold with the water, sellers nust
collect tax on sales subject to this exenption. Any buyer that has
paid at |east twenty-five dollars in state and | ocal sales taxes on
purchases of bottled water subject to this exenption may apply for a
refund of the taxes directly fromthe departnent in a form and manner
prescribed by the departnment. The departnent nust deny any refund
application if the anmount of the refund requested is |ess than
twenty-five dollars. No refund nmay be nade for taxes paid nore than
four years after the end of the cal endar year in which the tax was paid
to the seller

(3) The provisions of RCW 82.32.060 apply to refunds authorized
under this section.

(4)(a) Wth respect to sales of bottled water delivered to the
buyer in a reusable container that is not sold with the water, buyers
claimng the exenption provided in this section nust provide the seller
wth an exenption certificate in a formand nanner prescribed by the
departnment. The seller nmust retain a copy of the certificate for the
seller's files.

(b) The departnent nay waive the requirenent for an exenption
certificate in the event of disaster or simlar circunstance.

NEW SECTION.  Sec. 108. A new section is added to chapter 82.12
RCWto read as foll ows:

The provisions of this chapter do not apply in respect to the use
of bottled water by persons whose primary source of drinking water is
unsafe as provided in section 107 of this act.
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Sec. 109. RCW 82.04.4452 and 2010 c 114 s 114 are each anended to
read as foll ows:

(1) I'n conmputing the tax inposed under this chapter, a credit is
al l owed for each person whose research and devel opnent spendi ng during
the year in which the credit is clainmd exceeds 0.92 percent of the
person's taxabl e anount during the sane cal endar year.

(2)(a) The credit is calculated as foll ows:

((())) () Determne the greater of the amount of qualified
research and devel opnent expenditures of a person or eighty percent of
anopunts received by a person other than a public educational or
research institution in conpensation for the conduct of qualified
research and devel opnent;

((b)y)) (ii) Subtract 0.92 percent of the person's taxable anount
fromthe anmount determ ned under (a)(i) of this subsection;

((=y)) (iii) Miltiply the anbunt determ ned under (({b))) (&)(ii)
of this subsection by ((thetftolHowng-
—For—the—peritod—June—10— 20684 —through—BPecenber—31—2006—the
. : I | I : hich e

‘| . | o f ¢ had | | 1 25 .

) — For — the — calendar — year — endi-ng — Pecenber — 33— 2010 —and
thereafter-)) 1.50 percent.

(b) For purposes of calculating the credit, if a person's reporting
period is |l ess than annual, the person may use an estimated average tax
rate for the cal endar year for which the credit is clainmed by using the
person's average tax rate for each reporting period. A person who uses
an estimated average tax rate nust make an adjustnment to the tota
credit clained for the cal endar year using the person's actual average
tax rate for the cal endar year when the person files its last return
for the cal endar year for which the credit is clained.

(3) Any person entitled to the credit provided in subsection (2) of
this section as a result of qualified research and devel opnent
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conduct ed under contract may assign all or any portion of the credit to
the person contracting for the performance of the qualified research
and devel opnent .

(4) The credit, including any credit assigned to a person under
subsection (3) of this section, nust be clainmed agai nst taxes due for
the sane cal endar year in which the qualified research and devel opnent
expenditures are incurred. The credit, including any credit assigned
to a person under subsection (3) of this section, for each cal endar
year may not exceed the |lesser of two mllion dollars or the anount of
tax otherw se due under this chapter for the cal endar year.

(5) For any person claimng the credit, including any credit
assigned to a person under subsection (3) of this section, whose
research and devel opnment spendi ng during the cal endar year in which the
credit is clainmed fails to exceed 0.92 percent of the person's taxable
anount during the sane cal endar year or who is otherw se ineligible,
the departnment nust declare the taxes against which the credit was
claimed to be immedi ately due and payable. The departnent nust assess
interest, but not penalties, on the taxes against which the credit was

clainmed. Interest nust be assessed at the rate provided for delinquent
exci se taxes under chapter 82.32 RCW retroactively to the date the
credit was clainmed, and accrues until the taxes against which the

credit was clainmed are repaid. Any credit assigned to a person under
subsection (3) of this section that is disallowed as a result of this
section may be clained by the person who perforned the qualified
research and devel opnent subject to the limtations set forth in
subsection (4) of this section.

(6) A_person nmay not claim a credit_ under_ this section_ if_ the
person_reported an_annual gross_ anobunt, as_reported on_the_ state
conbi ned excise tax return, of ten mllion dollars or nbre in the prior
calendar year. Taxpayers disallowed from claimng the credit under
this subsection (6) are not required to refund any credit clained in
cal endar year 2013 prior to the effective date of this section

(7) A person claimng the credit provided in this section nust file
a conpl ete annual survey with the departnent under RCW82. 32. 585.

((H—For—the—purpose—of—this—seetion-)) The definitions in this
subsection_ apply_ throughout this_section unless the context clearly

requires otherw se.
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(8)(a) "Average tax rate" nmeans a person's total tax liability
under this chapter for the calendar year for which the credit is
clained divided by the taxpayer's total taxable anount under this
chapter for the cal endar year for which the credit is clained.

(b) "Qualified research and developnent expenditures" neans
operati ng expenses, including wages, conpensation of a proprietor or a
partner in a partnership as determned under rules adopted by the
departnent, benefits, supplies, and conputer expenses, directly
incurred in qualified research and devel opnent by a person claimng the
credit provided in this section. The term does not include anmounts
paid to a person other than a public educational or research
institution to conduct qualified research and devel opnent. Nor does
the terminclude capital costs and overhead, such as expenses for |and,
structures, or depreciable property.

(c) "Qualified research and devel opnment” ((shalHt—have)) has the
sane neani ng as provided i n RCW 82. 63. 010.

(d) "Research and devel opnent spending” neans qualified research
and devel opnent expenditures plus eighty percent of amounts paid to a
person other than a public educational or research institution to
conduct qualified research and devel opnent.

(e) "Taxable amount” neans the taxable anpbunt subject to the tax
inposed in this chapter required to be reported on the person's
conbi ned excise tax returns for the cal endar year for which the credit
is clained, | ess any taxabl e anount for which a credit is allowed under
RCW 82. 04. 440.

((68))) (9) This section expires January 1, 2015.

Sec. 110. RCW82.63.030 and 2008 ¢ 15 s 4 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, the
departnment ((shalt)) nust issue a sales and use tax deferral
certificate for state and | ocal sal es and use taxes due under chapters
82.08, 82.12, and 82.14 RCWon each eligible investnent project.

(2) No certificate may be issued for an i nvestnent project that has
al ready received a deferral under chapter 82.60 RCW or this chapter
except that an investnent project for qualified research and
devel opnent that has already received a deferral may al so receive an
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additional deferral certificate for adapting the i nvestnent project for
use in pilot scal e manufacturing.

(3) The departnent may not issue_a certificate under this section
on or after July 1, 2013.

(4) This section ((shatkl)) expires January 1, 2015.

NEW SECTION. Sec. 111. RCW 82.04.272 (Tax on warehousing and
reselling prescription drugs) and 2013 ¢ 19 s 127, 2003 c 168 s 401, &
1998 ¢ 343 s 1 are each repeal ed.

NEW SECTI ON. Sec. 112. Section 111 of this act applies to taxes
due for reporting periods beginning on or after the effective date of
section 111 of this act.

Sec. 113. RCW82.12.0263 and 1980 c 37 s 62 are each anmended to
read as foll ows:

The provisions of this chapter ((shalh)) do not apply in respect to
the use of biomass fuel by the extractor or manufacturer thereof when
used directly in the operation of the particular extractive operation
or manufacturing plant which produced or manufactured the sanme. For
purposes of this section, "biomass fuel" neans wood waste and ot her
wood residuals, including forest derived bi omass, but does not include
firewood or wood pellets. "Biomass fuel" also includes partially
organi c by-products of pulp, paper, and wood manufacturing processes.

NEW SECTION.  Sec. 114. A new section is added to chapter 82.12
RCWto read as foll ows:

The value of the article used with respect to refinery fuel gas
under this chapter is the nost recent nonthly United States natural gas
wel | head price, as published by the federal energy information
adm ni stration.

Part 11

Maki ng Appropriations to Fund K-12 Basi ¢ Educati on and H gher Educati on

I1-A
Hi gher Educati on Appropriations
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NEW SECTI ON. Sec. 201. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol |l ows:
FOR THE UNI VERSI TY OF WASHI NGTON

(1) The sum of nine mllion seven hundred and twenty thousand
dollars is appropriated for the fiscal bienniumending June 30, 2015,
from the education |egacy trust account--state to the University of
Washi ngt on.

(2) The sumof twenty four mllion eight hundred and sixty eight
t housand dollars is appropriated for the fiscal biennium ending June
30, 2015, from the education legacy trust account--state to the
University of Washi ngton. The appropriation in this subsection is
provi ded solely for the expansion of conputer science and engi neering
enrol Il ments. The university will work with the education research and
data center to establish program baselines and denonstrate enrol |l nent
i ncreases. By Septenber 1, 2014, and each Septenber 1st thereafter
the university shall provide a report that provides the specific detai
on how t hese anounts were spent in the preceding fiscal year including
but not limted to the cost per student, student conpletion rates, and
t he nunmber of | owinconme students enrolled in each program any process
changes or best-practices inplenented by the college, and how many
students are enrolled in conputer science and engineering progranms
above the 2012-2013 academ c year baseline.

NEW SECTI ON.  Sec. 202. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:
FOR WASHI NGTON STATE UNI VERSI TY

(1) The sumof five mllion seven thousand dollars is appropriated
for the biennium ending June 30, 2015, fromthe education | egacy trust
account--state to Washington State University.

(2) The sum of seventeen mllion six hundred and twenty eight
t housand dollars is appropriated for the fiscal biennium ending June
30, 2015, fromthe education | egacy trust account--state to WAshi ngton
State University. The appropriation in this subsection is provided
solely for the expansion of conputer science and engineering
enrol Il ments. The university will work with the education research and
data center to establish program baselines and denonstrate enrol |l nent
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i ncreases. By Septenber 1, 2014, and each Septenber 1st thereafter
the university shall provide a report that provides the specific detai
on how t hese anmounts were spent in the preceding fiscal year including
but not limted to the cost per student, student conpletion rates, and
t he nunber of | owincone students enrolled in each program any process
changes or best-practices inplenented by the college, and how many
students are enrolled in conputer science and engineering progranms
above the 2012- 2013 academ c year baseli ne.

NEW SECTI ON. Sec. 203. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:

FOR WESTERN WASHI NGTON UNI VERSI TY

(1) The sum of five mllion and twenty four thousand dollars is
appropriated for the fiscal biennium ending June 30, 2015, from the
education |legacy trust account--state to the Wstern WAashington
Uni versity.

(2) The sumof four mllion eight hundred and sixty eight dollars
is appropriated for the fiscal bienniumending June 30, 2015, fromthe
education |legacy trust account--state to the Wstern Washington
University. The appropriation in this subsection is provided solely
for the expansion of conputer science and engi neering enrollnments. The
university will work with the education research and data center to
establ i sh program baselines and denonstrate enroll nent increases. By
Septenber 1, 2014, and each Septenber 1st thereafter, the university
shall provide a report that provides the specific detail on how these
anounts were spent in the preceding fiscal year including but not
limted to the cost per student, student conpletion rates, and the
nunmber of |owinconme students enrolled in each program any process
changes or best-practices inplenented by the college, and how many
students are enrolled in conputer science and engineering progranms
above the 2012- 2013 academ c year baseli ne.

NEW SECTI ON. Sec. 204. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:
FOR CENTRAL WASHI NGTON UNI VERSI TY
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The sum of two mllion and eighteen thousand dollars is
appropriated for the fiscal biennium ending June 30, 2015, from the
education | egacy trust account--state to Central Washi ngton University.

NEW SECTI ON.  Sec. 205. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:
FOR EASTERN WASHI NGTON UNI VERSI TY

The sum of one mllion and three hundred and fifteen thousand
dollars is appropriated for the fiscal bienniumending June 30, 2015,
fromthe education |egacy trust account--state to Eastern WAshi ngton
Uni versity.

NEW SECTI ON.  Sec. 206. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:
FOR THE EVERGREEN STATE COLLEGE

The sum of seven hundred and fifty two thousand dollars is
appropriated for the fiscal biennium ending June 30, 2015, from the
education | egacy trust account--state to The Evergreen State Col | ege.

NEW SECTI ON.  Sec. 207. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:
FOR THE STATE BOARD FOR COMMUNI TY AND TECHNI CAL COLLEGES

The sum of two mllion five hundred thousand dollars is
appropriated for the fiscal biennium ending June 30, 2015, from the
education | egacy trust account--state to the state board for community
and technical colleges. The appropriationin this section is provided
solely for the student achievenent initiative.

NEW SECTI ON. Sec. 208. A new section is added to 2013 1st sp.s.
C ... (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:
FOR THE STUDENT ACHI EVEMENT COUNCI L- - OPPORTUNI TY SCHOLARSHI P

The sum of five mllion dollars is appropriated for the fisca
bi ennium ending June 30, 2015, from the education |egacy trust
account--state to the student achievenent council. The appropriation
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in this sectionis provided solely for expenditure into the opportunity
scholarship match transfer account for purposes of the opportunity
schol arshi p program established in chapter 28B.145 RCW The council
shal | enter appropriate agreenents wth the admnistrator to
denonstrate recei pt of consideration for public funds and use of public
funds for the specified statutory purposes.

I1-B
K-12 Policy Changes

Sec. 209. RCW 28A. 150.220 and 2013 ¢ 323 s 2 are each anended to
read as foll ows:

(1) In order for students to have the opportunity to develop the
basi ¢ education know edge and skills under RCW 28A. 150.210, school
districts nust provide instruction of sufficient quantity and quality
and give students the opportunity to conplete graduation requirenents
that are intended to prepare them for postsecondary education, gainfu
enpl oynent, and citizenship. The program established wunder this
section shall be the mninmminstructional program of basic education
of fered by school districts.

(2) Each school district shall mneake available to students the
follow ng mnimuminstructional offering each school year:

(a) For students enrolled in grades one through twelve, at |east a
district-w de annual average of one thousand hours, which shall be
i ncreased district-w de to ((at—-+teast—onethousand—erghtyinstructtonal
howrs —fFor—students—enroH-ed—in—each—ol —grades—seven—through—bwelve
and)) at | east one thousand instructional hours for students in each of
grades one through six ((aceerding—to—an—inplerentation—schedule
adopted—bythetegisltature—but—netbefoere)) beginning with the ((2634—
45)) 2017-18 school year((+)), and increased district-wi de for students
in_each_of grades_seven_through twelve according to_the_ follow ng
i npl enent ati on schedul e:

M ni rum i nstructi onal
hours for grades 7-12

2014-15 school vear . . . . . . . . . . . . o o+ e e e e e . . . .121,020
2015-16 school vear . . . . . . . . . . . . . o+ & e e e e . . . .1,040
2016-17 school vear . . . . . . . . . . . . o+ e e e e e . . . .1,060
2017-18 school year and thereafter . . . . . . . . . . . . . . . 1,080
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(b) For students enrolled in kindergarten, at |east four hundred
fifty instructional hours, which shall be increased to at |east one
t housand i nstructional hours according to the inplenentation schedul e
under RCW 28A. 150. 315.

(3) The instructional program of basic education provided by each
school district shall include:

(a) Instruction in the essential academic |earning requirenments
under RCW 28A. 655. 070;

(b) Instruction that provides students the opportunity to conplete
twenty-four credits for high school graduation, subject to a phased-in
i npl enentation of the twenty-four credits as established by the
| egislature. Course distribution requirenents nmay be established by
the state board of education under RCW 28A. 230. 090;

(c) If the essential academc l|earning requirenents include a
requi renent of | anguages other than English, the requirenent may be net
by students receiving instruction in one or nore Anerican |Indian
| anguages;

(d) Supplenental instruction and services for underachieving
students through the | earning assistance program under RCW 28A. 165. 005
t hrough 28A. 165. 065;

(e) Supplenental instruction and services for eligible and enrolled
students whose primary |anguage is other than English through the
transitional Dbilingual instruction program under RCW 28A. 180.010
t hrough 28A. 180. 080;

(f) The opportunity for an appropriate education at public expense
as defined by RCW 28A.155.020 for all eligible students wth
disabilities as defined in RCW28A. 155. 020; and

(g) Prograns for highly capable students under RCW 28A.185.010
t hrough 28A. 185. 030.

(4) Nothing contained in this section shall be construed to require
i ndi vidual students to attend school for any particul ar nunber of hours
per day or to take any particul ar courses.

(5) Each school district's kindergarten through twelfth grade basic
educational program shall be accessible to all students who are five
years of age, as provided by RCW 28A. 225.160, and | ess than twenty-one
years of age and shall consist of a mninmm of one hundred eighty
school days per school year in such grades as are conducted by a schoo
district, and one hundred eighty half-days of instruction, or
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equivalent, in kindergarten, to be increased to a mninmm of one
hundred eighty school days per school vyear according to the
i npl enentation schedule under RCW 28A. 150. 315. However, schools
adm nistering the Washington kindergarten inventory of devel oping
skills may use up to three school days at the beginning of the schoo
year to neet with parents and famlies as required in the parent
i nvol vement conponent of the inventory. |In addition, effective May 1
1979, a school district may schedule the |last five school days of the
one hundred and ei ghty day school year for noninstructional purposes in
the case of students who are graduating from high school, including,
but not limted to, the observance of graduation and early rel ease from
school wupon the request of a student, and all such students may be
claimed as a full-time equivalent student to the extent they could
ot herwi se have been so clained for the purposes of RCW 28A. 150. 250 and
28A. 150. 260.

(6) Nothing in this section precludes a school district from
enriching the instructional program of basic education, such as
offering additional instruction or providing additional services,
prograns, or activities that the school district determnes to be
appropriate for the education of the school district's students.

(7) The state board of education shall adopt rules to inplenent and
ensure conpliance with the program requirenents inposed by this
section, RCW28A. 150. 250 and 28A. 150. 260, and such rel ated suppl enent al
program approval requirenents as the state board nay establi sh.

Sec. 210. RCW 28A.150.260 and 2011 1st sp.s. c 27 s 2 are each
anmended to read as foll ows:

The purpose of this section is to provide for the allocation of
state funding that the |legislature deens necessary to support schoo
districts in offering the mninmum instructional program of basic
educati on under RCW28A. 150. 220. The all ocation shall be determ ned as
fol | ows:

(1) The governor shall and the superintendent of public instruction
may recommend to the legislature a formula for the distribution of a
basic education instructional allocation for each comon school
district.

(2) The distribution formula under this section shall be for
al l ocation purposes only. Except as may be required under chapter
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28A. 155, 28A. 165, 28A. 180, or 28A 185 RCW or federal Ilaws and
regul ations, nothing in this section requires school districts to use
basic education instructional funds to inplement a particular
i nstructional approach or service. Nothing in this section requires
school districts to maintain a particular classroomteacher-to-student
ratio or other staff-to-student ratio or to use allocated funds to pay

for particular types or classifications of staff. Nothing in this
section entitles an individual teacher to a particul ar teacher planning
peri od.

(3)(a) To the extent the technical details of the fornula have been
adopted by the | egislature and except when specifically provided as a
school district allocation, the distribution fornula for the basic
education instructional allocation shall be based on m ni num staffing
and nonstaff costs the legislature deens necessary to support
instruction and operations in prototypical schools serving high,
m ddl e, and elenentary school students as provided in this section
The use of prototypical schools for the distribution forrmul a does not
constitute legislative intent that schools should be operated or
structured in a simlar fashion as the prototypes. Pr ot ot ypi cal
schools illustrate the | evel of resources needed to operate a school of
a particular size with particular types and grade |evels of students
usi ng commonly understood ternms and inputs, such as class size, hours
of instruction, and various categories of school staff. It is the
intent that the funding allocations to school districts be adjusted
fromthe school prototypes based on the actual nunber of annual average
full -time equival ent students in each grade | evel at each school in the
district and not based on the grade-level configuration of the school
to the extent that data is available. The allocations shall be further
adj usted fromthe school prototypes with m ninmum all ocations for snal
schools and to reflect other factors identified in the omibus
appropriations act.

(b) For the purposes of this section, prototypical schools are
defined as foll ows:

(1) A prototypical high school has six hundred average annual full -
time equival ent students in grades nine through twelve;

(i) A prototypical mddle school has four hundred thirty-two
average annual full-time equival ent students in grades seven and ei ght;
and
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(tit) A prototypical elenentary school has four hundred average
annual full-tinme equivalent students in grades kindergarten through
Si X.

(4)(a) The mnimumall ocation for each | evel of prototypical school
shal | be based on the nunmber of full-tinme equival ent cl assroomteachers
needed to provide instruction over the mninmnum required annual
instructional hours under RCW 28A. 150.220 and provide at |east one
teacher planning period per school day, and based on the follow ng
general education average class size of full-tine equival ent students
per teacher:

General education

aver age

cl ass size

Gades K-3 . . . . . . . . . . . . . . . . . . . . . . . . ... 2523
Gade 4 . . . . . . . . . . . . . . ... ... ... ... .. .21.00
Gades 5-6 . . . . . . . . . . . . . . . . . ... ... . ... 2100
Gades 7-8 . . . . . . . . . . . . . . . . . . . . . . . . . . . 2853
Gades 9-12 . . . . . . . . . . . . . . . . .. ... ... ... .28174

(b) During the 2011-2013 bi enni um and begi nning with schools with
t he hi ghest percentage of students eligible for free and reduced-price
nmeals in the prior school year, the general education average class
size for grades K-3 shall be reduced until the average class size
funded under this subsection (4) is no nore than 17.0 full-tine
equi val ent students per teacher beginning in the 2017-18 school year.

(c) The m nimum allocation for each prototypical mddle and high
school shall also provide for full-tinme equival ent classroomteachers
based on the following nunber of full-time equivalent students per
teacher in career and technical education:

Career and technical
educati on average
cl ass size
Approved career and technical education offered at

the m ddl e school and hi gh school level . . . . . . . . . . . . . 26.57
Skill center prograns neeting the standards established

by the office of the superintendent of public

instruction . . . . . . . . . . . . . . . . . . . . . ... ... 2276
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(d) I'n addition, the ommibus appropriations act shall at a m ni num
specify:

(i) A high-poverty average class size in schools where nore than
fifty percent of the students are eligible for free and reduced-price
nmeal s; and

(i) A specialty average class size for |I|aboratory science,
advanced pl acenent, and i nternational baccal aureate courses.

(e) To support the_ increase in instructional hours required under
RCW 28A.150.220(2)(a), beginning with the 2014-15 school year, the
m ni nrum al l ocation for each prototypical m ddle school and high school
must _provide_ resources_ to_provide an_additional 0.5556_hours_of
instruction per week per annual average full-tine equival ent student
enrolled in grades seven through twelve, based on the general education
average class sizes specified in (a) of this subsection, which shall be
increased in equal annual _increnents until an additional 2.2222 hours
of instructionis provided in the 2017-18 school year and thereafter.

(5) The mninmum allocation for each |evel of prototypical schoo
shall include allocations for the follow ng types of staff in addition
to classroomteachers:

Elementary Middle High
School School School
Principals, assistant principals, and other certificated building-level
AOMINISIALONS . . . . ot 1.253 1.353 1.880

Teacher librarians, a function that includes information literacy, technology,

and mediato support school library mediaprograms. .. ................. 0.663 0.519 0.523
Health and social services:
SChOOl NUISES. . . oot 0.076 0.060 0.096
SOCial WOTKEN'S. . .o 0.042 0.006 0.015
Psychologists. .. ..o 0.017 0.002 0.007
Guidance counselors, a function that includes parent outreach and graduation
AOVISING . .o 0.493 ((116))  ((2909))

1.283 2.076
Teaching assistance, including any aspect of educational instructional

services provided by classified employees. .. ............ ... oL 0.936 0.700 0.652
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Office support and other noninstructional aides. ... .................... 2.012 2.325 3.269

CUSIOdIANS . . . oo 1.657 1.942 2.965

Classified staff providingstudent andstaff safety . ................ ... .. 0.079 0.092 0.141

((Parent-invelvement)) Family engagement coordinators. ... ............. ((6-00)) 0.00 0.00
0.167

(6)(a) The mnimum staffing allocation for each school district to
provide district-wide support services shall be allocated per one
t housand annual average full-time equival ent students in grades K-12 as
fol |l ows:

Staff per 1,000
K-12 students

Technology . . . . . . . . . . . . . . . . . . . . . . . . .. . 0.0628
Facilities, maintenance, and grounds . . . . . . . . . . . . . . 1.813
War ehouse, |aborers, and nechanics . . . . . . . . . . . . . . . 0.332

(b) The m ninmum al | ocati on of staff units for each school district
to support certificated and classified staffing of central
adm ni stration shall be 5.30 percent of the staff units generated under
subsections (4)(a) ((anrd)), (b), and (e) and (5) of this section and
(a) of this subsection.

(7) The distribution fornmula shall include staffing allocations to
school districts for career and technical education and skill center
adm ni strative and other school -level certificated staff, as specified
in the omi bus appropriations act.

(8)(a) Except as provided in (b) of this subsection, the m ninmm
allocation for each school district shall include allocations per
annual average full-time equivalent student for the follow ng
materials, supplies, and operating costs, to be adjusted for inflation
from the 2008-09 school vyear:

Per annual average
full-tinme equival ent student
in grades K-12

Technology . . . . . . . . . . . . . . . . . . . . . . . . .. %$54.43
Utilities and insurance . . . . . . . . . . . . . . . . . . . .%$147.90
Curriculumand textbooks . . . . . . . . . . . . . . . . . . . .%$58.44
O her supplies and library materials . . . . . . . .. . . . $124.07

I nstructional professional devel opnment for certified and
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classified staff . . . . . . . . . . . . . . . . . . . . . . .. %$.04
Facilities maintenance . . . . . . . . . . . . . . . . . . . . .%$73.27
Security and central office . . . . . . . . . . . . . . . . . . $50.76

(b) During the 2011-2013 biennium the mninum allocation for
((edintenance)) materials, supplies, and operating costs shall be
increased as specified in the omibus appropriations act. The
follow ng allocations, adjusted for inflation from the 2007-08 school
year, are provided in the 2015-16 school vyear, after which the
al l ocations shall be adjusted annually for inflation as specified in
t he omi bus appropriations act:

Per annual average
full-tinme equival ent student
in grades K-12

Technology . . . . . . . . . . . . . . . . . . . . . . . . . . %113.80
Utilities and insurance . . . . . . . . . . . . . . . . . . . .%309. 21
Curriculumand textbooks . . . . . . . . . . . . . . . . . . . $122.17
O her supplies and library materials . . . . . . . . . . . . . $259.39
I nstructional professional devel opnent for certificated and

classified staff . . . . . . . . . . . . . . . . . . . . . . . .$18.89
Facilities maintenance . . . . . . . . . . . . . . . . . . . . $153.18
Security and central office adm nistration. . . . . . . . . . $106.12

(9) In addition to the anounts provided in subsection (8) of this
section, the omi bus appropriations act shall provide an anmount based
on full-tinme equival ent student enrollnment in each of the foll ow ng:

(a) Exploratory career and techni cal education courses for students
in grades seven through twel ve;

(b) Laboratory science courses for students in grades nine through
twel ve;

(c) Preparatory career and technical education courses for students
in grades nine through twelve offered in a high school; and

(d) Preparatory career and technical education courses for students
in grades el even and twel ve offered through a skill center.

(10) In addition to the allocations otherw se provided under this
section, amounts shall be provided to support the follow ng prograns
and servi ces:

(a) To provide suppl enental instruction and services for
under achi evi ng students through the | earning assistance program under
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RCW 28A. 165. 005 t hr ough 28A. 165. 065, all ocations shall be based on the
district percentage of students in grades K-12 who were eligible for
free or reduced-price neals in the prior school year. The m ninum
al l ocation for the program shall provide for each | evel of prototypical
school resources to provide, on a statew de average, 1.5156 hours per
week in extra instruction wth a class size of fifteen |earning
assi stance programstudents per teacher.

(b) To provide supplenental instruction and services for students
whose primary |anguage is other than English, allocations shall be
based on the foll ow ng:

(1) The head count nunber of students in each school who are
eligible for and enrolled in the transitional bilingual instruction
program under RCW 28A.180.010 through 28A. 180.080. The m ni num

allocation for each level of prototypical school shall provide
resources to provide, on a statew de average, 4.7780 hours per week in
extra instruction with fifteen transitional bilingual instruction

program students per teacher. ((Netwthstanding—oether—provisions—of
Hi-s—subsect-on—{10)—the—actual—per-student—aHocati-on—ray—be—secaled
Lo—provi-de—a—targer —ablecation—for —students—needing—rore—iptenstve

aect—))
(ii) The head count nunber of students in each school who have
exited the transitional bilingual instruction program within_ the

previous two vyears based on_ their performance on_the English
proficiency assessnent approved_ by the_ superintendent of public
instruction under RCW 28A.180.090. Beginning with the 2013-14 school
year, the mninumallocation under this subsection (10)(b)(ii) for each
|l evel of prototypical school nust provide resources to provide, on a
statew de average, 1.0 hours per week in extra instruction with fifteen
exited transitional bilingual instruction programstudents per teacher,
based on_ students who exited wthin the previous school vear
Begi nning with the 2014-15 school year, the mninmumallocation nust be
based on students who exited within the previous two school years.

(iii) School districts may not receive allocations under both
(b)(i) and_(ii) of this subsection for the sane student in_a single
school year.
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(c) To provide additional allocations to support prograns for
hi ghly capable students under RCW 28A.185.010 through 28A.185. 030,
all ocations shall be based on two and three hundred fourteen one-
t housandt hs percent of each school district's full-tinme equivalent
basi ¢ education enrollnment. The mninmum allocation for the prograns
shal |l provide resources to provide, on a statew de average, 2.1590
hours per week in extra instruction with fifteen highly capabl e program
students per teacher.

(11) The allocations under subsections (4)(a) ((and)), (b), and
(e), (5), (6), and (8) of this section shall be enhanced as provided
under RCW 28A. 150. 390 on an excess cost basis to provide suppl enental
i nstructional resources for students with disabilities.

(12) (a) For the purposes of allocations for prototypical high
schools and mddle schools under subsections (4) and (10) of this
section that are based on the percent of students in the school who are
eligible for free and reduced-price neals, the actual percent of such
students in a school shall be adjusted by a factor identified in the
omi bus appropriations act to reflect wunderreporting of free and
reduced-price neal eligibility among m ddl e and hi gh school students.

(b) Allocations or enhancenents provided under subsections (4),
(7), and (9) of this section for exploratory and preparatory career and
techni cal education courses shall be provided only for courses approved
by the office of the superintendent of public instruction under chapter
28A. 700 RCW

(13)(a) This formula for distribution of basic education funds
shall be reviewed biennially by the superintendent and governor. The
recoomended fornula shall be subject to approval, anendnent or
rejection by the | egislature.

(b) I'n the event the legislature rejects the distribution fornula
recommended by the governor, wthout adopting a new distribution
formula, the distribution forrmula for the previous school year shal
remain in effect.

(c) The enrollnment of any district shall be the annual average
nunber of full-tinme equivalent students and part-tinme students as
provi ded i n RCW 28A. 150. 350, enrolled on the first school day of each
month, including students who are in attendance pursuant to RCW
28A. 335.160 and 28A. 225.250 who do not reside within the servicing
school district. The definition of full-tinme equival ent student shal
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be determ ned by rules of the superintendent of public instruction and
shall be included as part of the superintendent's biennial budget
request. The definition shall be based on the m ninmum instructiona
hour offerings required under RCW 28A. 150.220. Any revision of the
present definition shall not take effect until approved by the house
ways and neans commttee and the senate ways and neans conm ttee.

(d) The office of financial managenent shall make a nonthly review
of the superintendent's reported full-tinme equival ent students in the
comon school s in conjunction with RCW43. 62. 050.

Sec. 211. RCW 28A. 150.390 and 2010 ¢ 236 s 3 are each anended to
read as foll ows:

(1) The superintendent of public instruction shall submt to each
regular session of the legislature during an odd-nunbered year a
programred budget request for special education prograns for students
wth disabilities. Funding for programs operated by |ocal school
districts shall be on an excess cost basis fromappropriations provided
by the legislature for special education prograns for students wth
disabilities and shall take account of state funds accruing through RCW
28A. 150.260 (4)(a) ((anrd)), (b), and (e), (5), (6), and (8).

(2) The excess cost allocation to school districts shall be based
on the foll ow ng:

(a) A district's annual average headcount enrollnment of students
ages birth through four and those five year olds not yet enrolled in
ki ndergarten who are eligible for and enrolled in special education
multiplied by the district's base allocation per full-tinme equival ent
student, multiplied by 1.15; and

(b) A district's annual average full-tinme equivalent basic
education enrollnment, nmultiplied by the district's funded enroll nent
percent, nultiplied by the district's base allocation per full-tinme
equi val ent student, nultiplied by 0.9309.

(3) As used in this section:

(a) "Base allocation" neans the total state allocation to all
schools in the district generated by the distribution fornmul a under RCW
28A. 150.260 (4)(a) ((anrd)), (b), and (e), (5), (6), and (8), to be
divided by the district's full-tinme equival ent enroll nent.

(b) "Basic education enrollnment” neans enrollnent of resident
students including nonresident students enrolled under RCW 28A. 225. 225
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and students from nonhigh districts enrolled under RCW 28A. 225. 210 and
excl uding students residing in another district enrolled as part of an
interdistrict cooperative programunder RCW28A. 225. 250.

(c) "Enrollnment percent"” neans the district's resident special
education annual average enrollnment, excluding students ages birth
t hrough four and those five year olds not yet enrolled in kindergarten,
as a percent of the district's annual average full-tinme equivalent
basi ¢ education enrol | nent.

(d) "Funded enrol |l nent percent” neans the | esser of the district's
actual enroll nment percent or twelve and seven-tenths percent.

Sec. 212. RCW 28A.180.030 and 2001 1st sp.s. ¢ 6 s 3 are each
anmended to read as foll ows:

As used throughout this chapter, unless the context <clearly
i ndi cates ot herw se:

(1) "Transitional bilingual instruction"” neans:

(a) A systemof instruction which uses two | anguages, one of which
is English, as a neans of instruction to build upon and expand | anguage
skills to enable the pupil to achieve conpetency in English. Concepts
and information are introduced in the primary |anguage and rei nforced
in the second | anguage: PROVI DED, That the program shall include
testing in the subject matter in English; or

(b) In those cases in which the use of two |anguages is not
practicabl e as established by the superintendent of public instruction
and unless otherwise prohibited by law, an alternative system of
instruction which may include English as a second |anguage and is
designed to enable the pupil to achi eve conpetency in English.

(2) "Primary | anguage"” neans the | anguage nost often used by the
student for conmunication in his/her hone.

(3) "Eligible pupil™ means any enrollee of the school district
whose primary | anguage i s other than English and whose English | anguage
skills are sufficiently deficient or absent to inpair |earning.

(4) "Exited_ pupil" neans_a_student previously enrolled_in_the
transitional bilingual instruction programwho is no longer eligible
for the_ program based_ on_his_or_ her performance_ on__an_ English
proficiency assessnent approved_ by the_ superintendent of public
instruction.
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Sec. 213. RCW 28A. 180.040 and 2009 ¢ 380 s 5 are each anended to
read as foll ows:

(1) Every school district board of directors shall:

(a) Make available to each eligible pupil transitional bilingua
instruction to achi eve conpetency in English, in accord with rul es of
t he superintendent of public instruction;

(b) \Wherever feasible, ensure that comrunications to parents
emanating fromthe schools shall be appropriately bilingual for those
parents of pupils in the bilingual instruction program

(c) Determne, by adm nistration of an English test approved by the
superintendent of public instruction the nunber of eligible pupils
enrolled in the school district at the beginning of a school year and
thereafter during the year as necessary in individual cases;

(d) Ensure that a student who is a child of a mlitary famly in
transition and who has been assessed as in need of, or enrolled in, a
bilingual instruction program the receiving school shall initially
honor pl acenent of the student into a |ike program

(1) The receiving school shall determ ne whether the district's
program is a |ike program when conpared to the sending school's
program and

(i) The receiving school my conduct subsequent assessnents
pursuant to RCW 28A.180.090 to determ ne appropriate placenent and
continued enrollnment in the program

(e) Before the conclusion of each school year, neasure each
eligible pupil's inprovenent in |learning the English | anguage by neans
of a test approved by the superintendent of public instruction; ((and))

(f) Provide in-service training for teachers, counsel ors, and ot her
staff, who are involved in the district's transitional bilingual
program Such training shall include appropriate instructional
strategies for children of culturally different backgrounds, use of
curriculummterials, and program nodel s; _and

(g) Mbke available a programof instructional support for up to two
years imedi ately after pupils exit fromthe program for exited pupils

who_ need_assistance_in_reaching grade-level performance_in_academc
subjects even though they have achieved English proficiency for
purposes of the transitional bilingual instructional program

(2) The definitions in Article Il of RCW 28A 705.010 apply to
subsection (1)(d) of this section.
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I1-C
K-12 APPROPRI ATI ONS

Sec. 214. 2013 1st sp.s. ¢ ... (ESHB 1057) s 502 (uncodified) is
anmended to read as foll ows:

FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR GENERAL APPORTI ONVENT

General Fund--State Appropriation (FY 2014) . . . . . . $5,445,282,000

General Fund--State Appropriation (FY 2015) . . . . . . $5,735,636,000

Educati on Legacy Trust Account--State Appropriation . . (($25-283,000))

$106, 604, 000

TOTAL APPROPRIATION . . . . . . . . . . . .((%$11-206,201,000))

$11, 287,522, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (a) Each general fund fiscal year appropriation includes such
funds as are necessary to conplete the school year ending in the fiscal
year and for prior fiscal year adjustnents.

(b) For the 2013-14 and 2014-15 school years, the superintendent
shall allocate general apportionment funding to school districts as
provided in the funding fornmulas and salary schedules in sections 502
and 503 of this act, excluding (c) of this subsection.

(c) FromJuly 1, 2013 to August 31, 2013, the superintendent shal
al |l ocate general apportionnment funding to school districts prograns as
provided in sections 502 and 503, chapter 50, Laws of 2011 1st sp.
sess., as anmended through sections 502 and 503 of the 2013 onmi bus
suppl enment al operating appropriations act.

(d) The enrollnment of any district shall be the annual average
nunber of full-tinme equivalent students and part-tinme students as
provi ded in RCW 28A. 150. 350, enrolled on the fourth day of school in
Septenber and on the first school day of each nonth Cctober through

June, including students who are in attendance pursuant to RCW
28A. 335.160 and 28A. 225.250 who do not reside within the servicing
school district. Any school district concluding its basic education

programin May nust report the enrollnent of the |ast school day held
in May in lieu of a June enroll nent.

(2) CERTI FI CATED | NSTRUCTI ONAL STAFF ALLOCATI ONS

Al l ocations for certificated instructional staff salaries for the
2013-14 and 2014- 15 school years are determ ned using fornul a- gener at ed
staff units cal cul ated pursuant to this subsection.
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(a) Certificated instructional staff wunits, as defined in RCW
28A. 150. 410, shall be allocated to reflect the mninmum class size
allocations, requirenents, and school prototypes assunptions as
provi ded i n RCW28A. 150. 260. The superi ntendent shall nmake all ocati ons
to school districts based on the district's annual average full-tinme
equi val ent student enroll nent in each grade.

(b) Additional certificated instructional staff units provided in
this subsection (2) that exceed the mninum requirenents in RCW
28A. 150. 260 are enhancenents outside the program of basic education
except as otherw se provided in this section.

(c)(i) The superintendent shall base allocations for each |evel of
prototypi cal school on the follow ng regul ar education average cl ass
size of full-time equival ent students per teacher, except as provided
in (c)(ii) of this subsection:

General educationclasssize:

Grade RCW 28A.150.260 2013-14 2014-15
School Y ear School Year
Gradesk-3 L. 23.50 23.50
Grade4 Ll 27.00 27.00
Grades5-6 ... 27.00 27.00
Grades7-8 ... 28.53 28.53
Grades9-12 L 28.74 28.74

The superintendent shall base allocations for career and technical
education (CTE) and skill <center prograns average class size as
provi ded i n RCW28A. 150. 260.

(1i) For each | evel of prototypical school at which nore than fifty
percent of the students were eligible for free and reduced-price neals
in the prior school year, the superintendent shall allocate funding
based on the followi ng average class size of full-tinme equivalent
students per teacher:

p. 43 ESHB 2034



N o o~ WN BB

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28
29
30
31
32
33
34
35
36

General education classsize inhigh poverty 2013-14 2014-15

school: School Year School Year
GradeskK-3 21.76 21.76
Graded 27.00 27.00
Grades5-6 27.00 27.00
Grades7-8 e 28.53 28.53
Grades9-12 28.74 28.74

(tii) Pursuant to RCW 28A. 150.260(4)(a), the assuned teacher
pl anni ng period, expressed as a percentage of a teacher work day, is
13.42 percent in grades K-6, and 16.67 percent in grades 7-12; and

(iv) Laboratory science, advanced placenent, and international
baccal aureate courses are funded at the same cl ass size assunptions as
general education schools in the sane grade; and

(d)(i) Funding for teacher |librarians, school nurses, social
wor kers, school psychol ogists, and guidance counselors is allocated
based on the school prototypes as provided in RCW 28A. 150.260 and is
considered certificated instructional staff, except as provided in
(d)(ii) of this subsection.

(ii1) Students in approved career and technical education and skill
center prograns generate certificated instructional staff wunits to
provide for the services of teacher |ibrarians, school nurses, social
wor kers, school psychol ogi sts, and gui dance counsel ors at the foll ow ng
conbi ned rate per 1000 students:

Career and Techni cal Educati on
students . . . . . . . . . . . . . . . 2.02 per 1000 student FTE's
Skill Center students . . . . . . . . . . . 2.36 per 1000 student FTE s

(3) ADM NI STRATI VE STAFF ALLOCATI ONS

(a) Al | ocati ons for school bui | di ng- 1| evel certificated
adm ni strative staff salaries for the 2013-14 and 2014-15 school years
for general education students are determned using the fornmula
generated staff wunits calculated pursuant to this subsection. The
superintendent shall make all ocations to school districts based on the
district's annual average full-time equivalent enrollnment in each
grade. The follow ng prototypical school values shall determ ne the
allocation for princi pal s, assi stance principals, and ot her
certificated building | evel adm nistrators:
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Prototypical School Building:

Elementary School 1.253
Middle School 1.353
High School 1.880

(b) Students in approved career and technical education and skill
center progr ans generate certificated school bui | di ng-I| eve
adm ni strator staff units at per student rates that are a nultiple of
the general education rate in (a) of this subsection by the follow ng
factors: Career and Techni cal Education students . . . . . . . . 1.025
Skill Center students . . . . . . . . . . . . . . . . . . . . . .1.198

(4) CLASSI FI ED STAFF ALLOCATI ONS

Al'l ocations for classified staff units providing school building-
| evel and district-w de support services for the 2013-14 and 2014-15
school years are determined using the fornmul a-generated staff units
provided in RCW 28A.150.260, and adjusted based on each district's
annual average full-tinme equival ent student enroll nent in each grade.

(5) CENTRAL OFFI CE ALLOCATI ONS

In addition to classified and adm ni strative staff units allocated
in subsections (3) and (4) of this section, classified and
adm nistrative staff units are provided for the 2013-14 and 2014-15
school year for the central office adm nistrative costs of operating a
school district, at the follow ng rates:

(a) The total central office staff wunits provided in this
subsection (5) are calculated by first nultiplying the total nunber of
eligible certificated instructional, certificated adm nistrative, and
classified staff units providing school -based or district-w de support
services, as identified in RCW28A. 150. 260(6)(b), by 5.3 percent.

(b) O the central office staff units calculated in (a) of this
subsection, 74.53 percent are allocated as classified staff units, as
generated in subsection (4) of this section, and 25.47 percent shall be
all ocated as administrative staff units, as generated in subsection (3)
of this section.
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(c) Staff units generated as enhancenents outside the program of
basi ¢ education to the mninum requirenments of RCW 28A. 150.260, and
staff units generated by skill center and career-technical students,
are excluded fromthe total central office staff units calculation in
(a) of this subsection.

(d) For students in approved career-technical and skill center
prograns, central office classified units are allocated at the sane
staff unit per student rate as those generated for general education
students of the sane grade in this subsection (5), and central office
admnistrative staff units are allocated at staff unit per student
rates that exceed the general education rate established for students
in the same grade in this subsection (5) by ((&9%)) 1.53 percent in
t he 2013-14 school year and ((+9¥#)) 1.61 percent in the 2014-15 school
year for career and technical education students, and ((2%92)) 21.38
percent in the 2013-14 school year and ((2392)) 19.93 percent in the
2014- 15 school year for skill center students.

(6) FRINGE BENEFI T ALLOCATI ONS

Fringe benefit allocations shall be calculated at a rate of 18.68
percent in the 2013-14 school year and 18.68 percent in the 2014-15
school year for certificated salary allocations provided under
subsections (2), (3), and (5) of this section, and a rate of 20.95
percent in the 2013-14 school year and 20.95 percent in the 2014-15
school year for classified salary allocations provided under
subsections (4) and (5) of this section.

(7) I NSURANCE BENEFI T ALLOCATI ONS

| nsurance benefit allocations shall be <calculated at the
mai nt enance rate specified in section 504 of this act, based on the
nunber of benefit units determ ned as fol |l ows:

(a) The nunber of certificated staff units determned in
subsections (2), (3), and (5) of this section; and

(b) The nunber of classified staff units determ ned in subsections
(4) and (5) of this section multiplied by 1.152. This factor is
intended to adjust allocations so that, for the purposes of
distributing insurance benefits, full-time equivalent classified
enpl oyees may be calculated on the basis of 1440 hours of work per
year, with no individual enployee counted as nore than one full-tine
equi val ent .
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(8) MATERI ALS, SUPPLI ES, AND OPERATI NG COSTS (MsSCC) ALLOCATI ONS

Funding is allocated per annual average full-time equivalent
student for the mterials, supplies, and operating costs (MQOC
i ncurred by school districts, consistent with the requirenments of RCW
28A. 150. 260.

(a) MSOC funding for general education students are allocated at
the foll om ng per student rates:

MSOC RATES/STUDENT FTE
MSOC Component 2013-14 2014-15
SCHOOL YEAR SCHOOL YEAR

Technology $82.43 $83.83
Utilities and Insurance $223.98 $227.78
Curriculum and Textbooks $88.50 $90.01
Other Suppliesand Library Materials $187.89 $191.08
Instructional Professional Development for Certificated

and Classified Staff $13.69 $13.92
Facilities Maintenance $110.96 $112.84
Security and Central Office $76.86 $78.18
TOTAL BASICEDUCATION MSOC/STUDENT FTE $784.31 $797.64

(b) Students in approved skill center prograns generate per student

FTE MSCC all ocations of $1,249.17 for the 2013-14 school year and
$1,270.41 for the 2014-15 school year.

(c) Students in approved exploratory and preparatory career and
techni cal education prograns generate a per student MSOC al | ocati on of
$1,249.17 for the 2013-14 school year and $1,270.41 for the 2014-15
school year.

(d) Students in | aboratory science courses generate per student FTE
MSOC al |l ocations which equal the per student FTE rate for genera
educati on students established in (a) of this subsection.

(9) SUBSTI TUTE TEACHER ALLOCATI ONS
For the 2013-14 and 2014-15 school years, funding for substitute
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costs for classroom teachers is based on four (4) funded substitute
days per classroomteacher unit generated under subsection (2) of this
section, at a daily substitute rate of $151. 86.

(10) ALTERNATI VE LEARNI NG EXPERI ENCE PROGRAM FUNDI NG

(a) Anpbunts provided in this section fromJuly 1, 2013, to August
31, 2013, are adjusted to reflect provisions of chapter 34, Laws of
2011 1st sp. sess. (allocation of funding for funding for students
enrolled in alternative | earning experiences).

(b) Amounts provided in this section beginning Septenber 1, 2013,
are adjusted to reflect 2013 legislation that nodifies alternative
| earni ng experi ence cour ses.

(c) The superintendent of public instruction shall require all
districts receiving general apportionnent funding for alternative
| earning experience (ALE) progranms as defined in WAC 392-121-182 to
provi de separate financial accounting of expenditures for the ALE
prograns offered in district or with a provider, including but not
l[imted to private conpanies and nultidistrict cooperatives, as well as
accurate, nonthly headcount and FTE enrollnment clainmed for basic
education, including separate counts of resident and nonresident
st udent s.

(11) VOLUNTARY FULL DAY KI NDERGARTEN PROGRANS

Funding in this section is sufficient to fund voluntary full day
ki ndergarten prograns in qualifying high poverty schools, pursuant to
RCW 28A. 150. 220 and 28A. 150. 315. Each ki ndergarten student who enrolls
for the voluntary full-day programin a qualifying school shall count
as one-half of one full-time equival ent student for purpose of making
al l ocations under this section. Funding in this section provides full-
day kindergarten prograns for ((48-8)) 53.0 percent of kindergarten
enroll ment in the 2013-14 school year and ((48-8)) 53.0 percent in the
2014- 15 school year.

(12) 1 NCREASED | NSTRUCTI ONAL HOURS FOR GRADES SEVEN THROUGH TWELVE

Anmounts provided in this_section are sufficient to fund increased
instructional hours in grades seven_through twelve. For the 2014-15
school year, the superintendent shall allocate funding to_ school
districts for increased instructional hours. In_ calculating the
allocations, the superintendent shall assune the follow ng averages:
(a) Additional instruction_of 0.5556_ hours_ per week per_ full-tinme

ESHB 2034 p. 48



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N Ok W DN e o

equi val ent student in grades seven through twelve in the 2014-15 school
year: (b) the general education average class sizes specified in
section 502(2)(c); (c) 36 instructional weeks per vyear; (d) 900
instructional hours per teachers; and (e) the district's average staff
m x_and_conpensation_rates_as_provided in_section_ 503, chapter
(ESHB 1057), Laws of 2013 1st sp.s.

(13) ADDI TI ONAL FUNDI NG FOR SMALL SCHOOL DI STRI CTS AND REMOTE AND
NECESSARY PLANTS

For small school districts and renpte and necessary school plants
within any district which have been judged to be renpte and necessary
by the superintendent of public instruction, additional staff units are
provided to ensure a mninmum |evel of staffing support. Additiona
adm ni strative and certificated instructional staff units provided to
districts in this subsection shall be reduced by the general education
staff units, excluding career and techni cal education and skills center
enhancenment units, otherw se provided in subsections (2) through (5) of
this section on a per district basis.

(a) For districts enrolling not nore than twenty-five average
annual full-tinme equivalent students in grades K-8, and for snall
school plants within any school district which have been judged to be
renote and necessary by the superintendent of public instruction and
enroll not nore than twenty-five average annual full-tinme equival ent
students in grades K-8:

(1) For those enrolling no students in grades 7 and 8, 1.76
certificated instructional staff units and 0.24 certificated
admnistrative staff wunits for enrollnent of not nore than five
students, plus one-twentieth of a certificated instructional staff unit
for each additional student enrolled; and

(i) For those enrolling students in grades 7 or 8, 1.68
certificated instructional staff units and 0.32 certificated
admnistrative staff wunits for enrollnent of not nore than five
students, plus one-tenth of a certificated instructional staff unit for
each additional student enroll ed;

(b) For specified enrollnments in districts enrolling nore than
twenty-five but not nore than one hundred average annual full-tinme
equi val ent students in grades K-8, and for small school plants within
any school district which enroll nore than twenty-five average annua
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full-time equival ent students in grades K-8 and have been judged to be
renote and necessary by the superintendent of public instruction:

(1) For enrollnment of wup to sixty annual average full-tine
equi val ent students in grades K-6, 2.76 certificated instructional
staff units and 0.24 certificated adm nistrative staff units; and

(i) For enrollment of up to twenty annual average full-tinme
equi val ent students in grades 7 and 8, 0.92 certificated instructional
staff units and 0.08 certificated adm nistrative staff units;

(c) For districts operating no nore than two high schools wth
enrollments of |ess than three hundred average annual full-tine
equi val ent students, for enrollnment in grades 9-12 in each such school,
other than alternative schools, except as noted in this subsection:

(i) For renote and necessary schools enrolling students in any
grades 9-12 but no nore than twenty-five average annual full-tine
equi val ent students in grades K-12, four and one-half certificated
i nstructional staff units and one-quarter of a certificated
admnistrative staff unit;

(ii1) For all other small high schools under this subsection, nine
certificated instructional staff units and one-half of a certificated
adm nistrative staff unit for the first sixty average annual full-tine
equi val ent students, and additional staff units based on a ratio of
0.8732 certificated instructional staff units and 0.1268 certificated
adm ni strative staff units per each additional forty-three and one-half
average annual full-time equival ent students;

(ti1) D stricts receiving staff units under this subsection shall
add students enrolled in a district alternative high school and any
grades nine through twelve alternative |earning experience prograns
with the small high school enrollnent for calculations under this
subsecti on;

(d) For each nonhigh school district having an enroll nent of nore
t han seventy annual average full-tinme equival ent students and | ess than
one hundred ei ghty students, operating a grades K-8 programor a grades
1-8 program an additional one-half of a certificated instructiona
staff unit;

(e) For each nonhigh school district having an enroll nent of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred eighty students, operating a grades K-6 programor a grades
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1-6 program an additional one-half of a certificated instructiona
staff unit;

(f)(i) For enrollments generating certificated staff uni t
al l ocations under (a) through (e) of this subsection, one classified
staff unit for each 2.94 certificated staff units allocated under such
subsecti ons;

(ii1) For each nonhigh school district with an enrollnment of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred eighty students, an additional one-half of a classified
staff unit; and

(g) School districts receiving additional staff units to support
smal | student enrollnments and renote and necessary plants under this
subsection ((£*2))) (13) shall generate additional MSOC all ocations
consi stent with the nonenpl oyee rel ated costs (NERC) allocation formula
in place for the 2010-11 school year as provided section 502, chapter
37, Laws of 2010 1st sp. sess. (2010 supplenental budget), adjusted
annual ly for inflation.

((6x3y)) (14) Any school district board of directors may petition
t he superintendent of public instruction by subm ssion of a resolution
adopted in a public nmeeting to reduce or delay any portion of its basic
education allocation for any school year. The superintendent of public
i nstruction shall approve such reduction or delay if it does not inpair
the district's financial condition. Any delay shall not be for nore
than two school years. Any reduction or delay shall have no inpact on
| evy authority pursuant to RCW 84.52.0531 and | ocal effort assistance
pursuant to chapter 28A. 500 RCW

((24)y)) (15) The superintendent may distribute funding for the
foll owm ng prograns outside the basic education fornmula during fisca
years 2014 and 2015 as foll ows:

(a) $607,000 of the general fund--state appropriation for fisca
year 2014 and $617,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for fire protection for school
districts located in a fire protection district as now or hereafter
est abl i shed pursuant to chapter 52. 04 RCW

(b) $436,000 of the general fund--state appropriation for fisca
year 2014 and $436,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for prograns providing skills
training for secondary students who are enrolled in extended day
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school -t o-work prograns, as approved by the superintendent of public
instruction. The funds shall be allocated at a rate not to exceed $500
per full-time equival ent student enrolled in those prograns.

((25))) (16) $214,000 of the general fund--state appropriation for
fiscal year 2014 and $218, 000 of the general fund--state appropriation
for fiscal year 2015 are provided solely for school district
energencies as certified by the superintendent of public instruction.
At the <close of the fiscal year the superintendent of public
instruction shall report to the office of financial nanagenent and the
appropriate fiscal commttees of the legislature on the allocations
provided to districts and the nature of the energency.

((26)1)) (17) Funding in this section is sufficient to fund a
maxi num of 1.6 FTE enrollnment for skills center students pursuant to
chapter 463, Laws of 2007.

((6+H)) (18) Students participating in running start progranms my
be funded up to a conbined maxi mum enrollment of 1.2 FTE including
school district and institution of higher education enroll nent. In
calculating the conbined 1.2 FTE, the office of the superintendent of
public instruction may average the participating student's Septenber
t hrough June enroll ment to account for differences in the start and end
dates for courses provided by the high school and higher education
institution. Additionally, the office of the superintendent of public
instruction, in consultation with the state board for comunity and
techni cal colleges, the higher education coordinating board, and the
education data center, shall annually track and report to the fisca
commttees of the legislature on the conbined FTE experience of
students participating in the running start program including course
| oad anal yses at both the high school and comunity and technical
col | ege system

((28y)) (19) If two or nore school districts consolidate and each
district was receiving additional basic education fornula staff units
pursuant to subsection (((*2>)) (13) of this section, the follow ng
appl y:

(a) For three school years follow ng consolidation, the nunber of
basi ¢ education fornula staff units shall not be |l ess than the nunber
of basic education forrmula staff units received by the districts in the
school year prior to the consolidation; and
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(b) For the fourth through eighth school years follow ng
consolidation, the difference between the basic education fornula staff
units received by the districts for the school year prior to
consolidation and the basic education formula staff wunits after
consolidation pursuant to subsection ((£+2)r)) (13) of this section
shal | be reduced in increnents of twenty percent per year

((29Y)) (20)(a) Indirect cost charges by a school district to
approved career and technical education m ddl e and secondary prograns
shal | not exceed ten percent of the conbi ned basic education and career
and techni cal education program enhancenent allocations of state funds.
M ddl e and secondary career and technical education prograns are
considered separate prograns for funding and financial reporting
pur poses under this section.

(b) Career and technical education program full-time equival ent
enrollment shall be reported on the sanme nonthly basis as the
enrol I ment for students eligible for basic support, and paynents shal
be adjusted for reported career and technical education program
enrollments on the sanme nonthly basis as those adjustnents for
enrol I ment for students eligible for basic support.

Sec. 215. 2013 1st sp.s. ¢ ... (ESHB 1057) s 507 (uncodified) is
anmended to read as foll ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON--FOR SPECI AL EDUCATI ON
PROGRAMS

General Fund--State Appropriation (FYy 2014) . . . . . . . $727,748,000
General Fund--State Appropriation (FY 2015) . . . . . . . $764,041, 000
General Fund--Federal Appropriation. . . . . . . . . . . $462,020, 000
Educati on Legacy Trust Account--State Appropriation . . . (($756:000))
$8, 631, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($1954565-000))

$1, 962, 440, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Funding for special education prograns i s provided on an excess
cost basis, pursuant to RCW28A. 150.390. School districts shall ensure
t hat speci al education students as a class receive their full share of
t he general apportionnment allocation accruing through sections 502 and
504 of this act. To the extent a school district cannot provide an
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appropriate education for special education students under chapter
28A. 155 RCW through the general apportionnent allocation, it shall
provi de services through the special education excess cost allocation
funded in this section.

(2)(a) The superintendent of public instruction shall ensure that:

(i) Special education students are basic education students first;

(ii) As a class, special education students are entitled to the
full basic education allocation; and

(ii11) Special education students are basic education students for
the entire school day.

(b) The superintendent of public instruction shall continue to
i nmpl enent the full cost nethod of excess cost accounting, as designed
by the commttee and recommended by the superintendent, pursuant to
section 501(1)(k), chapter 372, Laws of 2006.

(3) Each fiscal year appropriation includes such funds as are
necessary to conplete the school year ending in the fiscal year and for
prior fiscal year adjustnents.

(4)(a) For the 2013-14 and 2014- 15 school years, the superintendent
shall allocate funding to school district prograns for special
educati on students as provided i n RCW28A. 150. 390.

(b) FromJuly 1, 2013 to August 31, 2013, the superintendent shal
allocate funding to school district prograns for special education
students as provided in section 507, chapter 50, Laws of 2011 1st sp.
sess., as anended through section 507 of the 2013 omni bus suppl enent al
operating appropriations act.

(5) The follow ng applies throughout this section: The definitions
for enrollnment and enrollnent percent are as specified in RCW
28A. 150. 390( 3). Each district's general fund--state funded special
education enrollnment shall be the lesser of the district's actual
enrol | ment percent or 12.7 percent.

(6) At the request of any interdistrict cooperative of at |east 15
districts in which all excess cost services for special education
students of the districts are provided by the cooperative, the maxi num

enrol I ment percent shall be <calculated in accordance wth RCW
28A. 150. 390(3) (c) and (d), and shall be calculated in the aggregate
rather than individual district units. For purposes of this

subsection, the average basic education allocation per full-tine
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equi val ent student shall be calculated in the aggregate rather than
i ndi vidual district units.

(7) $34,227,000 of the general fund--state appropriation for fiscal
year 2014, $35,592,000 of the general fund--state appropriation for
fiscal year 2015, and $29,574,000 of the general fund--federal
appropriation are provided solely for safety net awards for districts
with denonstrated needs for special education funding beyond the
anounts provided in subsection (4) of this section. If the federa
safety net awards based on the federal eligibility threshold exceed the
federal appropriation in this subsection (7) in any fiscal year, the
superi ntendent shall expend all avail able federal discretionary funds
necessary to neet this need. At the conclusion of each school year
t he superintendent shall recover safety net funds that were distributed
prospectively but for which districts were not subsequently eligible.

(a) For the 2013-14 and 2014-15 school years, safety net funds
shall be awarded by the state safety net oversight commttee as
provided in section 109(1) chapter 548, Laws of 2009 (ESHB 2261).

(b) The office of the superintendent of public instruction shal
make award determ nations for state safety net funding in August of
each school year. Determ nations on school district eligibility for
state safety net awards shall be based on analysis of actual
expenditure data fromthe current school year.

(8) A maxi mum of $678, 000 nmay be expended fromthe general fund--
state appropriations to fund 5.43 full-tinme equival ent teachers and 2.1
full-time equivalent aides at children's orthopedic hospital and
medi cal center. This amount is in lieu of noney provided through the
home and hospital allocation and the special education program

(9) The superintendent shall maintain the percentage of federa
fl owthrough to school districts at 85 percent. |In addition to other
pur poses, school districts may use increased federal funds for high-
cost students, for purchasing regional special education services from
educational service districts, and for staff developnent activities
particularly relating to inclusion issues.

(10) A school district may carry over from one year to the next
year up to 10 percent of the general fund--state funds all ocated under
this program however, carryover funds shall be expended in the speci al
education program
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(11) $252,000 of the general fund--state appropriation for fiscal
year 2014 and $252,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for two additional full-tine
equi val ent staff to support the work of the safety net conmttee and to
provide training and support to districts applying for safety net
awar ds.

(12) $50,000 of the general fund--state appropriation for fisca
year 2014, $50,000 of the general fund--state appropriation for fiscal
year 2015, and $100,000 of the general fund--federal appropriation
shall be expended to support a special education onbudsman program
within the office of superintendent of public instruction.

Sec. 216. 2013 1st sp.s. ¢ ... (ESHB 1057) s 509 (uncodified) is
anended to read as foll ows:
FOR THE SUPERI NTENDENT OF PUBLIC |INSTRUCTION-FOR LOCAL EFFORT
ASSI STANCE

General Fund--State Appropriation (FY 2014) . . . . . . . $309, 436, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $334, 289,000
Education Legacy Trust Account--State Appropriation. . . . . $835, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($643,1725/000))

$644, 560, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: For purposes of RCW 84.52.0531, the
i ncrease per full-tinme equivalent student is 5.0 percent fromthe 2012-
13 school year to the 2013-14 school year and 5.0 percent from the
2013- 14 school year to the 2014-15 school year.

Sec. 217. 2013 1st sp.s. ¢ ... (ESHB 1057) s 511 (uncodified) is
anended to read as foll ows:
FOR PROGRAMS FOR HI GHLY CAPABLE STUDENTS

General Fund--State Appropriation (FY 2014) . . . . . . . . $9,6377,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $9,6 696,000
Education Legacy Trust Account--State Appropriation. . . . . . $34,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .(($19073,000))

$19, 107, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2)(a) For the 2013-14 and 2014- 15 school years, the superintendent
shall allocate funding to school district progranms for highly capable
students as provided in RCW 28A. 150.260(10)(c). In calculating the
all ocations, the superintendent shall assunme the follow ng: (1)
Addi tional instruction of 2.1590 hours per week per funded highly
capabl e program student; (ii) fifteen highly capable program students
per teacher; (iii) 36 instructional weeks per year; (iv) 900
i nstructional hours per teacher; and (v) the district's average staff
m x and conpensation rates as provided in sections 503 and 504 of this
act .

(b) FromJuly 1, 2013, to August 31, 2013, the superintendent shal
allocate funding to school districts prograns for highly capable
students as provided in section 511, chapter 50, Laws of 2011 1st sp.
sess., as anended through section 511 of the 2013 omni bus suppl enent al
operating appropriations act.

(3) $85,000 of the general fund--state appropriation for fisca
year 2014 and $85,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the centrum program at Fort
Wor den st ate park.

Sec. 218. 2013 1st sp.s. ¢ ... (ESHB 1057) s 514 (uncodified) is
anmended to read as foll ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON--FOR TRANSI TI ONAL
Bl LI NGUAL PROGRANMS

General Fund--State Appropriation (FY 2014) . . . . . . . . $89, 123,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $95, 248, 000
General Fund--Federal Appropriation. . . . . . . . . . . .$71, 016, 000
Education Legacy Trust Account--State Appropriation . . . . $12,869, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($255-387000))

$268, 256, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.
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(2)(a) For the 2013-14 and 2014-15 school years, the superintendent
shall allocate funding to school districts for transitional bilingual
prograns as provided in RCW 28A. 150.260(10) (b). In calculating the
all ocations, the superintendent shall assunme the follow ng averages:
(1) Additional instruction of 4.7780 hours per week per transitiona
bi I i ngual program student in grades kindergarten through six in school
years 2013-14 and 2014-15; (ii) additional instruction of ((4—+89))
5.1850 hours per week in school year 2013-14 and ((4—+806—heurs—per
week—+#n)) school year 2014-15 per transitional bilingual program
student in grades seven through eight; (iii) additional instruction of
((4—+£806)) 5.8520 hours per week in school year 2013-14 and ((4—+/86
hours—per—week—+n)) school year 2014-15 per transitional bilingual
program student in grades nine through twelve; (iv) additional
instruction of 1.0000 hours per week in school year 2013-14 for the
head count nunber of students who have exited the transitional
bilingual instruction programw thin the previous school year based on
their performance on the English proficiency assessnent; (v) additiona
instruction of 1.0000 hours per week in school year 2014-15 for the
head count nunber of students who have exited the transitional
bilingual instruction program within the previous twd years based on
their performance on the English proficiency assessnent; (vi) fifteen
transitional bilingual program students per teacher; ((&w)) (vii) 36
i nstructional weeks per year; ((&43)) (viii) 900 instructional hours
per teacher; and ((&+H+H)) (ix) the district's average staff m x and
conpensation rates as provided in sections 503 and 504 of this act.

(b) FromJuly 1, 2013, to August 31, 2013, the superintendent shal
allocate funding to school districts for transitional bilingual
instruction prograns as provided in section 514, chapter 50, Laws of
2011 1st sp. sess., as anended through section 512 of the 2013 ommi bus
suppl enment al operating appropriations act.

(3) The superintendent may wi thhold all ocations to school districts
in subsection (2) of this section solely for the central provision of
assessnments as provided in RCW 28A. 180.090 (1) and (2) up to the
foll ow ng anmounts: 1.86 percent for school year 2013-14 and 1.79
percent for school year 2014-15.

(4) The general fund--federal appropriationin this section is for
m grant education under Title | Part C and English [|anguage
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acqui sition, and |anguage enhancenent grants under Title Il of the
el ementary and secondary education act.

(5) $35,000 of the general fund--state appropriation for fisca
year 2014 and $35,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to track current and forner
transitional bilingual programstudents.

Sec. 219. 2013 1st sp.s. ¢ ... (ESHB 1057) s 515 (uncodified) is
anmended to read as foll ows:
FOR THE SUPERI NTENDENT OF PUBLIC |INSTRUCTION-FOR THE LEARN NG
ASSI STANCE PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . $158,963, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $175,003, 000
General Fund--Federal Appropriation . . . . . . . . . . . $448,434,000
Education Legacy Trust Account--State Appropriation. . . . . $275,000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($782400,000))

$782, 675, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The general fund--state appropriations in this section are
subject to the following conditions and Iimtations:

(a) The appropriations include such funds as are necessary to
conpl ete the school year ending in the fiscal year and for prior fisca
year adjustnents.

(b) (i) For the 2013-14 and 2014- 15 school years, the superintendent
shall allocate funding to school districts for |earning assistance
prograns as provided in RCW 28A. 150.260(10)(a). In calculating the
al l ocations, the superintendent shall assunme the follow ng averages:
(A) Additional instruction of 1.9200 hours per week per funded | earning
assi stance program student for the 2013-14 school year and the 2014-15
school year; (B) fifteen |earning assistance program students per
teacher; (C) 36 instructional weeks per year; (D) 900 instructiona
hours per teacher; and (E) the district's average staff mx and
conpensation rates as provided in sections 503 and 504 of this act.

(ii) From July 1, 2013, to August 31, 2013, the superintendent
shall allocate funding to school districts for |earning assistance
prograns as provided in section 515, chapter 50, Laws of 2011 1st sp.
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sess., as anended through section 513 of the 2013 omni bus suppl enent al
operating appropriations act.

(c) A school district's funded students for the | earni ng assi stance
program shall be the sum of the district's full-tine equivalent
enrollment in grades K-12 for the prior school year multiplied by the
district's percentage of October headcount enrollnent in grades K-12
eligible for free or reduced price lunch in the prior school year.

(2) Allocations made pursuant to subsection (1) of this section
shal |l be adjusted to reflect ineligible applications identified through
t he annual incone verification process required by the national school
l unch program as reconmmended in the report of the state auditor on the
| ear ni ng assi stance programdat ed February, 2010.

(3) The general fund--federal appropriation in this section is
provided for Title | Part A allocations of the no child |eft behind act
of 2001.

(4) A school district may carry over from one year to the next up
to 10 percent of the general fund--state funds allocated under this
program however, carryover funds shall be expended for the |earning
assi st ance program

NEW SECTI ON. Sec. 220. A new section is added to 2013 1st. sp.s.
C . . . (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol |l ows:

The sum of two mllion four hundred seventy thousand dollars is
appropriated for the fiscal biennium ending June 30, 2015, from the
education legacy trust account to the superintendent of public
instruction for educational service districts. The appropriation in
this section is provided solely for regional professional devel opnent
related to English language arts curriculum and instructiona
strategies, in support of inplenentation of the commobn core state
standards. Funding shall be distributed anong each of the educati onal
service districts as determned by the superintendent of public
instruction. Each educational service district shall use this funding
solely for salary and benefits for a certificated instructional staff
Wi th expertise in the appropriate subject matter and in professiona
devel opnment delivery, and for travel, materials, and other expenditures
related to providing regional professional devel opnment support.
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NEW SECTI ON. Sec. 221. A new section is added to 2013 1st. sp.s.
C . . . (Engrossed Substitute House Bill 1057) (uncodified) to read as
fol | ows:

The sumof two mllion sixty-one thousand dollars is appropriated
for the fiscal biennium ending June 30, 2015, fromthe education | egacy
trust account to the superintendent of public instruction. The anount
in this section is provided solely for chapter 184, Laws of 2013
(Second Substitute House Bill 1642) (academ c acceleration). O the
anount appropriated in this section, forty-nine thousand is provided as
one-tinme funding.

Part |11
Transfers to Education Legacy Trust Account

NEW SECTION. Sec. 301. A new section is added to chapter 82.32
RCWto read as foll ows:

(1) By the |l ast workday of the second and fourth cal endar quarters,
the state treasurer nust transfer the anount specified in subsection
(2) of this section fromthe general fund to the education | egacy trust
account. The first transfer under this subsection (1) nust occur by
Decenber 31, 2013.

(2) By Decenber 15th and by June 15th of each year, the departnent
must estimate the increase in state general fund revenues from the
changes made under part | of this act for the current and prior
cal endar quarters and notify the state treasurer of the increase.

NEW SECTI ON. Sec. 302. A new section is added to chapter 43.135
RCWto read as foll ows:

RCW 43. 135. 034(4) does not apply to the transfers under section 301
of this act.

NEW SECTION.  Sec. 303. A new section is added to chapter 39.42
RCWto read as foll ows:

The purpose of repealing or narrowing tax preferences in part | of
this act is to support education-related expenditures from the
education |egacy trust account. For this reason, general state
revenues transferred to the education |egacy trust account under
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section 301 of this act are excluded from the cal cul ati on of genera
state revenues for purposes of Article VIIlI, section 1 of the state
Constitution and RCW39. 42. 130 and 39. 42. 140.

Part |V
M scel | aneous Techni cal Provi si ons

NEW SECTI ON.  Sec. 401. (1) Except as otherwi se provided in this
section, this act is necessary for the imedi ate preservation of the
public peace, health, or safety, or support of the state governnent and
its existing public institutions, and takes effect July 1, 2013.

(2) Sections 101, 103 through 108, 111, and 112 of this act are
necessary for the i medi ate preservation of the public peace, health,
or safety, or support of the state governnent and its existing public
institutions, and take effect August 1, 2013.

(3) Sections 209 through 213 of this act are necessary for the
i mredi ate preservation of the public peace, health, or safety, or
support of the state governnment and its existing public institutions,
and take effect Septenber 1, 2013.

NEW SECTI ON.  Sec. 402. Section 102 of this act takes effect July
1, 2015.

NEW SECTI ON.  Sec. 403. Section 101 of this act expires July 1,
2015.

~-- END ---
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